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IIEPEAMOBA

[TociOHMK Tpu3HAYEHUUN IS CTYICHTIB €KOHOMIYHHX CHEI[laJIbHOCTEH, SKi
HABYAIOTHCS Y BUIIUX arpapHUX HAaBYAJIbHUX 3akiaaax. [lociOHMK Mae MpakTUYHY 1
npodeciiiHy CHpsIMOBaHICTh 1 3a0e3nedyye KOMILIEKCHE BOJIOAIHHS BCiMa BHUJIaMH
MOBJICHHEBOI AISUIBHOCTI 1 BCiMa acnekTaMM MOBH B 00Cs31 MPOrpaMHUX BUMOT
arpapHoOro BUIIOTO HaBYAJIbHOTO 3akiany. IIociOHHMK CTaBUTH 3a METY (OpPMYyBaHHS
y CTYJICHTIB HAaBUYOK 1 YMiIHb CAMOCTIMHOT'O YWTAaHHS OPUTIHAJIBHOI JITEpaTypH 3a
¢daxoM, BMIHHS MIBHUIKO 3HAXOJUTH HEOOXiNHY 1H(POpPMAII0 B MEXKax BHBYECHOI
TEMaTUKH, BECTH 0€Cily, BAKOPUCTOBYBATH (PaxoBi TEPMIHHU.

3MICT MOCIOHMKA BIAMOBIAAE TUIIOBIA NMPOrpaMi BUBYEHHS 1HO3EMHOI MOBH Y
BUIIMX arpapHuX HaBuajnbHuX 3akinagax II-IV piBHiB akpenutauii. Crpykrypa
nociOHMKa 3a0e3Ieuy€e MOKIIMBICTh MPALIOBATU 33 KPEAUTHO-MOIYJIBHOIO CUCTEMOIO
oprasizailii HaB4aJIbHOTO MPOIIECY Ta MPOBOJUTH KOHTPOJb HAOYTUX 3HAHB.

ITociOHMK CKJIAma€ThCA 13 CEMHU PO3JAUIB, KOXEH 3 SKUX MICTUTh JIBa
MiPO3UTH Ta Ma€ 4iTKy OyJOBY: BCTYII; MIATOTOBYI JIEKCUYHI BIPaBH; JCKIIbKa
TEeKCTIB 3a (haXxOBOIO TEMATHKOIO; BIIPaBH, CHPSIMOBAaHI Ha 3aKpIIUICHHS Ta
aKTHBI3aLII0 JIEKCUKHU, BXXKUTOI B TEKCTAaX; IPaMaTU4HI BIIPaBU, IPUCBSYEH] IEBHOMY
rpaMaTUYHOMY SIBUIIY, SIKE MiJJIATA€ BUBYEHHIO Ta MOBTOPEHHIO 3TiHO MPOTPAMU;
Jianory, MpU3HaYeHl JUIsl aKTUBI3alli Ta 3aKpIIUIEHHS HAaBUYOK YCHOTO MOBJICHHS 3a
TEMOIO0 (HaxoBOTO TEKCTy Ta 3a PO3MOBHOIO TEMOIO, Neper0ayeHO0 THUIIOBOIO
IPOrpPaMolo.

bepyun mo yBaru creriaizaiiio arpapHuX HaBYAJIBHUX 3aKJIAJIB, Y KOXKHOMY
po3auni mpomnonyetbes «Kytodok depmepay, 1€ CTYyNEHTH O3HAMOMITIOIOTBCS 13
CLIBCHKOTOCIIOJAPCHKUMU TepMiHamu. Lle momomarae cTyneHTam, siki HaBYalOThCA B
arpapHoMy HaBYaJbHOMY 3aKiajii, HE JUIIE BOJOIITH (PaxXOBOIO JIEKCHKOIO 31 CBOET
crenlajgbHOCTl, @ 1 OyTH OOI3HAaHUMHU 13 TEpPMIHAMM, IO BXKUBAIOTHCSA Y PI3HUX
cdepax cUTbCHKOT0 rOCIOIapCcTBa.

B KiHIIl KOXHOTO PO3/AUTY JOJA€ThCA TPAMAaTUYHUMN TOBITHUK, Y SIKOMY CTHCIIO
NOSICHIOETbCA TpaMaTHUHUN Martepias. HaBoasThest mpukiiagu Ta mnepexiaj pedyeHb,
110 MICTSTH aHAII30BaHE SIBHUIIE.

VY rmocapii €KOHOMIYHHMX TEPMIHIB TIymMadaThbCsl JIGKCUYHI OJWHUIN Ta
CJIOBOCTIOTYYEHHSI, K1 MICTSThCS B TEKCTaxX Ta BIIpaBax MOCIOHMKA.
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[UNIT 1 ECONOMICS (Sub-unit 1)

Starter

Reading Comprehension
Vocabulary Practice
Language Focus
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

The only place where success comes
before work is In the dictionary.

Why people should study economics.
The importance of studying economics.
What is economics? Economic systems.
Key vocabulary

Grammar exercises

I Talks on economics

IT Greetings

At the farm

Noun (the number, the case)

Pronoun (personal, possessive, reflexive, indefinite,
interrogative)

1. There are many agrarian universities in Ukraine. Why do you think it is so?
2. Many people think it is important to study economics. Do you agree?
3. What are the ways of studying economics? How can we study economics?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

1. to satisfy wants
2. to face a problem

a. poOuTH BHOIP
b. BKiTtouaTH B cede

‘4.tocompetefor
S.toinclude
6.todefine

2 Match the synonyms

C. BU3HAYaTu
d. cTosiTh nepe TpoOIEMOI0
€. 33J10BOJIBHATH [TOTpeOU

f. KOHKYpyBaTH 3a

1. scarcity
2.todevelop

- 3. goods and services

“a. produce, output
b. a method, a way
c. to devise, to work out

 4.to make a decision

5. an approach

d. deficit
e. a buyer
f. to decide




UNITI ECONOMICS
3 Match words and phrases with their definitions

l.humanwants | a.todevelop or work out something

- 2. science b. to do/run a business

3. business c. something that people would like to have

| 4. factors of production d. a company or a firm which

. produces/provides goods or services

- 5. to create something e. an aspect of knowledge, a sphere of studying
6. entrepreneurship f. something necessary to produce goods and

services

4 Make the right choice and translate the definitions

1. capital a. the price for the use of land or other property
2.income b. the price paid to the labor for the job done
3.wages  c.money earned for doing something
4. ownership d. things owned (land, home, furniture, car, etc.)
5. profit e. something created by people to produce other
goods and services; business people refer this term
to the money they can use to buy factories,
= machinery, factors of production, etc.
. 6. property  f. legal possession (right of owning) of something
7. rent g the difference between income and expenses
READING
Text A
WHAT IS ECONOMICS?

Human wants are unlimited, but the resources necessary to satisfy them are limited.
Every society faces the problem of scarcity, so we all have to make a choice among
the things we want.

Economics as the social science describes and analyzes choices among scarce
resources to satisfy wants. Economics is a theory how society works. Another
definition of economics 1s “The human science which studies the relationship
between resources and the various users which compete for these resources.”

The development of modern economics began in the 17" century. Since that time
economists have developed methods for studying and explaining how individuals,
businesses and nations use their available economic resources.

Economists have two ways of looking at economics: macro and micro approaches.

Macroeconomics is the study of the economy as a whole. Microeconomics is
the study of individual consumers and businesses.

6



AHT'AINCBKA MOBA

The resources which are used to create goods and services are called the factors of
production. The factors of production include natural resources, human resources,
capital and entrepreneurship. Each factor of production has a place and a particular
function in the economic system of a country.

Every society must answer the fundamental economic questions:
» What goods and services to produce
» How to produce goods and services
» For whom to produce goods and services
The way a country answers these questions defines its economic system.

5 Match the terms with their definitions

1. economics a. an expert in economics

2. economy b. concerned with economics, money, industry and

trade of a country, a region or a social group

3. an economist c. to save money by spending it very carefully, not

buying expensive things

4. to economize d. science of production and distribution of goods and

services

5. economic e. a system of production and distribution of goods

6. economical | f. careful in spending money, time, etc.

and services

6 Make the right choice

l.

2.

Macroeconomics/Microeconomics studies broad economic events that are
not under the control of individual decision makers.

Specialists in microeconomics/macroeconomics are especially interested in
understanding those factors which determine deflation/inflation,
unemployment, and growth in the distribution/production of goods and
services.

. Economics/Economy is the study of the way in which society organizes itself

to solve the basic problem of scarcity.

. Economics/Economy studies how markets and prices allow society to solve

the problems of what, how, and for whom to produce.
Macroeconomics/Microeconomics 1s the study of the behavior of individual
entities within the economy.

The study of economics/economy is of great importance even to those people
who have no wish to become professional economists.

Economics/Economy analyses society's production and consumption levels.
Even the countries with a free market economics/economy have a high level
of government activity in the production of goods and services and the
regulation of markets.




UNITI ECONOMICS
7 Complete the sentences using the words in the box

\economics economy economist economical economic economize \

1. The national _ _  is the system of management and use of a country's
resources.

2. Adam Smith was a famous

3. If you are a student, itis more _ _ to travel by train than by plane.

4. Youcan _ if you compare the prices of goods before buying them.

5. Inflation may cause abad _  state of the country.

6. An early definition of  was "an inquiry into the nature and causes of

the wealth of nations."

Text B

ECONOMIC SYSTEMS

Several economic structures exist in the world; they can be grouped into the
following basic types: a traditional economy, a command economy, a free-market
economy, a mixed economy.

Typically, in a traditional economy most of the people live in rural areas and deal
with agriculture or other basic activities, such as fishing or hunting. In traditional
societies people use methods of production and distribution that were devised in the
distant past. The methods and terms of selecting, planting and harvesting the crops
as well as distributing the produce are all based on customs.

In a command (planned) economy the government decides what to produce, how to
produce and for whom to produce. A planned or command economy is usually
associated with a socialist economic system, where land and capital are collectively
owned. The government plans the allocation of resources and the distribution of
output among consumers.

A free-market economy is associated with a pure capitalist system, where land and
capital are privately owned. Households and businesses make all economic
decisions; they interact at the markets without any government intervention. This
kind of economy is also characterized by competition among businesses which seek
a profit. In a free-market economy individuals make their own economic choices.
Consumers are free to decide what to buy with their incomes; producers are free to
decide what to produce and to sell. The law of supply and demand works at the
market; a price is a key element. Consumers send signals to producers what and
how much to produce, when they buy or do not buy a product or service.
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VOCABULARY PRACTICE II

1 Match the words with their meanings

WORD MEANING
1. factors of production a. a situation in which the quantity demanded exceeds
the quantity supplied
2. an equilibrium price | b. a situation in which the quantity supplied exceeds
the quantity demanded
3. labor c. a person who takes opportunities and risks involved in
creating and operating a business
4. a market economy d. an economy that has characteristics of both planned
and market economies
5. capital e. materials supplied by nature, for example, land, water,
~ mineral deposits, trees
6. an entrepreneur f. an economy that relies on a centralized government to
control all or most factors of production and to make
all or most production decisions
7. a mixed economy g. an economy that encourages entrepreneurship by
. offeringprofits as an incentive
8. a planned economy h. funds needed to operate a business

9. natural resources 1. resources used in the production of goods and services:
_ ~natural resources, labor, capital and entrepreneurs

10. shortage J. the process of changing state-run enterprises into
privately owned companies

11. surplus k. the price at which the quantity of goods demanded and
the quantity of goods supplied are equal

12. privatization 1. mental and physical abilities of people, human
resources

2 Replace the underlined words with the words used in the text

l.

2.

. Different ways (m

. The government decides what Io_produce and it also plans the use (a

Economic structures which function (¢ =~ ) in the world can be classified
e ) into four major groups.

About 30% of Ukrainians live in the countryside(r  ~~_ a__ ) and many
of them are involvedin(d ~ w ) agriculture.

______ ) of production and distribution were developed
d_ ) many years ago.

In countries with a planned or command economy land and capital are
collectively possessed (0~ ).

_ ) ofresources.



UNITI ECONOMICS
3 Fill out the table and use the words in the sentences below

VERB NOUN
to decide
intervention
to compete
buyer
production
1. Government _ is typical for a country with a planned economy.
2. In a free-market economy __  among businesses which work to get a profit

plays a very important role.
3. Individuals and companies all over the world have to make economic

4.  What consumers want ___ depends on their income.
5. Who decides what ___ and to sell in a free-market economy?

4 Complete the sentences using the words in the box

_receive signals __ distributing __supply and demand _ aprice  tosell

1. In atraditional economy the methods and terms of growing farm crops and
___the produce are all based on customs.

2. In a free-market economy producers decide what to produce and _ _ _ at the
market.

3. When the law of __ works at the market, then market players are happy.

4. Producers __ _ from the consumers what and how much to produce.

5. _ _ _1isvery important in the interaction between households and businesses at
the market.

5 Answer the questions using the phrases in the box

As far as [ remember I think/believe that  I’d like to say/comment
The pointis  I’m sorry I can’t answer the question, but
Let me think I am not sure, but

What is economics?

What problem does every society face?

In what type of economy are all economic decisions made by the government?
What is typical for a traditional system?

Where is a price a key factor?

How can consumers send signals to producers?

How are land and capital owned in a planned/free-market economy?

NV AE LD =
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6 Check yourself answering multiple-choice questions

1.

2.

Ne)

.

The word that is central to the definition of economics is ...
a. resources b. wants c. scarcity d. capital
We would not need to economize if ...
a. the government printed more money.
b. there was no scarcity.
c. there was less output of goods and services.
d. everyone received a good salary increase.
Human wants are ...
a. relatively limited b. relatively unlimited
c. easily satisfied d. equal to our productive capacity
Which of the following is an economic resource?
a. gold b. scarcity c. labor d. rent
The government plans both the production and distribution of output among
consumers in ...
a. a traditional economy b. a command economy
c. a free-market economy d. a mixed economy
To create goods and services businesses need ...
a. a government b. consumers c. a market d. factors of production
Because of scarcity individuals and businesses have ...
a. to produce goods b. to make a choice c. to offer services d. to trade
Individuals and businesses ... for scarce resources.
a. work b. develop c. find d. compete
Capital and entrepreneurship belong to ...
a. factors of production b. goods and services c. available resources

10. Which law works at the market?

a. the law of honesty b. the law of the truth
c. the law of supply and demand d. the law of scarcity

7. Translate the following sentences

l.

ExoHoMmika — 1i¢ Hayka, sKka BHUBYa€ CHEUU(PIKY PO3BUTKY EKOHOMIYHUX
BiTHOCHH B OKpeMHX cepax HapOJHOTO TOCTIOapCTBA.
PymriitHOrO CHII0I0 €KOHOMIKH € MOTPeOu JHoIeH.

. ExoHoMiuH1 moaii B KpaiHi CYyTTEBO BIUIMBAIOTH HA PIIICHHS BUPOOHMKIB 11010

BUPOOHUIITBA HOBUX TOBAPiB.
ExoHOMiKa — 11e CKJIaJIHa CHCTEMa, 1110 IMMOCTIMHO PO3BUBAETHCS Ta 3MIHIOETHCS.

. EKOHOMIKa BHBYa€, SKUM YHHOM CYCHUIBCTBO, BHKOPHUCTOBYIOUM HASIBHI

pecypcH, CTBOPIOE PI3HOMAaHITHI TOBapW Ta MOCIYrHM, HAMarar4uch JOCSITTH
HAWTIOBHIIIOTO 33JJ0BOJICHHS MTOTPEO.

K10 iCHy€e BellMKa KIJIbKICTh BUPOOHHUKIB, TO 1 KOHKYPEHIIISl MiX HUMU OyJe
BHCOKOIO.

BupoOHMIITBO — 1€ mMpoIleC CTBOPEHHS MaTepialpbHMX Ojar Ta MOCHYT,
HEOOX1THUX JIJIs 33/I0BOJICHHS MaTepiajJbHUX Ta JyXOBHHUX MOTPEOD.

11



UNITI ECONOMICS

8. Yum Oinblie 101 3apoOsioTh, TUM OLbIIe BOHM BUTPAYalOTh HA 33I0BOJICHHS
CBOIX MOTpEO.

9. Ilepen eKOHOMIKOIO KOXXHOI KpaiHM mocTae mnpobiema Aediuury, 1 HUIAXU
BUpILIEHHS 1I[i€l mpoOjieMu 3ajexaTh BiJ 3arajbHOrO PIBHSA PO3BUTKY
€KOHOMIKH.

10. Ilepen nronpMu 3aBxau cTosia mpodsaemMa BUOOpY.

LANGUAGE FOCUS

1 Complete the sentences with the correct form of the words in brackets

Every country has to answer the three main ___ (a question).

The  of scarcity is typical for any country in the world (a problem).

There are two _ of looking at economics (a way).

To produce goods and services, a company needs  of production (a factor).
A market is a place where ~ canbuy  (a consumer, goods and a service).

A e

2 Complete the sentences using the words form the box (singular or plural)

‘ output  method price entrepreneurship  choice ‘
Because of scarcity we all have to makea .
____of production and distribution are not the same in different countries.
Capital and _ belong to factors of production.
The distribution of __ plays a very important role in the economy of each
country.
5. What is important at the market? I think itisa .

b S

3 Translate into Ukrainian

1. The economy of our country is not in a transitive period.

2. Some problems can be explained by the scarcity of capital. Small businesses
in our country also have this problem.

3. Farmers of every district in our region discussed the terms of wheat
harvesting.

4. If you want to sell something, you need to look for a better place
everywhere.

5. They have to tell us where we can get the information. We really need it.

4 Use within or without

A company decided to arrange new transactions _  the next few days.
A company cannot get aloan  pledging collateral.

A borrower must repay the loan ~  a year’s time.

If a buyer pays 10 days instead of 30, he gets a 2 percent discount.
You can’t pay salaries without short term loans.

SNk W=
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SPEAKING I

1 Match the types of economic systems with their characteristic features

Types of economic Traditional Command  Market Mixed
Systems  economy  economy cconomy  economy
Characteristics:
1. every individual gets his/her share of = 10. some intervention of the

the community wealth according to

the long time experience

state/government

or occupation

2. competition 11. availability of occupation !

3. price mechanism functioning 12. absence of any economic
problems

4. private ownership of property 13. mostly publicly owned
property

5. solutions of the economic problems = 14. some governmental control

are provided by the authority over the system operation is

exercised

6. the possibility to enter any industry | 15. methods of product

distribution are based on
customs and traditions

. some state-run enterprises function

16. the main goal is profit

maximization

. freedom of choice to buy and to sell

. a combination of two economies

2 Read the answers and make up questions

PROPLOPLO>O >R

17. the centralized control over

the factors of production

In a traditional economy people live in rural areas and deal with
basic activities, for example, fishing or hunting.

We need resources to create goods and services.

They are called factors of production.

Businesses seek a profit.

What to produce, how to produce and for whom to produce.

13



UNITI ECONOMICS
3 Work with the dialogues

Dialogue A

M: Hello, Pete. How are you doing?

N: Thanks. I am just fine. How are you getting on?

M: Oh, I am happy because I have good news.

N: What is it?

M: You are kidding. I have just left school and applied for the University.

N: Congratulations! What are you going to study?

M: Guess... Economics. I think it is interesting and useful for life in general.

N: You have always been good at mathematics. No doubts, you’ll be a success.

M: I hope so. My parents believe I can make a good accountant or a bank
officer.

N: Let me say this: it is very important to become a good manager, and then you
can be whatever you want.

M: Right you are. Nice meeting you.

N: The same here. Bye.

Dialogue B

M: I have to write a term paper, so I need some information about types of
economic systems.
N: I am sure I can help you. You see I studied this topic last month.
is the way of organizing production, using productive resources and directing
business transactions at the market. There are four types of economic systems.
M: In fact, [ know that theyare ~ , | , :

N: Thatistrue. Ina _ economy the government makes all decisions
about . Ina free-market the government does not take part in
allocating ~ .Ina__  economy both the _ and the private sectors
play an important role in answering the = questions for society as
a whole.
M: And what can you say about a traditional ~ ?
N: Well, such systems are typical for . The methods and ways of solving

economic problems are based on
M: Thank you. You were most helpful.

Dialogue C

M: As far as [ know in a free-market economy all economic decisions are made
by households and businesses, which interact at the markets.

N: Ile nificHo Tak. Y BUIbHINA PUHKOBIA CUCTEMI BC1 €KOHOMIYHI PIIEHHS
MPUHUMAIOTHCS JOMAITHIMU TOCTIO/IapCTBAMU 1 KOMIIAHISIMU, SIKI B3a€EMOJIIOThH Ha
pUHKY. BacHuKH pecypciB Ta CIIOKUBaYl € HE3aIC)KHUMU
1 KEpYIOThCS BIIACHUMHU 1IHTEPECAMHU.

14
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: How is the problem what to produce solved in a free-market economy?
Punoxk nae Bignosins Ha muTaHHs «I1lo BupoOmstu? » Kommnanii
BUPOOJISIOTH T1 TOBAPH Ta MOCIYTH, SIKI CIIOXKUBaYl OaKaOTh KyIUTH 1
CIUTATHTH BUIIY I[iHY 3a HUX. SIKIO CIIOXWBa4i HE KyNMyIOTh TOBAp YU
nociIyry (BOHH iM He MoJ00ar0ThCsl), KOMIIaHIi HE MOXKYTh ITOKPUTH
BUTPATH HA X BUPOOHHUIITBO, a OTKEe (HIHAHCOBI MPOOIEMU (HATIPUKIIAI,
OaHKPYTCTBO) 3’ SIBISIOTHCHI.

M: Do you agree that the price plays an important role at the market?

N: 3Buyaiino. Cucrtema I1iH € 1yKe BaKJIUBOI, OCKUIbKU TTOKa3ye OakaHHS
CIIO’KMBAYiB KyTyBaTH TOBAPU/TIOCTYTH 4H Hi. /{7151 BUpOOHUKIB BOHA €
CUTHAJIOM, SIKOT TPOYKIIT 1 CKUTHKY BUPOOJIISATH.

M: It is also very important to know how all goods and services will be divided
among consumers. How is this problem solved in the market economy?

N: PuHOK 1a€ BIANOBI/II HA TPU OCHOBHI MUTaHHS €KOHOMIKH. Jloxonu, ki

OTPUMYIOThH JJOMAIITHI TOCTIOIaPCTBA, BU3HAYAIOTh, XTO OyJIe CTIOKUBATH

BUPOOJICH] TOBapH Ta Mocayru. [1ogi0HO KOMIT I0TEpY, PUHOK «PEECTPYEN

yIo00aHHS JIt0/Iel CTOCOBHO MEBHUX TOBAPIB Ta MOCIYT, IEPEIAE IO

1H(popMaIilo KOMIaHIsAM, epeMilLye HeoOXiHI pecypcH Ta BU3HAYAE, XTO

OTpUMAE KIHIIEBUM TOBAP/TIOCIIYTY.

z <

SPEAKING II

GREETINGS
Read and practice the dialogues, role-play them.

Part 1

1. - Good morning, Nick!
- Good morning, Kate!
- How are you?
- Fine. Thank you! How are you?
- Very much the same. Thanks.

2. - Good afternoon, Mary!
- Good afternoon, Tom!
- How is life?
- No complaints. Thank you. How are things with you?
- Nothing to boast of. Thanks.

3. - Good evening, Mrs. White!
- Good evening, Mr. Green! How does life treat you?
- Life goes its usual way. How are you getting on?
- I am doing fine. Thank you.
- Glad to hear it.

4. - Hi, Roman!
- Hi, Olena!
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- It's been a long time since I saw you last. Where have you been all this
time?

- In July I tried to enter Uman state agrarian university.

- So0?

- I am a first-year student of the faculty of economics.

- Congratulations!

- Thanks. I am really happy.

5. - Hello, Bohdan!
- Hello, Vasyl! How are things with you?
- Fine. Thanks. I enjoy studying at the University
- The same here. How is your sister?
- I am glad she is doing well at school.
- Does she plan to study at our University?
- I don't think so. She likes music and art.
- I see.

6. - Isn't it Natasha! This is a small world!
- Hi, Olha! You look very happy.
- It is my birthday today.
- Happy Birthday!
- Thank you.

7. - Hi, there!
- Glad to see you! What's the news?
- No news.
- No news is good news.

8. - Good morning, Julia!
- Good morning, Maryna! You look upset. What's the matter?
- I've left my English-Ukrainian dictionary at home.
- Take it easy. I'll try to help you.
- It will be very kind of you.

Part 2
Read the dialogues and translate the Ukrainian sentences into English using
the vocabulary after the dialogues.
1. - lo6poro pauky, ['anno! Sk xxurra?
- Good morning, Carol! I am doing fine. How are you?
- He ckapxycs, msxyto. Sk TBiii Opat?
- Thanks. He is doing well at school.
- Bin miianye HaBYaTHUCs y HAILIOMY YHIBEPCHUTETI.
- Tak, iomy momoGaeTbest 610J10T151.
- I am glad to hear it.
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2. - lobporo nHs, Mapuho!
- Good afternoon, Nina!

- Sk cipaBu?

- Pretty much the same. Thanks. How are things with you?

- UynoBo, A5Ky10.

3. - Hobporo Bevopa, micic Johnson!

- Good evening, Bob!

- [I{o#tHo mpuixaB 700MYy Ha BUX1HI. SIK mouyBaeTech?
- Xurta e cBoiM 3BHYaEM. [[Kyto.

- What's the news?
- Higknx HoBUH!

- No news is good news.

4. - Hi, there!
- Biraro, Cepriro!
- SIk xxutta?

- Yce 0e3 3mid. Crracu0i. A 1110 HOBOTO B TEOE?
- OneHa MOMHO MOBEpHYJIacs 3 AHTIII.
- JlaBait 3yCcTpiHEMOCH MICJIs 3aHATH 1 MMOCTYXAaEMO i1 pO3MOBIIi/BpasKeHHS.

5. - Jlo6poro Bedopa, BikTopis.

- Good evening, Borys!
- SIx xutTTs?

- Very much the same. Thanks. How are you?
- He moxy nmoxBanutucs. Ckopo Oyze cecis, TpOXHU HEPBYIO/XBHITIOIOCS.

- Can I help you?

- I don’t think so. [lIkoayt0, 10 MPOITyCKaB 3aHATTSI.

- Anyway, good luck!

Very much the same
No complaints
Nothing to boast of
Life goes its usual way
Happy birthday

No news is good news
What's the matter?
Take it easy

It will be very kind of you
To miss classes
To be nervous

Vocabulary

VYce te came, Bce 0€3 3MiH

He ckapxych

Hiunm noxBaymmTuch

Kutt iine cBOIM 3BUYaEM

Bitato 13 qHeM Hapo KeHHs
BiacyTHICTh HOBHMH — XOpOLIa HOBUHA
VY yomy cnpasa?

He Gepu 6:m3bK0 10 ceplid, cripuiiMait
CIIOKiiHIIIIEe

Ile Oyxae my»xe mr00's13HO 3 TBOTO OOKY
[Ipomyckatu 3aHATTS

XBUIIIOBATHUCS, HEPBYBATH
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FARMER’S CORNER

AT THE FARM
building Oy iBJIs machine shed aHrap Jis
MallIiH
farm buildings | c.-r. Oyxismi roof ax
farm house OoynuHoK hepmepa  wall CTiHA
land 3eMJIs floor CTeIs
grassland MTACOBUIIIC window BIKHO
arable land C.-T. yriaas door JBepi
field noJie lock 3aMOK
plot (of land), 3emenbHa JauIsHka  key KITIOY
parcel
barn, shed capaii, HaBiC room KiMHaTa
kitchen KyXHs
garage rapax toilet, lavatory TyaJieT
workshop MaCTepHs bathroom BaHHA KIMHaTa
hay loft ClHOBaJI shower/ bath Jy1ll, BAHHA
granary, grain 3€pPHOCXOBHIIIC electricity eJIeKTpUKa
store
to store, storage 30epiraru, gas ras
CXOBHIIIC
space, room MIPUMIILICHHS, stone KaM1Hb
silo tower CHJIOCHA BeXa brick Lerjia
yard MOABIp’ 51 wood, timber JIic, IepeBUHA
to store, storage 30epiraru, metal MeTa
CXOBHIIIC
water pump BOJISTHUHM HAcOC concrete 0eToH
water supply BOJIOTIPOBIT rubber ryma
manure heap KyTla THOIO plastic TJTACTHK
cowshed KOPIBHUK old cTapuii
milking parlor  noinpHe new HOBUH
PUMIIIESHHSI
stable KOHIOIITHS bad, poor MOTaHU’
sheep shed BiBUAPHS nice, fine, XOPOIITHH,
(pen) beautiful TapHAN
pig house CBUHAPHUK ugly HErapHUui
(pigsty
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I'PAMATHYHHH OJOBIOHHK

IMEHHUMK (THE NOUN)

IMEGHHMK — II¢ YacTWHAa MOBH, sKa O3Hadae MpeaMer abo sBuiie. IMeHHUKH
noAustoThes Ha gracui (Proper Nouns) Ta 3aeansri (Common Nouns). Jlo Bi1acHuX
Hanexath iMeHa (John, Olena, Bill Gates), reorpadiuni nazsu (Kyiv, Ukraine, the
U.S.A.). B anrmiiicekiii MOBI /10 BIaCHMX IMCHHHUKIB HAJIC)KAaTh TAKOXK HA3BU JTHIB Ta
MicsiB (Sunday, October).

Imennukn mopinsitoThess Ha Koukpemui (a hostel, , a library) Ta abcmpaxmmi
(knowledge, experience, allocation), razéu icmom i npeomemis (a student, a
manager, a computer), 36ipui ( a government, an administration), mamepianvHo-
peuosunni (water, oil, timber).

3arajgpHi IMCHHMKH MOJKHA MOJUIMTH Ha oOuucimtoBadi (a choice — choices, a
method — methods) Ta He oGuucntoBani (supply, demand).

YUCJIO (The Number)

[Toxi6HO 10 yKpaiHCHKOI MOBH, IMCHHUKH (JIMIIIE OOYMCIIFOBaH1) B aHTIIHCHKINA MOBI
MaroTh JBa 4yucia: onuuny (Singular) Ta Muoxuny (Plural). MHOXWHA IMEHHUKIB
YTBOPIOETHCS JI0JJaBaHHAM 110 (OPMU OJHUHU 3aKiHUCHHS -S 200 —es.

2]

[s]

[iz]

a problem - problems a task - tasks resource -
‘anidea-ideas ~ awant-wants resources
| y-ys : y - ies f-ves
“akey - keys activity - activities  a life - lives
a day - days salary - salaries
0 - 0€es 0 - 0S no changes

a potato - potatoes

a photo - photos

sheep, fish, fruit,

IMEHHHUK, 110 30eperiu
CTapoJIaBHIO popMy

~aman - men

~a woman - women

a child - children

a tooth - teeth

a mouse - mice

a foot - feet
IMEHHHUKM JJAaTUHCHKOTO Ta
I'PELBKOT0 OXOKCHHS

- datum - data

CTisiS - crises

analysis - analyses

iMeHHI/IKI/I, 10 B)KMBAIOTBHCA Y

MHOKHHI1
goods wages clothes
IMEHHHKH, 10 BXKUBAKOTHCS B
OJITHWHI
money information stock
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BIIMIHOK (The Case)

B anrmiiichki MOBI iMEHHUK Mae nBa BimMiHku: 3aranpHUi (the Common Case) i
npucBiiinuii (the Possessive Case). [IpucBiiiHMII BIAMIHOK IMEHHHUKIB B OJIHHHI
YTBOPIOEThCS JoAaBaHHAM ‘s (a student’s textbook), a iIMEHHUKIB y MHOXHHI —
nonaBaHHsIM © (a students’ hostel).

[IpucBiiiHMil BIAMIHOK TaKOX IEpPEHacTbCsl CHOJMYyYECHHSIM mpuiiMeHHuka of 3
iIMEHHUKOM ( y pa3i, KOJIM IMEHHUK O3Ha4ae piu), To0To of-phrase (the economy of
the country, methods of production).

3AUMEHHUMKH (THE PRONOUN)

3aiilMEeHHUK — 11€ YaCTMHA MOBH, SIKa BKa3y€ Ha MPEAMET, 03HAKU Ta KUIbKICTh, ajie
He Ha3uBae ix. B aHTmilcbKi MOBI 3aliMEHHHKHU €: 0cO0OBi (personal), mpucBiiiHi
(possessive), 3BopotHi (reflexive), Bka3iBHi (demonstrative), Heo3Ha4YeHI
(indefinite), muraneHi (interrogative).

Oco0oBi [Tpucsiitni OO0’ exTHUI 3BOpOTHI
BIZIMIHOK
BIJIHOCHA abCoI0THA
7  (opma dbopma |
I my mine me - myself
you your yours you ' yourself (-
| ves)
 she her hers her | herself
(we jour  j0urs us _ourselves
they | their theirs them . themselves
; BkasiBHi [TutanpHi
this — these el - i who? xt0?  whom? koro? xkomy?
that — those Toii - Ti whose? YW, 4Hs, YM€E, YHi?
what? 10, SIKe, Ka, K17
which? KOTpHil, KOTpa, KOTpe, KOTpi?
Heo3HayeH1 _ _;
some - somebody - something - somewhere
SKUHCB, XTOCh I0Ch — JIeCh,
JIEXTO KYJUCh
nuTalIbHE 1 any anybody anything anywhere
3arepevHe
pEUYCHHS
no - Hisskuit | nobody - HixTO | nothing — nowhere —
HIII[O, HIYOT'O HIJC,
HIKYJIH
every - everybody — everything - everywhere
KO>XKHHM KOXKHUM, yCi yce - BCIOJI,
CKDI3b
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[UNIT 1 MARKET ECONOMY (sub-unit 2) }

Starter

Reading Comprehension
Vocabulary Practice
Language Focus
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

A e

There exists no more democratic
institution than market.

What a market economy is.

Types of economic systems.

Typical features of a market economy.
Fundamentals of a market economy.
Key vocabulary
Grammar Exercises
I Talks on a market economy
IT Working Day
In a farmer's house.

Adjectives, Adverbs: degrees of comparison,
constructions fo be, to have, to do,
there is/are, it is + adjective

What do you think a market economy is?

What other economic systems do you know/can you name?
Can you name some countries with a market economy?
Does Ukraine have a market economy?

What are the characteristic features of a market economy?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

1. distribution of goods and services = a. HOMUT Ta MPOIMO3HUITIS

2. allocation of resources b. KOHKYpEHIIis

3. government intervention C. NpuOyTOK

4. competition d. kynyBatu

5. supply and demand €. BTpY4YaHHs ypsy

6. profit f. po3mileHHS/BUKOPHUCTAHHS
pecypciB

7. to purchase g. 30yT/ po31mo/IiJI TOBapiB Ta
HOCTYT
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2 Match the synonyms

1. to purchase - a. a worker
2. a commodity b. to set/fix a price
3. profit c. independent
4. an employee d. to buy
5. to charge €. income
6. free f. company
7. business g goods

3 Match words and phrases with their definitions

1. supply a. to ask someone for a particular sum of money for
a product or service
2. to charge b. an amount of money that you must pay to the

government according to your income, property,
goods etc. and which is used to pay for public

services

3. an employer c. someone who is paid to work for someone else

4. distribution d. an amount of something that is available for use

5. demand €. a person, company, or organization that
employs/hires people

6. an employee f. when goods are supplied to shops and companies
to be sold

7. taxes g. the need or desire that people have for particular
goods and services

4 Insert the missing letters

co_ _odt s TOBapU c mp tton KOHKYpPEHIUS |
‘en ou g 320XOUyBaTH 4 es TO/IATKH
~al cat on PO3MIIICHHS 1 te ac ion  B3aemojis
~_ist_ibu_ti n PO3IOILIT _ o su er CIIOKUBaY
inter 1 io BTpYYaHHS p ch e KYITyBaTH

5 Match the words with their meanings

_ WORD MEANING
- 1. marketable a. illegal trade of goods
- 2. marketing b. an open space where a market is located
3. market place  c. a process of research, promotion, sale, etc.
- 4. market d. gathering of people to trade goods and services
- 5. black market e. good enough/suitable for sale
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READING

Text A

FUNDAMENTALS OF MARKET ECONOMY

A market economy or free market economy is an economic system in which the
production and distribution of goods and services take place through the
mechanism of free markets guided by a free price system.

In a market economy, businesses and consumers decide what they will purchase
and produce; they also make decisions about the allocation of those resources
without government intervention. In theory this means that the producer, and not
the government, gets to decide what to produce, how much to produce, what to
charge customers for those goods/services, how much to pay employees.

These decisions in a market economy are influenced by the pressure of
competition, supply and demand. This is often contrasted with a planned
economy, in which a central government decides what will be produced and in
what quantities.

In a market economy, if the government wants more steel, it collects taxes and
then buys the steel at market prices. In a planned economy, a government which
wants more steel simply orders it to be produced and sets the price by decree.

A market economy is also contrasted with a mixed economy. There market
operations take place; the market system is not entirely free though. However, the
government control is not extensive enough to constitute a planned economy. In
the real world, there is no nation that has a pure market economy.

Text B

FREEDOM

Market economies may be practical, but they also rest upon the fundamental
principle of individual freedom: freedom as a consumer to choose among
competing products and services; freedom as a producer to start or expand a
business and share its risks and rewards; freedom as a worker to choose a job or
career, to join a labor union, or to change employers.

ADVANTAGES AND DISADVANTAGES

Friedrich von Hayek had observed that the free market economy led to a more
efficient resource allocation, its main advantage. In a market economy, there is
freedom to own resources and decide on its allocation.

The market economy has many lacunae/gaps. There is a high chance of complete
anarchy in the absence of any government intervention. The role of the
government in attaining social welfare cannot be denied completely. The market
economy operates to satisfy the private wants, where the society as a whole may
not reap the benefits. There may be concentration of wealth in few pockets of the
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economy. For such disadvantages and much more, the free market economy
cannot be fully advocated.

PRICES IN A FREE MARKET ECONOMY

In a way, a free market gives the absolute power to prices to determine the
allocation and distribution of goods and services. The institution of the market
allocates and distributes commodities based on the principle of “price” determined
by the interaction of the forces of the market. Price of a commodity generally
shoots up when its demand exceeds supply and when the reverse occurs, it is
associated with price cuts of  the good in question.

VOCABULARY PRACTICE II

1 Replace the underlined words with the words used in the text

1. In a market economy a producer has freedom to start or enlarge/extend
a business.

2. The market economy has some disadvantages.

3. In the country with a free-market system the society as a whole may not

always enjoy it.

4. The government plays a very important role in attaining social well-
being/prosperity.

5. A price of a commodity generally increases when its demand
exceeds supply.

2 Fill out the table and use the words in the sentences below

ADJECTIVE NOUN
freedom
- practical
efficiency
| foundation
absent
center

The main laws of a market economy are based on principles of individual =~

One of the disadvantages of a planned economy is of freedom.

The use of resources is more ___ in the countries with a market economy.
___experience is very 1mportant in decision making.

5 We all have to know the laws of a market economy.

6. In a planned economy,a ~ government decides what and how much

to produce.

Awwe
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3 Complete the sentences using the words in the box

purchase charge collect taxes share risks and rewards
employers  join a labor union

1. The government _  to pay for such government programs as social
welfare, defense, medical care, etc.

2. Buyerswill  more if the price decreases.

3. Employees to protect their rights.

4. If demand shoots up, producers  more for their goods.

5. hire more skilled people to produce high-tech goods.

6. Having expanded a business, a producer will ~ both ~  and

4 Answer the questions

1. Which features is a free market economy characterized by?

2. What influences the decisions at the market in a free market economy?

3. What does the producer get to decide?

4. Is there any government intervention in a market economy?

5. What other economic systems is a market economy often contrasted
with?

6. What makes these systems different?

7. What are the advantages and disadvantages of a market economy?

5 Check yourself saying if the statements are true or false.
Give your comments.

1. In a free market economy the decisions about the allocation of resources
can not be made without government intervention.
2. The USA has a pure market economy.
. The term “market economy” is not exclusive to traditional capitalist
ownership.
4. A market economy is based on supply and demand.
. In planned economies resource allocation is more efficient as the
government helps make right decisions.
. The market economy has some disadvantages.
. One of the basic features of a market economy is freedom.
9. In a free market economy the production and distribution of goods and services
are determined by prices.
10. Prices of goods will increase if supply grows.

W

9,

(e IEN|

6 Translate the following sentences

1. Ilpomo3uiiis — 1€ KUIBKICTh TOBApiB, HAsBHUX /I MPOJAXy Ha PUHKY 3a
[IEBHOIO I{1HOIO.
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2.

o0

Sxmo mnponaaBelb BOJOAIE TOBapaMM Ta IMOCIyramH, $KI HE MOXYTb
3alpOINOHYBATH 1HINI MPOAABLl, TO LIEW MpoAaBellb BCTAHOBIIOBATUME I[IHU
BUII 32 PUHKOBI.

. SIk1110 1iHy OJIHOTO TOBapy 3HMKEHO, a IIHU Ha 1HIII TOBAPU 3aJIUIIATUMYThCS

Ha IMONEPEeIHbOMY pIBHI, CIOKHMBaudl HaJAaBaTUMYyTh IE€peBary JACLICBILIUM
TOBapaM HaBITh, AKIIO Ti OyIyTh HUKYOI STKOCTI.

. 31 3MEHIICHHSAM IIOIINTY Ha HpOI[YKHiI-O MOXC BHHUKHYTH HAIJIHUIOOK

OPOAYKINi, 1 BUPOOHUKM OYIyTh 3MYIICHI 3HWXKYBaTU I[iHU, MO0 ii
peasizyBaTu.

. Y BUIbHIN PUHKOBIN €KOHOMIII IIIHU BHU3HAYAIOTHCS B3AEMOJIEI0 MPOTO3MUIIIT

Ta MOIUTY.

. Y pesynpTaTi MOJEpHi3amii MIAIPHUEMCTBO CKOPOTHUJIIO CBOI BHUTpAaTH Ha

BUPOOHUIITBO (3HU3WIIO COOIBAPTICTD), @ OTXKE 1 I[IHY 332 CBOIO MIPOAYKILIIO.
3aBasiKU BN pekiaMi NOMUT Ha MOCIYTH 11€1 KOMIaH1i 301IbIIMBCS BABIYI.

. IHonuT — e motpeda y ToBapax Ta nociyrax, 3abe3nedeHa rpormMa MmoKyIiB.
. BennunHa monuTy Ha pi3HI TOBAapW 3aJ€XUTh BiJ PI3HUX YUHHUKIB, IS

OpUKIaay, BII TPaauLIA YU OPU POKY.

10. BrpyyanHsi nep»aBu y BCTAaHOBJICHHSI ILIIH Ha TOBapy Ta IOCIYT'M MOXKeE

IMPU3BCCTU JO HCITaTUBHUX HaCJIiI[KiB.

LANGUAGE FOCUS

1 Complete the sentences with the correct form of the word

1.

(98}

9.

No country has ever had within its border an economy in which all markets
were ___ free. (absolute/absolutely)
Freedom at the market cannotbe . (absolute/absolutely)

. The term “Market Economy” isnot  used in an absolute sense as almost

all economies in the world today are mixed economies. (typical/typically)

. The term “Market Economy” is __ _ for the description of economic systems

in which the production and distribution of goods and services take place
through the mechanism of free markets. (typical/typically)

. Capitalism is an economic system in which the means of production are all or _

_ _ privately owned. (most/mostly)

. In ___ cases the means of production in capitalist systems are privately

owned. (most/mostly)

. In capitalist systems the means of production are mostly _ owned.

(private/privately)

. In capitalist systems the means of production are mostly .

(private/privately)
A free market is an idealized form of a market economy.
(complete/completely)

10. A freedom is possible only in theory. (complete/completely)

11. Buyers and sellers are allowed to transact . (free/freely)
12. Buyers and sellers are __ _ to transact. (free/freely)
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13. During the 1990s the annual percentage change in GDP rose

(dramatic/dramatically).

14. A (gradual/gradually) decrease in the number of jobs is expected.
15. At present some economic indicators are quite (good/well).
16. There was a (steady/steadily) decrease in the unemployment level two years

ago.

2 Complete the table using adjectives, their comparative and superlative

forms
Ne Adjective Comparative Superlative degree
: degree
1. valuable more valuable the most valuable
2. old
3. narrower
4. poor
5. wealthier
6. more flexible
7. clever
8. simpler
9. competitive
10. the highest
1. worse
12. the best
13. bigger
14. the least
15. busy

3 Use comparative or superlative forms of the adjectives

Nk

e

This year the market share of the company is (low) than it was last year.
Daimler Chrysler is (profitable) company in Europe.

It is advisable to find a (good) way of increasing the sale.

It is (difficult) to enter a new market for any company.

For some reason the unemployment rate is (bad) this year than it was last year.
The target market is (young) and (rich) business people.

The company offers not just a new product; it hopes it will be (good) one on
the market.

Our prices are a bit (high) than theirs.

I think time is (valuable) than any good or service.

In a difficult situation managers have to make (clever) decisions.
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4 Complete the sentences using the correct form of comparison

I.

2.

In many states which have a market economy the level of market freedom is _
__ than some parts of the population would prefer. (little)

The ~ the demand for certain goods and services exists, the ~  prices.
(high)
. If the government wants __ _ steel, it collects taxes and then buys the steel at

market prices. (much)

. In planned economies the role of the government in guiding the economy is as

_ as in addressing the inequalities the market produces. (strong)

. The free market economy ledtoa __  resource allocation. (efficient)
. Free market economy is __ _ system in allocation of a country’s resources that

has ever existed. (efficient)

. According to the Index of economic freedom, there are not as __ _ restrictions

in the countries like Hong Kong and Singapore as in many other so-called
socialist countries. (many)

5 Use more, most, less, fewer and least

SNh WD =

~ o

9.

In most cases the resultis ~ important than anything else.
A new product of our company is __ successful than the previous one.
Usually successful people are those who do listening than talking.
Unfortunately ~  attention was paid to the promotion of the service.

They got = sale of their products: the marketing strategy should be
changed.

Due to the innovation (ATMs), banks have  branches than they used to.

. The company made 500 staff redundant, so they employ ~_ people than they

did last year.

. The _ successful company was awarded the prize for excellent

performaice.
The family had to spend = money than it had planned because of
the unexpected problems.

10. The = mechanized the technological process is, the = problems

the farm has.

6 Read and translate the sentences, paying attention to the meaning of
the verbs: either they are full verbs or auxiliaries

I.

Throughout the history every society has faced the fundamental economic
problem of deciding what to produce and for whom in a world of limited
resources.

Many states have a market economy.

. It is possible for a market economy to have government intervention in

the economy.
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4. Most supporters of a market economy believe that government has a legitimate
role in defining and enforcing the basic rules of the market.

5. It is the assertion of freedom, risk and opportunity that joins together
modern market economies and political democracy.

6. The nation's well being is determined by the interaction of market forces such
as demand and supply.

7. The market economy has many lacunae.

8. In a free market economy the buyers and sellers are solely responsible for
the choices they make.

9. The role of the government of a nation is limited to controlling the law and
order of a country and ensuring that a “fair price” is charged by the sellers.

10. It is absolutely imperative that a country like India and a few Latin American
countries like Brazil, Peru and Nicaragua, having a large number of the poor,
have a public distribution system in place with subsidized prices, fixed by the
government to protect the poor.

11. Market economy has come to be accepted as a norm with many developing
countries like India and China which move towards a full-market oriented
economy.

12. In a capitalist world investments, distribution, income, production and pricing
of goods and services are determined through the operation of a market
economy.

7 Translate the sentences into Ukrainian, paying attention to the pattern
there is | there are

There are fewer restrictions in the countries like Hong Kong and Singapore.

. In capitalism, there is no central planning authority.

3. In the US market economy, barriers are imposed on the formation of
monopoly powers.

4. As there is a tremendous demand for McDonald’s meals in Ukraine, more and
more restaurants appear all over the country.

5. There is an insufficient quantity of the product to satisfy all those who would
like to purchase it.

6. There 1s little motivation to overcome huge difficulties and look for
something different.

7. If there are people who are able and willing to pay a price high enough to
cover production costs and yield some profit, an incentive exists for someone
to produce the good or service.

8. There are three basic types of economic systems.

N —

SPEAKING I

1 Read and translate the dialogue
A: People worry about love, weather, economy, but not necessarily in this order.
As public-opinion polls state, the economy is always one of our biggest concerns.

29



UNIT 1 MARKET ECONOMY

B

A:

A

B

2

Q.
A.

Q.
A.

: That's true. People worry about such questions as:
- what forces shape the economy
- what determines the number of available jobs
- how much income people will receive
- what goods and services will be produced
- what level of pollution will be

And seriously, I wonder what we can do to improve the economy's
performance.

: Not an easy question. And when asked what the country's most important
problem was, three out of four Americans mentioned the drug problem.
However four out of ten cited economic concerns including unemployment,
government spending, budget deficit and inflation.

: I am sure, for many people concern for economy means the price of tuition or

the fear to lose a job.

Yes and no. More and more people understand that their job prospects and
their spending are related to national trends in prices, unemployment and
economic growth.

: So you believe that most of us recognize the importance of major economic
concepts, don't you?

: Absolutely. People do worry about such things as unemployment, inflation,
economic growth, trade and budget deficits.

: We can see that "the economy" is a large part of our everyday life. We spend

most of our life working to produce goods and services...

. and we spend the remaining time consuming those goods and services. In
between we think what to produce or to consume next.

: For example, the loss of a job can attract our attention to the causes of
unemployment. You can start thinking about causes and nature of inflation
when tuition increases.

: And high rent can make you think about the demand for housing in relation to

its supply.

So the question is not whether we are involved in the economy; it is how we

are involved and where our interests lie.

: You are absolutely right.

Read the answers and make up questions

The production and distribution of goods and services take place through
the mechanism of free markets guided by a free price system.

The decisions in a market economy are influenced by the pressures

of competition, supply and demand.

Q__

A. The producer, not the government, has to decide what and how much
to produce.
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Q _______

A. The main advantage of a market economy is a more efficient allocation
of scarce resources.

Q__

A. No, it can’t. The role of the government in attaining social welfare cannot
be denied completely.

3 Work with the dialogues. Read and practice the dialogues, role-play them.

Dialogue A

M: Hello everybody. How are the things with the sales of our new product?

N: I am afraid we are having some problems.

M: What's wrong?

N: The sales are not as high as we expected.

M: What sales forecast do we have?

N: According to our experts’ forecasts we were supposed to receive UAH 20.000
(hrivni) income but last month it was much lower.

M: Have you tried an advertising campaign?

N: Yes, but I suppose the problem is not in poor advertising.

M: So, what are your guesses?

N: As far as I understand the price of the product is too high and the demand for it

is lower. According to our market research, customers would buy more of our
products at lower prices.

M: But what about our profits? Will we lose much?

N: I think it will work for better if we decrease the price. Anyway the sales
will be more profitable as the quantity of sold products will increase.
We have prepared our calculations and included them into our written
report.

M: Well, I will read it immediately and give my conclusions in a few hours.
Probably, we will have to change our pricing policy.

Dialogue B
M: You know, Peter, I have always thought that namra kpaina mae BinbHY
pPUHKOBY ekoHOMIKY. But last summer I followed the government policy
concerning the agrarian market and now [ am not so sure.
N: Why did you change your mind?
M: As I see, ypsn BTpydaeThes y IIIHOBY MOJITHKY at the wheat
market.
N: In the real world, Hemae kpainu i3 YMCTOI0 PUHKOBOIO EKOHOMIKOIO.
A completely free market is an idealized form of a market economy
where buyers and sellers are allowed to transact freely based on a mutual
agreement on price without state intervention in the form of taxes,
subsidies or regulation.
M: But Hamie ciibCbKe TOCoAapCcTBO HE MOKE BHKUTH 0€3 MpOAyMaHOi
ypsiaoBoi/aepskaBuoi nmomituku. Shall we make a conclusion that our
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country must have a planned economy?

N: KintouoBa/ronoBHa pi3HUIT MK PUHKOBOIO 1 IJIAHOBOIO
exoHoMmikamu lies not in the degree of government influence but whether
the influence is used to eliminate/exclude private decisions. In a market
economy, if the government wants more wheat, BoHO 30upae MojJaTku i
KyIy€ TIICHUIIIO 32 pUHKOBUMHU IliHamH. In a planned economy, a
government which wants more wheat, simply orders it to be produced
and sets the price by decree.

M: What about our country then?

N: It is evident that Ukraine is in a transition period now and BoHa mae
3MmimaHui Tun ekoHoMmiku. We have market economy traits as a great
number of the means of production are privately owned and operated
for profit. Y Toit camuii yac € e 6araTo epKaBHUX MiATPUEMCTB.

M: Can you explain to me, then, the concept of socialist countries?

Do they have features of a market economy which is often associated
with capitalism?

N: Market mechanisms have been utilized in a handful (few) of socialist states, such
as Yugoslavia (a former name of Serbia and Monte Negro) and even Cuba to a
very limited extent. China's government is still run by the Communist Party, but
HOoro ekoHOMiKa Ma€ 3HauHE MPUBATHE MiJIPUEMHHUIITBO 1 PUHKOBI CHIHU SK Y
MPUBATHOMY, TaK 1 JiepKaBHOMY cektopax. It is also possible to imagine an
economic system based on cooperative, democratic worker ownership and
market allocation of final goods and services; the labor-managed market
economy is one of the several proposed forms of market socialism.

SPEAKING II
WORKING DAY

Part1
Read and practice the dialogues, role-play them.

1. - Isay, Nick, you look tired. Don’t you want to take some rest?

- Oh, I would if I could... I have a lot of homework to do.

- Excuse my curiosity. What do you study at the university?

- You‘d better ask what I don’t study. You know I have taken a course in
economics. So we study a lot of economic subjects like microeconomics and
macroeconomics, history of economics....

Besides you have to know that I am a student of an agrarian university, so we
are to study many subjects connected with agriculture such as crop
production, livestock production ....

- What are your class hours?

- As a rule they start at 8.00 and are over at about 1.00 if there are only three
classes in our time-table, but quite often we have four or even five classes,
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that is, when we have computer or conversational English courses. Very often
I come home rather late — at 4 or 5 o’clock.

- And when do you manage to do your home assignments?

- You see, | am used to working hard. When I studied at school I learned how
to organize my working day and now I try to cope with all my tasks. One of
my important rules is not to delay all tasks till deadline and when you work
systematically you can do many things in time.

- Now, I can understand why you are not going to have a rest now. Have you
planned much for today?

- I still have to work on my report in the history of Ukraine. But when I finish
it I will definitely relax.

- Why don’t we go to the cinema at the weekend? They say a new film is on
this week.

- That’s a good idea.

N
1

Can you help me with my report on history tomorrow?
[ am sorry but tomorrow afternoon I’ll be preparing for the seminar on
microeconomics.
Never mind. I’ll go to our library: I hope I will find the books I need there.
Are you still doing your home assignments?
- Yes, [ am. I have been doing them for two hours already.
- Do you think you will have finished them by 9 o’clock?
- I don’t think so. There are still some exercises to be done.
- When are you going to bed then?
- As soon as I finish all my tasks.

(98]
1

Part 11
1. - Have you done your homework yet?
- Ille ni. Croroani y Mene 6arato poOOTH.
- When will you finish doing it?
- CnoyaTky s Maro 3aKIHUUTHU MIATOTOBKY JIO CEMIHApy 3 POCIMHHULITBA,
a TIOTIM I1e TOTPIOHO BUKOHATH MUCHMOBI 3aBJIaHHS 3 aHTJIHACHKO1
MOBH.

2. - When does your working day begin?
- S BcTaro o choMmiii To/IMHI, 00 BCTUTHYTH HA TMEpITy mapy, sKa
nounHaeThes o 8.00.
- Have you got a lunch break?
- 3Buuaiino. [lepepBa Ha 001 MOYMHAETHCA MICHS TPETHOT MAPH.
- How long does it last?
- It depends....

3. - On what subject are you making a report?

- Can you tell me what interesting information you have learnt while
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preparing it?
- Ile BimOepe GaraTo yacy.
- You are right. I am not an expert in it.
- S e xoTiB TebOe 00pazuTH.

4. - What are you doing?
- Uuraro migpyyHUK.
- What textbook are you reading?
- 4 uwTaro MAPYYHUK 3 TICUXOJIOTIi, 00 MiArOTYBaTH JOMOBIAL (BUCTYIIL,
BIJIMOBI/Ib) /IO 3aBTPAITHBOTO MPAKTUIHOTO 3aHATTSI.
- When will you be done with your preparations?
- "'agaro, 110 3a K1JIbKa FOJMH.

5. - Konu Tv Maem 3aHATTS B YHIBEPCUTETI?
- Our classes begin at 8.00 and are over at about 1 or 2 o’clock.
- Will you be able to attend your football club?
- Tak. 4 rpato 3a Hally YHIBEPCUTETChKY KOMaHAy 3 GyTOOTY
1 HE MOXKY TIPOITyCKaTH TPCHYBaHHS.

.O\
1

Do you study at university?

- Tak. Illporo miTa s BCTynuB Ha (HaKyJIbTET EKOHOMIKH Ta
MIPUEMHHIITBA arpapHOTO YHIBEPCUTETY 1 TeTIep HaBUalOCh HA
NEePIIOMY Kypci.

- Congratulations. You are a freshman now. Will you take part in any
scientific clubs?

- S maro Hamip.

7. - XTO nepekiiaB 1ed TeKCT?

I have. I did it yesterday.

VY nepexnazal € TOMUIIKA.
Really? I am very sorry about it.
Bawm tpeba BuIpaBUTH 1110 TIOMUJIKY .
I sure will.

8. - Where is Max?
- Bin mimoB y 6167110TeKy TOTYBaTUCH JI0 3aBTPAIIHHOTO CEMIHApPY.
- Will he come back soon?
- He nymato. Bin BUiiIIOB 3 10My BCHOTO MIBFOJIUHUA TOMY.

Active vocabulary

to look tired MaTy BTOMJIEHHUU BUTJIS
to take a rest BIATIOYUTH

excuse my curiosity BHOAUTE 3a I[IKaBICTh

to participate in OpaTu y4acTb
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to join a scientific club OyTH 4WJIEHOM HayKOBOI'O I'ypTKa
a freshman NEPIIOKYPCHUK

1 didn’t mean to hurt you S He xoTiB Tebe 0Opa3uTu

to be out of practice for a long time  10Bro He TpeHYBaTUCh

to make a report rOTyBaTH JOTMOBIIb

to correct a mistake BUIIPABJIATH IOMUJIKY

to miss training MPOMYCKATH TPEHYBAHHS

to be on a team rpaT 3a KOMaH1y

FARMER'S CORNER

IN A FARMER'S HOUSE
 sitting-room BITQJIbHS soap MHUJIO
- bedroom CHaJIbHS tooth-paste 3yOHa macra
 kitchen KyXHs tooth-brush 3yOHa IIiTKa
| bath-room BaHHA KIMHaTa toilet paper (tp) TyaneTHui
narip
table CTLN plate M1JIKa Tapijika
- chair CTLIeLb bowl ra0oKa Tapiika |
. sofa JMBaH spoon JTIOKKA
- arm-chair Kpiclio fork BUJEIIKA
bookcase KHIKKOBa mada  knife HIXK
book-shelf KHUKKOBA cup qanika
_ TTOJTHIISI
- cupboard mada 1 mocyAy saucepan KacTpyJsi
refrigerator XOJIOIMJIbHUK (frying) pan CKOBOpIJIKa
(fridge)
pillow MOTyIITKa glass CKJISTHKA
. blanket KOBJIpa broom MiTJia (BIHUK)
bed linen MOCTUIbHA to clean npubupaTtu
OuM3Ha
 towel PYLIHUK to wash MUTH
' faucet kpaH (s Bogu)  to cook/fix TOTYBaTH 1KY

I'PAMATHYHHH JOBIOHHK

ITIPHKMETHHK

» TIpuKMeTHUK - 1 YaCTHHA MOBH, SIKa OIUCYE SAKICTh MPEAMETA.

» IlpukMeTHUK, Ha BiJIMiHY BiJl YKpaiHCbKOi MOBH, HEMa€ MHOXXUHH,
BIJIMIHKIB Ta pOJy.

» IlpukMeTHUK B aHTJIIACHKIM MOBI 3MIHIOETHCS JIUIIIE 33 CTYTICHAMU
MOPIBHSHHSA: Ma€ OCHOBHY, BHIIly Ta HAMBUIILY CTYIEH] OPIBHIHHS.
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» Ilepen MpUKMETHUKOM Yy HAWBUIIIM CTyTEeHI MOPIBHIHHS 3aBXKAH CTABUTHCS
apTukisb the.
» Bumuii Ta HAMBUIIKK CTYTIEHI TOPIBHAHHSA MPUKMETHHUKIB/TIPUCTIBHHUKIB
YTBOPIOKOTHCA IBOMA CIIOCOOAMHU:
[-1i cnoci6 — 10 NIPUKMETHUKA JO/IaI0ThCSI 3aKIHYEHHS - er Yy BUIIIOMY
CTyTIEHI, Ta - est y HAlBUIIIOMY CTYTICHI.
2-1i cnoci6 — niepesi IPUKMETHUKOM CTaBUTHCS CJIOBO MOre y BUILIOMY
CTyIEeH1, Ta most y HAMBUIIIOMY CTYIICHI.

OcHoBHa Bumwmii ctynine  HailiBummii
dbopma CTYIIHb
I-i1 crioci6 -er the -est
- OJIHOCKJIaJ0oBl  big bigger the biggest
npukMeTHUKH  high higher the highest
young younger the youngest
- IBOCKJIJIOB1 happy happier the happiest
OPUKMETHUKH, K1  simple simpler the simplest
3aKIHYYIOThCS Ha:  clever cleverer the cleverest
-y; -le;-er;-ow narrow narrower the narrowest
- IBOCKJIJIOB1 severe severer the severest
IPUKMETHUKH, SIK1
MaloTh HaroJioc Ha
JIPYroMYy CKJIafl
I1-#i crioci6 More The most
- OaratocknanoBi efficient more efficient the most
IIPUKMETHUKHU important more important  efficient
the most
important
BHHSTOK
OCHOBHa BUIIUK CTYITIHB HaWBUIIUI CTYIiHb
dbopma
good/well better the best
bad/badly worse the worst
much more the most
many
little less the least
older (mopiBHIOIOYH BIK) the oldest
old elder (cTOCOBHO WJieHIB POJUHH the eldest
POJIVHNM)
farther (mopiBHIOIOYM BIJCTaHBb) the farthest
far further (mMae 3HaueHHs the furthest

MOANBIINHN, HACTYITHUIN)
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- [pU BXXUBAHHI BUIIOTO CTYIICHS MOPIBHSHHS YaCTO BXKUBAETHCS
criosryyHuk than

- JI7Is1 T1JICUJICHHS BUILIOTO CTYIICHS BXKUBArOThCs cioBa much, far, still

- IpU NOPIBHSIHHI IPEIMETIB 3 PIBHOIO SKICTIO BXKMBAIOTHCS CJIOBA aS...as
Ta IPUKMETHUK B OCHOBHIM QopMi

- IpU MOPIBHSAHHI NMPEIMETIB BXKUBAIOTHCS CIOBA NOt as/so ... as.

ITPABHAA IIPABOIIUCY

- IPU 10JIJaBaHHI 3aKIHUYEHHS MPUKMETHUKHU 3MIHIOIOTh KIHIIEBY Y Ha i
heavy - heavier - the heaviest
easy - easier - the easiest

- KIIO OJTHOCKJIAJIOBUI TPUKMETHHUK 3aKIHIYETHCS HA OJTHY TPUTOJIOCHY 3
TIOTIEPETHIM HarOJIOIMICHNM KOPOTKHM T'OJIOCHUM 3BYKOM, TO KiHIIEBa
MIPUTOJIOCHA TTOIBOIOETHCS

big - bigger - the biggest
hot - hotter - the hottest

ITPHCAIBHHUK

» TlpuCIiBHUK — II€ YaCTHHA MOBH, SIKa 03HAYA€E Yac, CTYIiHb, YaCTOTHICTh
Ta TIOBTOPIOBAHICTH, MICIIE Ta cociO Aii.
» ICHYIOTH PUCIIBHUKY MICIIS, Yacy, HIOBTOPIOBAHOCTI Ta YaCTOTHOCTI,
CTYIIEHs Ta CIIOCO0Y Ali:
- IpucniBauku micis — here, there, near
- IlpucniBuuku yacy — today, now, soon, then, before, early
- IlpucniBHHUKM NOBTOPIOBAHOCTI Ta YaCTOTHOCTI Ail — often, never,
sometimes, usually
- IlpucniBHuku crynens aii — very, quite, little, much, too
- TlpucniBuuku cniocody naii — quickly, well, badly, easily, slowly
> [IpuciniBHUKH MOXYTh YTBOPIOBATUCH BiJ] IHIIMX YHUCTHUH MOBH
(31e01IBII0TO TPUKMETHHUKIB) 32 IONTIOMOT00 cydikca
> Jlesiki IpUCITIBHUKY 301raroThes 3a (hOpMOIO 3 MPUKMETHUKOM: fast,
early, loud
> Jlesiki MPUCITIBHUKY TIPU JT01aBaHH1 cydikca - ly 3MIHIOIOTh
3HaueHHsa: hard — hardly, late — lately
> [IpucniBHUKH, K 1 HPUKMETHUKH, MOXKYTh MATH CTYII€H1 IOPIBHSHHS
3 TAKUMU CaMUMU TIPaBUJIaMHU YTBOPEHHSI.

OI€CCAOBA to be, to have, to do

» JliecnoBo to be — 0yTH MIUPOKO BKUBAETHCS K TOBHO3HAYHE Ta JOMOMIKHE
JUISl YTBOPEHHS 4aCOBUX (hOPM 1HIIUX JTIECIIB.
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» [liecioBo to be — 0yTH BIAMIHIOETBCS Y TaKHil CTIOCIO:

Present Simple  Past Simple  Future Simple
to be am, 1s, are was, were will be

» IluranbpHa i 3anepeuna Gopmu Present Simple mieciora to be yTBoproroThcs
0e3 TomOMIKHOrO aiecioBa to do.
VY nuraneHii hopmi gieciaoBo to be cTaBUTHCS Mepe MiAMETOM:
Are you a student? Is he a manager?

y 3arepeyHiii popMi yacTka not CTaBUTKLCS MICHs AieciioBa to be:
This company is not a market leader. Market prices are not constant.

» JliecnoBo to have — MaTH BXKHBAETHCSA K ITOBHO3HAYHE Ta JOIIOMIKHE JIJIS
YTBOPEHHS 4aCcOBUX (YOPM IHIITUX JIECIIB.
» JliecnoBo to have — MaTH BiIMIHIOETHCS Y TaKHK CIIOCIO:

Present Simple  Past Simple  Future Simple
to have has, have had will have

[Turanbha 1 3anmepeuna popmu Present Simple mieciiosa to have

YTBOPIOIOTHCSA 13 IOMTOMIXXKHUM J1€CIOBOM to do.

VY nutanbHil hopmi niecaoBo to do cTaBUTHCS TEPET TMETOM:
Do you have a textbook on economics? Does he have a computer?

y 3amepedHiil gopMi yacTka not CTaBUTKLCS MicHs Aieciona to do:
This company does not have the biggest market share.
They do not have enough resources to start a business.

» JliecnoBo to do — poOuTH BXKUBAETHCA K TOBHO3HAYHE TA TOTIOMIKHE IS
YTBOPEHHS 4aCOBUX (DOPM IHIITUX JIECIIB.

» JliecioBo to do — poouTH BIAMIHIOETHCS Y TaKU# CTIOCIO:

Present Simple  Past Simple  Future Simple
to do do, does did will do
[TutanbHa 1 3anepeyna popmu Present Simple aieciosa to do
YTBOPIOIOTHCA 13 IOMOMIXXHUM AieciioBoM to do.

VY nutanbHiil popmi JiecaoBo to do cTaBUTHCS Nepe]] MiAMETOM:
Do they do market research regularly?
Does she do her homework in the reading-room?

y 3anepeuHiit ¢opmi 4acTka not CTaBUThLCA Micist aieciioBa to do:
This company does not do business in this region.
They did not do market research to start a business.
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3BOPOT THERE IS.../THERE ARE ....

» 3opor THERE IS .../ THERE ARE ... yacto BXXUBa€ThCs B

AHTIIHCHKUX PEUEHHSIX
» 3popor THERE IS .../ THERE ARE ... mae 0co0JHMBOCTI IepeKiay:

NEPEKIIAJIA€ThCS — €, 3HAXOIUTHCS, ICHY€E; IEPEKIIA]] PEUCHHS 31 3BOPOTOM
CJ1J] MOYMHATH 3 KIHIA, HAPUKIA: ...........

OnHuHa MHuo:KHuHa
+ THERE IS... THERE ARE ....
There is a library at There are various books and

our University textbooks in the library.

B Vuisepcumemi € 6ibniomexa. YV 6ioniomeyi € pizui knudicku ma
nioOpyYHUKU.

THERE IS A ... THERE ARE SOME ...
There is a dictionary There are some dictionaries on
on the table. the shelf.

- THERE ISNOT ANY ... THERE ARE NOT ANY ...
There is not any chalk There are not any students in
on the blackboard. in the class-room.

? ISTHEREA....? ARE THERE ANY ... ?

Is there a map on Are there any mistakes in the test?

the wall?
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No matter how independent we may be iIn spirit,

Starter

Reading Comprehension
Vocabulary Practice
Language
Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

What is a market?

NP =

none of us i1s truly self-sufficient

What a market is.

How prices influence consumers/producers.
Markets. Competition. Monopoly.

Key vocabulary

Exercises

I Talks on markets
IT Our University
Arable farming
Simple Tenses

How do we rely on others for our basic needs?
How do prices influence consumers?
How do prices influence producers?

Can Ukraine be called a market-oriented country?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

. to trade goods

. to do business

. to react to price signals
. to make a profit

. to motivate businesses

a. pearyBaTH Ha I[IHOB1 CUTHAJIA

b. cTBOproBaTH IPUOYTOK

C. TOPTyBaTH TOBapaMu

d. 3aliMaTtucs 613HECOM

€. BUPOOJISITH pedil

f. cioHyKaTH/MOTUBYBAaTH KOMITaHii

. to conduct market transactions g. KOHKYpyBaTH 32
. to purchase factors of production  h. HagaTu kpairy nTpono3uIi0

1

2

3

4

5

6. to make things
7

8

9. to make the best deal
10. to compete for

2 Match the synonyms

1. goods

2. a business
3. to produce
4. to trade

1. 3[1CHIOBAaTH PUHKOBI onepariii
J. KymyBatu (pakTopu BUpOOHHUIITBA

a. to make, to manufacture
b. to sell - to buy

c. items, commodities

d. to carry out

40



AHT'AILCBKA MOBA

5. to buy €. a company, a firm

6. to conduct f. to purchase

7. to make a profit g. to offer the best option

8. to order merchandise h. to encourage

9. to make the best deal 1. to place an order, to plan a
purchase

10. to motivate J. to earn an income

3 Match words and phrases with their definitions

1. personal spending a. an economy where supply and demand
work

2. to hire an intermediary b. an incentive; a company receives at the
end of the year

3. a market economy c. people/companies who buy goods and
services

4. to do business together d. money you use to buy goods or services

5. a household e. to employ a person to do something for
you

6. a profit/income f. to cooperate with someone

7. consumers/customers/clients g. a family/private business

8. to decide h. to have in private possession, to possess

9. to own 1. goods and services that customers have
access to

10. available goods and j. to make a decision

services

4 Read the article and use the right form of the words

1. to vary 3. expense 5.to complain 7. willing
2. success 4.toreduce 6. polite
Supermarkets
Nowadays a great (1) of different food is available in numerous
supermarkets. Have supermarkets really become the most (2)  shops of
all time? Certainly they seem to have made some kinds of food less (3)
and most people enjoy shopping in them. There has beena (4)  in the
number of (5)  made against supermarkets in recent years.
The salespeople are no longer (6)  , but they smile and try to be helpful.
In addition, supermarkets have shown a (7) __  to listen to their customers,

and to reply to customers' needs.
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READING

Text A

MARKETS: PURPOSES AND FUNCTIONS

A market 1s an arrangement where buyers and sellers meet or communicate in order
to trade goods or services. It is a way in which buyers and sellers can do business
together.

In a market economy producers react to price signals from markets and the desire to
make a profit when they decide what to produce and how to produce. A profit is an
incentive that motivates businesses to make the things that consumers want.

There are basically two types of markets in a market economy: factor markets and
product markets. Factor markets are where the factors of production (land, labor and
capital resources) are purchased by businesses in order to produce goods and
services. The factors are purchased from the households that own them. Households
use the income earned from selling their resources to purchase the goods and
services from businesses in the product markets. In a market economy, each
person's spending is another person's income.

Final goods and services are sold to consumers in product markets. In product
markets, the sellers are businesses, and the buyers are individuals and households.

Many market transactions are conducted without buyers and sellers actually
meeting. For example, buyers can look through catalogs and then order
merchandise by mail or telephone, without face-to-face contact with sellers. Buyers
can also hire intermediaries to carry out transactions for them. For example, travel
agents will check the fares of all airlines and hotels and make the best deals for their
clients.

In a competitive or free market, many sellers compete for sales against many buyers
who compete for available goods and services. To analyze the way markets operate,
it is important to understand the concepts of supply and demand.

Text B

MARKET AND MARKET ORIENTATION

A market for a product is the people or organizations that buy it or may buy it, or an
area where it is sold. There exist different types of markets: street markets, stores
and supermarkets, markets for services (for example, restaurants and hotels),
financial markets, commodity markets (e.g., wheat, steel and oil).

A company's or product's target market is a group of consumers a company plans to
sell its products to, for example, athletes, children, housewives, etc.

For a business to be a success market share is often used; it is the proportion of
sales that a company or a product has in a particular market. The market leader is
the company or product with the biggest share.
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The part of a market consisting of consumers with similar characteristics is called
market segment. The ways in which a market can be segmented include age,
income, lifestyle, geographical location.

A market niche is a small, specific segment of a market, often dominated by small
firms selling some kind of goods.

Companies which are fast to respond to the needs of a market are market-driven,
market-led or market-oriented. A market-oriented approach is crucial for both a
producer and a consumer: a company makes a decision what to produce, based on a
desire of a consumer.

To make the right decision, companies do market research: they gather information
about markets, products, consumers, competitors. They need to know what people
want and buy, how, when and why they buy this or that product or service.

VOCABULARY PRACTICE II

1 Replace the underlined words with the words used in the text

1. Different types of markets exist (f ) in the world: street
markets, shops (s ) and supermarkets, service, financial and item

c__ ) markets.

2. Companies which are fast to respond (r ) to the needs of the
market stay longer in business

3. A market-oriented method (a =~ ) is important (¢~ )

_______ ): they collect (g_
)andrivals (c_

_______ )-
5. A company occupied a market hole/gap (n_ ), a small specific part
(s ) of a market.
2 Fill out the table and use the words in the sentences below
| VERB NOUN
a. decision
b. to sell
_C. to share share
d. consumer, consumption
| e competitor, competition
. to exist :
g . response
1. The company plans to increase its  next year, to get more profit.
2. Theright ~ was made: to gather information about
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3. To stay in business, a company has to ___ faster to the market needs.
4. The article reads thatthe ~  of healthy food increases.

5. We know about the  of different markets.

6. The company has the biggest | i.e., the proportion of sale.

3 Choose proper definitions for the following phrases

S

leader segment

price MARKET share

economy trend
research

The company that sells the largest amount of a specific commodity in
a particular area; the brand of goods that sells the most.

The price of a raw material, product, service that is charged in a free or
competitive market.

The study carried out by a company before launching a new product: needs,
lifestyles, incomes of potential buyers.

The percentage of the total sales of a certain product in a particular area
obtained by one company.

The part of a market which consists of consumers with similar characteristics.
A pattern or change (a tendency) in buying and selling activities.

The economic system in which individuals and companies are free to enter and
leave a market.

4 Complete the sentences using the words in the box

market niche, market trends, market share, market-oriented,
market research, market price, a market economy, a market leader

___1s the one where goods and services are sold and bought freely.

The company has its own | selling its goods to athletes and those who are
fond of sports.

A approach to product development means that consumers' desires are
crucial for producers' decision making what to produce.

Roshen company is  in biscuits and sweets manufacturing industry.
___was done properly and it helped the company sell its products better.

The company had to sell below the current ~~  because of the difficult
situation in the market.

The company has a 75% __ _ in soft-drink manufacturing industry.

To keep up with __, businesses have to produce new products or offer better
services.
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5 Answer the questions using the phrases in the box

As far as  remember [ think/believe that 1’d like to say/comment

1
2
3
4
5.
6.
7
8
9.
1

The pointis  I’m sorry I can’t answer the question, but
Let me think I am not sure, but

What is a market?

What is a profit?

What types of markets do you know?

What can be bought in the factor market?

Why is a market-oriented approach important?

What do companies need to make the right decision?
What is a market niche?

Make your comments on a product market.

Explain the term "a market segment"

0. Give an example of a company Wthh is a market leader.

6 Check yourself answering multiple-choice questions

l.

2.

9.

10. The concept of

A place where people trade goods and services

a. a supermarket b. a market c. a household d. a financial institution
What can buyers and sellers do together?

a. shopping b. fishing c. business d. develop a product.

. What do households need to purchase goods and services?

a. to earn an income b. to attend seminars

c. to increase production d. to fix a price

Who can help buyers conduct transactions?

a. friends b. marketers c. intermediaries d. bank managers

. What do buyers compete for in the market?

a. aprice b. transactions c.jobs d. goods and services

Producing companies reactto  in a market economy.

a. price signals b. weather broadcast

c. commercials d. factors of production

A particular group of customers a company sells its goods/services to
is

a.a target market b. a market share c. a market niche d. a market leader

. A company which relies on the customers' desire is

a. goal-oriented b. market-oriented c. product- oriented d. competitive
To be a success, a company has to do
a. analyses b. seminars c. market research d. a loan

______ is necessary while analyzing the market

performance.
a. honesty b. the truth c. supply and demand d. scarcity
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7 Translate the following sentences

1.

2.

NS s

8.
9.

Po3pi3HAI0Th PUHKM TOBApiB 1 PUHKH MOCIYT, @ PUHOK TOBapiB MOAUISETHCS Ha
PUHKHU 3ac001B BUPOOHUIITBA Ta CIOKMBUYKX TOBAPIB.

Y [aBHI YacM PUHKOM Ha3UBAIM MICIle, KyIu NPUXOAWIN JIIOIU 3 METOI0
npua0aHHs a00 MPOJIaXKy TOBapY.

CyvacHuil puHOK niependayae oOMiH TOBapamMu Ta MOCIyraMu MK IPOJABLISIMU
Ta MOKYMISIMU.

KonvBaHHS 111H MPU3BOIUTD /10 3MiH Yy MOMUTI Ta MPOITO3UIT].

Ha Oynp-sikoMy pUHKY ICHY€ )OpPCTKa KOHKYPEHIIIS 3a CIIO)KHBaYa.

[IBuaki Temnu 1HOIALIT TPU3BENH 10 PI3KOTO MiBUIEHHS 1IH Ha PUHKY.

HoBa monenp Mo6inbHOTO TeneoHy KOPUCTYETHCS BEIMKUM TIOIMTOM CEpes
MOJIO].

JlroguHa mparroe s 33J0BOJICHHS CBOTX TyXOBHUX Ta MaTeplailbHUX OJar.

Mu orpumMaeMo BuLIl NpUOYTKH, SKIIO BUWJEMO HA PUHOK 13 HOBUM TOBAPOM.

10. Komnanis rianye 301UIbIIMTH 00CST MPOJaXy TOBApPiB y IIbOMY POIII.

Text C
Read the article and choose a suitable heading for each paragraph (one heading is
extra)

All Things, for All People, Everywhere

A. History of the Store

The Sales

Location and Management
Recommendation
Departments and Services
The Royal Family

MEO 0w

"Enter a Different World", it says on the doormat, and this is what you do when
you visit Harrods in Knightsbridge, London. Harrods is "the world's most
celebrated store", says Chairman Mr. Mohamed Al Fayed.

In the beginning, Harrods was just a small grocer's shop. It was opened in 1849
and run by Charles Henry Harrods. His son took over and added medicines and
perfumes, as well as fruits, flowers, sweets and a van delivery service.

Over the years, Harrods has survived a fire, two World Wars and even two
bombings. In 1983, Harrods moved abroad and opened a branch in Japan and
later few others in Hong Kong, Singapore and Taiwan; airport shops appeared in
most major European cities.

Today, around 35,000 people visit Harrods every day. It has got 300 departments
spread over seven floors; the company employs over 4,000 staff. It also has eight
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doormen, known as "Green Men", its fire brigade, security personnel, doctors
and nurses.

Harrods is the official supplier of certain goods to the Royal Family, and it sells
everything from clothes to caviar. The Food Halls are still the heart and soul of
Harrods. In addition to the nineteen bars and restaurants in the store, there is a
bank, a travel agency, a dry cleaner's ad the biggest hair and beauty salon in
Europe.

January and July are very busy months for Harrods because they are the best
sales time. Over 300,000 customers visit the store on the first day alone. Many
people sleep outside the store all night to be the first to come when the doors
open on this day.

"All things, for all people, everywhere" is the store's motto. The Harrods name
means the best of British quality, service and style. All in all, Harrods is a
fascinating place to visit.

LANGUAGE FOCUS

1 Complete the sentences with the correct forms of the verbs

1. Households (to sell) resources which they (to have).
2. A profit (to motivate) businesses to produce what customers (to want).
3. Buyers and sellers (to meet) in the market; there they (to trade) goods and
services.
4. A company (to make) a higher profit if it (to do) proper market research.
. Producers (to react) to price signals and then they (to decide) what to
produce.

)}

2 Complete the sentences using the words form the box

do did will
___you study economics at school?
They develop a new product next year.
Last year the company  not sell goods at a lower price.
____we want to do business together? Then we have to discuss conditions
and terms.
The company  have the highest market share next spring.
Last year the company __ not have more spending than it had planned.
7. In June there ~  be a large exhibition-fair of agricultural machinery.

AW N =

SN
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3 Translate into Ukrainian

They did a lot of preparations to start up a business.

Households always have available resources to sell.

Careful market research will help a company be a success.

We know such factors of production as land, labor and capital resources.
They gathered as much information about their competitors as they could.

N =

4 Refer the following sentences to the past

What you see at the auction is the rationing effect of prices.

Prices encourage producers to increase their level of output.

They sell these goods because they want to have a profit.

Adam Smith describes the main elements of the economic system.
Economic incentives influence our decisions what and where to buy.

SNh W=

5 Use the verbs can, may, must, have to, need where necessary

1. I pay utility bills immediately not to have debts.

2. The businessman _ use the money which his friends offer him.
3. Wedonot  aloan. We have enough assets.

4. His business goes bankrupt so he  to sell the property.

5

. We _ apply for more cash yesterday because we ran out of money.
SPEAKING I

1 Read the answers and make up questions

It is a place where buyers and sellers negotiate prices and trade goods and
services.

A profit motivates businesses to make the things that consumers want.

>0P0 PO

. Households purchase the goods and services from businesses in the product
markets.

Q.

A. We call it market segment.

Q.

A. It is a group of consumers a company intends to sell its products to.

2 Work with the dialogues

Dialogue A
M: Hi Tom. How is life?

48



AHT'AILCBKA MOBA

N: Pretty much the same. And how are you?

M: Oh, I am a bit busy preparing for the seminar.

N: What is it all about?

M: Markets, their types and functions.

N: Have you learned anything new?

M: Not much really. Markets are as old as the civilization is.

N: Did I get you right, they existed in earlier times?

M: Yes, you did. A market was a physical location where people would gather
periodically to exchange goods and services.

N: So going to a market was both an important economic and social activity,
wasn't it?

M: It sure was. However, at present people exchange goods and services for
money rather than for other goods and services.

N: I believe so. In addition, there are at least two types of markets nowadays:

a factor market and a product market.

M: You are right, and I am going to speak about it at the seminar. Wish me

luck!

Dialogue B
M: As far as I understand, going to the market has always been very important.

N: Indeed, it was so important that permanent market locations frequently
developed into towns and cities.

M: Today we think about markets as institutional arrangements that ties exchanges
together in some way rather than as specific physical locations where exchanges
occur.

N: I believe that any particular transaction occurs in a specific place, of course, but
thousands of such transactions scattered across a community or even a nation
may constitute a market for a particular thing.

M: Yes. And if there is a market, a person can expect that the nature of the
transaction will be similar in different locations.

N: What do you mean by saying this? Be more specific, please.

M: For example, we speak of the housing market in a city or the rental market in a
city, even though there is no central location where houses are bought and sold
or where apartments are offered for rent and rented. While there may be local
peculiarities, buying a home in one part of a city is quite similar to buying a
home in another part of a city.

N: In this sense, there is a market for housing in a city or even across an economy
(the country). And similarly, we may speak of the market for cereal or soft
drinks or clothes or computer software, even though cereal is sold in thousands
of different locations throughout the country (an economy).

M: Thus, a market need not have a single physical location as long as transactions
for a specific good or service or resource in one place are related in some way to
the transactions for the good or service or resource in some other place.
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N: This is true. In addition, a market is an idea, that is, it is a way of thinking about
the consequences of numerous transactions that occur for specific goods,
services, or resources.

Dialogue C
M: Haven't seen you for a couple of days. Been busy?

N: As usual: studying, doing homework... Markets, markets.
M: Is there anything that I have to know?

N:Yes,  motivates businesses to produce things that consumers want.

M: How many types of markets do you know?

N: Two. Businesses buy __ in factor markets. However, if you
need goods and services...

M: I will go to a product market. By the way, who _ the factors of
production?

N: The households do. By doing this they ~  and use it for goods and
services.

M: From what I know, some markets are very competitive.

N: You bet. It is advisable to understand the concepts . Guess why.

M: Because they help analyze the way how  operate.

Dialogue D

M: I am sure there are several definitions of a market.

N: Ile mificuo Tak. PuHOK 11€ Miciie, Jie JIFoAM Yu opraHizailii KynyrTh TOBapH,
a0o 11e MicIie, e TOBApH IPOIAFOTHCS.

M: A 1m0 Take miJIbOBUH PUHOK?

N: It is a group of consumers a company plans to sell its products to,
for example, children or business people.

M: I'd like to know what market share is.

N: It is the proportion of sales that a company or a product has in a particular
market. KoMmmanisi, 1o Mmae HailO11bIIly pUHKOBY YaCTKY, € JIIJIEPOM Ha
PHUHKY.

M: I see. KommnaHii, siki IBUAKO pearyroTh Ha TOTPEOW PUHKY, € OLIbIII
YCHIITHUMH.

N: You are right. binei Toro, koMmmnasii pooJaTh pUHKOBI TOCTIHKEHHS, 11100
MPUIHATH TIPABUWIBHE PIIIEHHS: 110, CKUTBKH 1 JUISI KOTO BUPOOJISTH.

Dialogue E
M: I think you have to know more about gross national product.

N: This is exactly what I want. I plan to make my career in economics.
M: What do you know about GNP?
N: GNP is the total market value of all final goods and services produced in
a given time period.
M: It is. But you should also distinguish between nominal GNP and real GNP.
N: I need an explanation.
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M: Nominal GNP is the value of final output produced in a given period measured
in the prices of that period, whereas real GNP is the value of output measured in
constant prices.

N: Although prices serve as a convenient measure of market value, they can also
distort our understanding of real output.

M: You are right. Imagine what would happen to our calculations of GNP if all
prices were to double from one year to the next.

N: How would such price changes affect this year's GNP?

M: The price increases would double the value of final output. Such rise in GNP
does not reflect an increase in the quantity of goods and services available for us.
We still produce the same quantities, but the prices of those goods have changed.

N: Oh, I understand. Changes in GNP caused by changes in the price level can give
us a wrong picture of economic reality.

M: We would not state that our standard of living had improved just because price
increases raised measured GNP.

N: Thank you very much for your helpful explanation.

M: You are most welcome.

SPEAKING II

OUR UNIVERSITY

Part 1
Read and practice the dialogues, role-play them.

1. - Good morning, Ann! What is the news?
- Good morning, Nick! I am glad I have entered the university.
- Oh really, which one?
- Uman National University of Horticulture, the faculty of economics and
entrepreneurship.
- Congratulations. Ready for changes?
- You bet.

2. - Good afternoon, Ann!
- Good afternoon, Tom!
- Tell me about your University, please?
- With pleasure. To begin with, it is one of the oldest universities: its history
goes back to 1844.
- Impressive! How many students study at the university?
- Together with seven colleges the number will be around ten thousand.

3. - I would like to know what faculties the university has.

- I can tell you that there are five faculties at our university: the faculty of
agronomy, the faculty of economics and entrepreneurship, the faculty of
management, the faculty of horticulture and forestry and the faculty of food
technologies.
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- They say there are two forms of studying: full-time and part-time.
- That's right. Besides, there are pre-diploma and post-diploma courses at the
university.
- Yes, my cousin combines work with studies: he 1is a student by
correspondence at the
faculty of food technologies.

4. - Hi, Roman!

- Hi, Olena!

- Let's talk about students' life.

- I don't mind. The campus is very nice. In addition, it is situated near a beautiful

park where students enjoy their time in every season.

- It is a common practice that the University has a museum, a library, few

reading-rooms, an assembly hall, a gym and a canteen.

- What about those students who like sports and art?

- There are facilities for them to do sports and arts. To be more specific, there
are different amateur societies (clubs), a stadium and a gym.

- I like dancing and my friend is fond of singing. Will there be any problem for
us to develop our skills?

- Not at all. You can join a dancing group and your friend will sing in the
university choir.

- It was a pleasure to talk to you.

- The same here.

Part 2
1. - Jlo6poro pauky, ['anno! Sk xxutra?
- Good morning, Kate! I am doing fine. How are you?
- Maro rapny HOBHHY. Sl BCTymuia 10 yHIBEPCUTETY.
- Bitanns! Jle Tu HaByaemics?
- Uman National University of Horticulture, the faculty of economics and
entrepreneurship.
- CKUJIbKM pOKIB TH OyJell HaBYaTucs?
- It depends.... It will take me four years to get a bachelor's degree.
- A mo gani? o npononye yHiBepcUTeT?
- I can study for another year to get a specialist's or master's degree.
- 3po3ymMuJIo.

2. - lobporo nust, Mapuno!

- Good afternoon, Nina!

- Po3kaxku MeH1 po CTyICHTChKE MICTEYKO, BOHO BHUTJISIAAE JTy>Ke TapHO.

- I agree. There are 5 academic buildings at our University which house
many lecture-halls, classrooms, laboratories, studies, administration rooms
(dean’s offices, etc.). Most of the students live in hostels (dorms).

- Do students cook their meal or...?

- Some do and some don't because they prefer to go to a canteen or a café
on campus.

- When do classes start at your university?
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- Ham yHIBEepCcHUTET HE € BUKIIFOUEHHSIM — 3aHATTS o4nHa0Thes o 8:00
1 3aKIHYYIOThCS O 1 ab0 2 roauHi.
- Not that bad, you still have time to do your homework.
- 3BuyaiiHo. CTyJIeHTH MOXYThb FOTYBAaTH JOMAIlIHI 3aBJAHHS y TyPTOXHUTKY

a00 B YUTAJILHUX 3aJIax.
- Nothing new.

3. - Except for classes, what else can students do?
- Every spring a students’ scientific conference is arranged at the university:
with help of teachers students prepare reports and make presentations.

- Is there anything interesting for first-year students?

- JInst cTyIeHTIB mepIioro Kypcy mpoBOASTHCS MIPEAMETHI OJIIMITIa Iu.
[Tepemoskiri MOXyTh OpaTH y4acThb y Ipyromy Typi, SSIKAHi TPOBOJUTHCS Y
IHIIOMY BY31 KpaiHH.

- What about sports and sport competitions?

- Sport competitions are held all the year round. Ctyaentu, siki 11065141
MOJIOPO’KYBaTH, MOXKYTb 3aIUCATUCS 0 TYPUCTHYHOTO KIIyOy 1 OpaTu
y4acThb y TYPUCTUYHUX MOi3/1KaX MO KpaiHi Ta 3a il MeKaMH.

- Sounds interesting.

FARMER’S CORNER

ARABLE FARMING
~ crop rotation ciBO3MIHA to plant, to sow CaJUTH, CIATH
preceding crop nonepeaHs to drill CaJUTH PSAIKAMHU
(forecrop) KyJbTypa
~main crop rOJIOBHA KYJIbTYypa to germinate IPOPOCTATH
seeds HACIHHSA to grow POCTH, BUPOIITYBaTH
seedlings Ca/KaHII growth pict
Sowing (planting) mocCiBHHUIA ce30H stubble CTEpHSI
~season
planting depth rIIMOMHA to till, to cultivate ~ 0OpobiaTH
MIOCAJIKH/TIOCIBY
planting spacing  mociBHa BiACTaHb tillage, cultivation ~ 06po6iITOK
_ (MUKpsIAS)
seed testing TEeCTyBaHHS HACiHHS  to plow opartu
- row, drill P, pAIOK to harrow OOpoHyBaTH
- black fallow yopHUi/uncTui map  to weed MIPOTIOJIIOBATH
yield, harvest ypoKai to thin MIPOPIJKYBATH
- damage YIITKOHKEHHS to harvest 30MpaTH BpoKau
harmful K1 JTABU T to dry CYIIUTH
treatment OO6po6iTok (HaciHHs) to cut, to mow pi3atu, KOCUTH
' dressing 1 /HKUBIICHHS to spray 00OMpuCKyBaTH
‘manure  opradiuHe 1o6puBo  to apply fertilizers BHOcHTH m00pHBa
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IT'PAMATHYHHH JOBIOIHHUK

SIMPLE TENSES

The Present Simple Bupaxae Jito, 1110 B1I0YBa€ThCS YaCTO, 1 BAKUBAETHCS 13 TAKUMHU
oOctaBuHamu vacy: usually, very often, every week. CTBepaxyBaibHa (hopMa B ycCix
oco0ax, KpiM TpeTboi 0cO0M OJTHUMH, 30iraeTbes 3 hopMoro iH(]iHITHBA O€3 YaCTKH
to:

I, you, we, they read He, she reads

[lutanpHa Ta 3amepedyna (GOpMH yTBOPIOIOTHCA 3 IOMOMDKHUMH JiecioBamu do,
does.
VY nuranbHiit popmi nieciaoBa do, does CTaBIATHCS MEepe MAMETOM:
e.g.: Do you study economics? Does he read newspapers?
VY 3anepeuniit popmi yacTtka not craBuThes micis aiectis do, does:
e.g.: They do not study marketing. This company does not provide services.

The Past Simple Bupaxae 1io, 10 BiIOyBajdach B MUHYJOMY, 1 BXKUBA€TbCS 13
TakKuMU OOCTaBUHAMU yacy: yesterday, a week ago, last week. CTBepKyBalibHa
dbopma OUIBIIOCTI AHTIMCHKUX JJIECHIB (NMPAaBWIBHUX JIECTIB) YTBOPIOETHCSA
JIOJIaBaHHSIM JI0 OCHOBH JieciioBa cy(dikca —ed,; the Past Simple nenpaBmibHUX
JIIECTIIB YTBOPIOETHCS PI3HUMU CIIOCOOaMU (JUB. TaOIUII0 HEPABUIBHUX J1€CTIB).
e.g.: They translated the text yesterday.
They wrote a term paper last month.

[TuTanbHa Ta 3anepeyHa GopMHu yTBOPIOIOTHCS 3 JONOMIXKHUM AiecioBoMm did.
Y nuraneHii popmi aiecnoBo did cTaBUTHCS epes MiAMETOM:
e.g.: Did you study economics last year?
VY 3anepeuniit popmi 4acTka not craBUThCA micis nieciosa did:
e.g.: They did not make the right decision last week.

The Future Simple Bupaxae nit0, 1O BiAOyBaTUMETbCS B MaillOyTHbOMY, 1
BXKMBAETHCA 13 TaKMMHU OOCTaBHHAMM Yacy: tomorrow, in a week, next week.
CrBepmxyBasibHA (hOopMa yTBOPIOETHCS J0JIaBaHHSAM JIOTIOMDKHOTrO jaieciioBa will,
SIK€ CTaBUTKLCS MEPE]T CMUCIOBUM.

e.g.: They will discuss market functions tomorrow.

[TutanpHa Ta 3anepedna GopmMu yTBOPIOIOTHCS 3 JOTOMIKHHIM JiiecioBoM Will.
VY nuraneHiit popmi aiecioBo will ctaBuThCs iepen miaMeTom:
e.g.: Will you study economics next year?
VY 3amepeuHiit popmi yacTka not CTaBUTHCSA Micis giecioBa will:
e.g.: They will not change the price next week.
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(sub-unit 4)

Starter

Reading Comprehension
Vocabulary Practice
Language
Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

1. What is supply?
2. What is demand?

Prices are determined at markets,
not by markets

What supply/demand is.

What influences the consumer's desire to buy a
product/service.

Supply, demand and market price.

Key vocabulary

Exercises

I Talks on supply an demand

IT Ukrainian countryside

Field crops

Simple Tenses, Special Questions

3. How do prices influence producers/consumers?
4. What influences the consumers' desire to buy a product/service?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

1. to be directed by prices

a. MOTMBYBATH/CIIOHYKaTU
 BUPOOHMUTBO

. to determine a price

. to ration scarce resources _ b. IpoNIOHYBATH A1 TPOAAKY
. to encourage producers C. BU3HAYATH I[IHY
.tosendoutsignals ' d.kepyeatues mimamu

€. pearyBaTu

LA W

. to describe a relationship

f. 3MiHIOBaTHCS Y BIANOBIHOCTI A0

IiHU

7. to offer for sale g. 340X04yBaTH BUPOOHHKIB

8. to vary with a price h. 301b1TYBaTH/3MEHIITYBaTH BUITYCK
IPOTYKITIT

9. to motivate production 1. OIMMCYBATH CITIBBITHOIIICHHS

10. to increase/decrease the output

i. posmoinsaty nedimuTHi pecypen |
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2 Match the synonyms

l.amarketeconomy  a. readiness, a desire

- 2. a price of a product b. produce, products

3. to want c. to change, to differ
4.todecrease  d.theamount, the number
S.todetermine e. to market, to trade
6.thequantity f acost/value of a product
‘7.theoutput g towish, to have a desire
‘8. willingness ~ h. toreduce, to lower

9. to sell 1. to fix, to define

- 10. to vary j. a free-enterprise economy

3 Match words and phrases with their definitions

1. to encourage a. when the law of supply and demand
2. the level of output b. how much a product/serv1ce costs
3. to keep responsive c. the offer of the market
4.amarketeconomy  d.tosupport and motivate to actions
5. supply e. the quantity of products manufactured
6.tooffr  f topay forandto get possession of smth
7. aprice _ g-smththat consumers wanttobuy
8. to purchase/to buy - h. to respond/react to
- 9.supply and demand i. to propose, to suggest
10 demand ~ J. the main law of the market economy

4 Read a newspaper article and make the right choice to complete it

Street Markets
Most people enjoy looking for (1) ~ in the street markets. It can be very
enjoyable walking around the stalls/counters, among the crowds of (2)  , and
trying to spend
as little as possible. Of course it depends on the market. In fruit and vegetable
markets,
there 1s usually a wide variety of fresh (3) _ , but it may not be cheap. There may
be
goods at (4)  prices at the end of the day, however. Clothes (5) can be
a problem, as it is difficult to try on jeans or sweaters there. However, you can
always find attractive
(6) __ _ at this market. You can enjoy yourself (7) all the variety of things
offered
for sale. Whatever kind of market you (8) ~_ , and whether you buy things or not,
you usually (9)  tired. Still, it is an interesting way of (10)
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1. a.cheap b. sale c. inexpensive  d. bargains
2. a.shoppers b. public c. buys d. goods

3. a.new b. products C. services d. prices

4. a. half b. bottom c. lower d. down

5. a. markets b. products c. buyers d. sellers

6. a.forms b. jobs c. bikes d. prices

7. a.looking at b. founding c. losing d. getting
8. a.choose b. set up C. ruin d. come

9. a.do b. get c. have d. must

10. a. dancing b. calling c. selling d. shopping

5 Solve the crossword
Cross
1. Science of the production and distribution of goods and services
3. Consumers' willingness to buy goods and services
4. Something made for sale
7. The quantity of produced goods
10. An amount of money which must be paid
Down
2. Lack of (deficit) something; failure to satisfy consumers' wants
5. A place where buyers and sellers meet to trade, to negotiate a price
6. Making use, consuming something
8. Money received for a given period of time or for goods and services sold
9. A price which makes equal the quantity demanded with the quantity
supplied
11. Anything that has money value and may be sold

11

10
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UNIT 2 SUPPLY, DEMAND, MARKET PRICE
READING

Text A

SUPPLY, DEMAND AND MARKET PRICE

Market economies are directed by prices. Prices ration scarce resources, and they
motivate production. Generally, the more scarce a product is, the higher its price
will be, and the fewer people will want to buy it. Economists describe this as the
rationing effect of prices.

Prices encourage producers to increase or decrease their level of output. Economists
refer to this as the production-motivating function of prices. Prices send out
"signals" to buyers and sellers; in this way they keep the economy responsive to the
forces of supply and demand.

In a free market economy, prices are determined by the interaction of the forces of
supply and demand. Perfectly competitive markets are those in which many buyers
and sellers, with full knowledge of market conditions, buy and sell products.

Demand is a consumer's willingness and ability to buy a product or service at a
particular time and place. The law of demand describes the relationship between
prices and the quantity of goods and services that will be purchased at each price. It
says that more items will be sold at a lower price than at a higher price.

Supply, which is the quantity of goods or services that sellers offer for sale at all
possible prices at a particular time and place, varies directly with price. In other
words, at a higher price more goods and services will be offered for sale than at a
lower price, and vice versa.

Text B

SUPPLY, DEMAND AND MARKET PRICE

Demand. The amount of an item buyers actually purchase in a market over a given
period is influenced by a number of important determinants:

1. Its price

2. Buyers' available income

Buyers' wealth (the value of assets such as stock, bonds, homes and other real
estate, and business property)

Expectations of future price changes

The price of alternative items

Tastes or current fashion

The population served by the market

(8}

Nowk

In analyzing the behavior of buyers in markets, it is important to concentrate on the
effect of each of these determinants, one at a time. Special attention is paid to the
relationship between the price of an item and the quantities buyers purchase; this is
demand. The term demand is not a fixed number; it signifies how the quantity
which buyers purchase varies with price.
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Supply. The quantity of a good or service sellers are willing to sell in a market is
affected by a number of important influences:

Its price

Current prices of inputs needed to produce and market the good

Current technology available to produce and market the good

Prices of other goods that can be produced with inputs used or owned by
the sellers

Expectations about future prices

6. The number of sellers serving the market

b NS

W

In analyzing the quantity of a good made available for sale in a given period, it is
important to isolate the effect of each of the separate influences. Special attention is
paid to the influence of a price on the quantity sellers are willing to sell. The
quantity supplied is the quantity of a good sellers are willing and able to make
available in the market over a given period at a certain price.

The concept supply is a relationship between the price of an item and the quantity
supplied. Like demand, supply is not a fixed quantity: it signifies how the quantity
which sellers offer varies with price.

The equilibrium market price is the point at which the quantity demanded equals
exactly the quantity supplied. Everyone (individuals, firms, countries) is satisfied
with the current economic condition. Shifts in demand or supply will affect the
market price. An increase in demand will result in an increase in the market price,
and vice versa.

Text C
Read and translate the dialog paying attention to the underlined word phrases

Alison You don't look very happy today, Derek. Anything happened?

Derek I am really feeling blue. I bought a ring for my wife on the
black market. Later I found out that it was stolen property.

Alison Bad news! Don't you know it's dangerous to buy things on the
black market?

Derek I sure do. But it was our anniversary, and I wanted to get
something nice for my wife. However, we were in the red, so
I could not afford anything expensive. The black market
seemed to be a good idea at that time.

Alison So what happened?

Derek Well, in the evening (the anniversary day) I gave Jennifer the
red carpet treatment: dinner at a nice restaurant, a movie,
dessert at our favorite café. Then we took a romantic walk
along the canal front and I gave her the ring. She was
delighted! Jennifer wore it for several days, and then out of
the blue, a policeman came to our house last week.

Alison Uh-oh...Getting in trouble?
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Derek You bet. He told my wife the ring had been stolen and she
would have to give it to him. Then I had to go through a lot of
red tape to prove I had bought the ring and had not stolen it
myself. Boy, my wife was very angry!

Alison What did she do, let me guess?

Derek Well, I won’t go into the details. But one thing she did: she
took my checkbook. She won't give me the green light to use
it again until our bank account is back in the black.

Alison You've learned an important lesson from the situation, won't
you?

Derek Yes, indeed!!! I am going to be as good as gold from now on.

Alison  You better be.

Task Match the following words with their meanings

1. in the black a. special treat/honors for an important person
2.as good as gold  b. to behave well, to be good

3. the green light c. a permission to start something

4. red tape d. illegal market not controlled by the government
5. out of the blue e. complicated official procedures and formalities
6. the red carpet f. to have money

7. in the red g. unexpectedly, by surprise

8. the black market  h. to be or feel sad or depressed

9. to feel blue 1. to be in debt, to owe money

VOCABULARY PRACTICE II

1 Replace the words in italics with the words used in the text

1. Supply is the quantity of goods and services sellers are willing to make

available (o ) in the market.

2. The quantity of goods and services which consumers purchase (b_ ) is not
the same.

3. High prices motivate (e =~ ) businesses to produce more.

5. Some people have talents to trade (m

2 Fill out the table and use the words in the sentences below

VERB NOUN
a. to purchase

b. value
c. ' change
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Nk W

S

d. to produce

e. to behave

f. sale, seller
g result
. to shift

It is very important to analyze the
market.

High prices motivate businesses to
Consumers always more at lower prices.

Any in supply or demand influences the price.

Nowadays there are many various products offered for ~ at the
markets.

We have to see the difference between a and a price of a product.

Tastes and fashion which in price changes.

of the buyers at the

_______ more goods and services.

3 Complete the sentences using the words in the box

A e

SR

economists prices an item market
encourage keep responsive consumers demand
More people can afford to buy ~  at a lower price than at a higher price.

It is a known fact that in a free-market economy prices are set at the
____ often use tables and graphs to illustrate and explain their work.

Prices  producers to increase or decrease their level of output.

Sending out "signals", prices  the economy to the forces of supply
and demand.

Market economies are directed by .

___is a consumer's willingness and ability to buy a product or service at

a particular time and place.

. Many ___ who are concerned about the environment refuse to buy soft drinks

in plastics.

4 Answer the questions using the phrases in the box

As far as [ remember [ think/believe that  I’d like to say/comment

The pointis  I’m sorry I can’t answer the question, but
Let me think I am not sure, but

A e

What do prices do in a free-market economy?

How do producers respond to price changes?

When does the economy react to the forces of supply and demand?
Comment on perfectly competitive markets.

Give your definition of supply/demand.
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6. What does the law of supply and demand explain?

7. What factors influence the quantity of goods and services sellers will offer for
sale?

8. What does the term demand/supply mean?

9. When are prices higher/lower at the market?

10.What factors influence your desire/ability to buy goods or services?

5 Translate the sentences

1. Tlomut — e Ga)kaHHS Ta CIPOMOXKHICTH CIIO’KMBAaYa KYIIUTH TOBAP YU MOCITYTY
B IICBHUH Yac 1 B IEBHOMY MICIII.

2. PunKoBa I11iHa — €/TMHA, STKa MOXE ICHYBaTH MPOTATOM IEBHOTO Yacy B YMOBax
LUJIKOBUTOT KOHKYPEHIIIi.

3. 3MIHU y NONHUTI Ta IPOIO3HUIII] BIUIMBAIOTh HA PUHKOBI LI1HH.

4. Ilina, 3a KO0 (PaKTUYHO MPOJAFOTH TOBAPH Ta MOCIYTH, HA3UBAETHCS
PUHKOBOIO 11HOIO.

5. YV BUIBbHIN PUHKOBINA €KOHOMIIII LIHM BU3HAYAIOTHCS B3aEMOJIIEI0 YUHHUKIB
POMO3UIIIi
1 TIOTIUTY.

6. 1linu crioHykarOTh BUPOOHHUKIB J10 301JIbIICHHS 00 3HWYKEHHSI PIBHS BUITYCKY
TOBapIB.

7. LiHu KepyIOTh pUHKOBOIO €KOHOMIKOIO.

8. IlimBUINIEHHS MOMMUTY BUKJIWYE I1IBUIICHHS I[1HH.

9. Konu KiJIBKICTh TOMUTY PiBHA KUIBKOCTI MPOIO3HIIii, TOA1 ICHY€
3piBHOBa)KyBaJlbHa PUHKOBA Il1HA.

10. CnoxxuBadi KynmyroTh OiIbIlIe, KOJIH LIHMW Ha TOBAPH Ta MOCIYTH HIDKYI.

LANGUAGE FOCUS

1 Complete the sentences with the correct forms of the verbs

1. The law of demand (to describe) the relationship between prices and the
quantity purchased.
2. Sellers (to offer) more goods and services at a higher price than at a lower
price.
. Last year the number of sellers who served the market (increase).
Prices (to motivate) producers to increase or decrease the level of output.
5. If prices are low, more people (to want) to buy more goods and services.

.-lkw

2 Complete the sentences using the words form the box

. do does did will
1. _you know about supply and demand before?
2. They increase their level of output next year.
3. Last year the company __ _ not offer more goods for sale.
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Consumers __ purchase many goods and services if the prices are high.
___ the price affect your desire to buy goods and services?

Last week the company  not sell as much as it had planned.

Next Friday there _ be a lecture on supply, demand and market price.

Nowk

3 Ask questions to the underlined words

Prices send out "signals" to buyers and sellers.

Consumers will buy more goods if the prices are low.

Last year the company decreased its level of output.
Farmers offer more fruits and vegetable for sale in summer.
The quantity supplied varies directly with price.

A S

4 Read the text and use the correct forms of the words
The Story of McDonald's

In 1937 the McDonalds brothers, Dick and Mack, ~  (to open) a little
drive-in restaurant in Pasadena, California. They served hot dogs and milk shakes
there.

In 1945 they had 20 waiters and all the teenagers in town = (to eat)
hamburgers at McDonald's.

In 1948 they = (to get) paper boxes and bags for the hamburgers. They
reduced the price from 30 to 15 cents. They (to change) the menu from 25
dishes to 9. There are no more __ _ (to wait): it is a self-service restaurant. It is
cheaper and (fast). Besides, they have windows all around the kitchen so that
everyone can see it is clean.

Parents started ~  (to bring) their children to the restaurant. At first, poor
families _ (to eat) at McDonald's.

The idea of simple, fast but ~ (taste) food appeared to be = (to succeed).
And in the 1960s the McDonald's company opened hundreds of restaurants all over
the United States of America. In the 1970s they = (to open) restaurants abroad:
in Japan, Germany and Australia.

At present the McDonald's company ~~ (to set up) a new restaurant every
eight hours! There are ~ (many) than 30,000 restaurants in over 90 countries.
The  (large) restaurant is in Beijing, China and the smallest - in Tokyo, Japan.
The northernmost restaurant ~  (to be situated) in Fairbanks, Alaska and the
southernmost is in Gibson, New Zealand.

McDonald's restaurants serve almost the same food in every country. However,

in Italy they = (to offer) beer; in Norway you can __ (to buy) the McLak
(salmon burger); in the Netherlands customers can taste a __  (to vegetate)
Groenteburger!
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5 Find a mistake and correct it
1. The students were discussing the problem of scarcity at the last seminar.
2. It taked ages to sell such expensive goods.
3. Where your sister bought a computer?
4. We try to keep quiet because Kate was working.
5. Were you watching TV when I have phoned you?
6. Last year the company was increasing its level of output.
7. How many lectures do you have last week?
8. She will making a presentation at the conference next March.
9. Tomorrow we have a meeting with the dean.
10. What do the law of demand describe?

SPEAKING I

1 Read the questions and give the answers

e

What role does a price play at the market?
. What do economists describe as the rationing effect of a price?

A
Q
A
Q. How is the economy kept responsive to the forces of supply and demand?
A.

Q. What does the law of demand describe?

A
Q
A

. When do consumers buy more/fewer goods and services?

2 Work with the dialogues

Dialogue A
M.: Haven't seen you for a long time. What have you been busy with?

T.: T will tell you. Do you know my friend Linda?

M.: I sure do.

T.: We started up business together.

M.: Really? How is it going?

T.: Just fine, thank you.

M.: What kind of business is it?

T.: We developed our recipe for cookies and decided to sell them to students
after school.

M.: How much does a box of your cookies cost?

T.: It costs $ 1. And I can tell you how we have calculated the price.

M.: It is interesting to know. I am all ears.

T.: First of all we studied the demand of our consumers: we conducted a survey
to see if students were interested in the idea.

M.: And what about the price?
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T.: We asked the following question "Would you spend $.50 to have a box of
cookies. The question was repeated using higher and higher prices up to $2
per box.

M.: I see. Then you summed up the results and the table showed the quantities
of a product that would be purchased at various prices and at a given time.

T.: Exactly. We saw the law of demand in action.

M.: I am sure in this way you will get good experience in running a business.

Good luck!

T.: Thanks a lot.

Dialogue B

M.: Hi, glad to see you again.

T.: The same here. Let's get prepared for the test.

M.: I like the idea. We will review the concepts of supply, demand and market
price.

: Yes, __ ration scarce resources and motivate production.

.. True, a market economy is directed by .

: Prices  producers to change their level of output: to increase or
decrease it.

: Prices send out _; they help the economy respond to the forces of

and

Prices by the interaction of the forces of supply and =~

.. Demandisaconsumer's  and  to buy a product or service.

More goods will be sold ata  than at a higher price.

.. This 1s exactly what we have to know. I think we are ready for the test.

I believe so.

S

—

Dialogue C
M.: I am sure there are some definitions of demand and supply.

T.: 1le aiticHo Tak. [TonuT — 11e KUIBKICTh TOBAPIB Ta MOCIYT, K1 CIIOXKHBayl
0a)xaroTh 1 MOKYTh IPUI0ATH y MIEBHUH Yac 1 y BUBHAYEHOMY MICII.

M.: A 1m0 Take nmpomno3uilis?

T.: TIpono3wutiist — 11¢ KiJIbKICTh TOBAPIB Ta MOCYT, 11O MPO/IABIIi/BUPOOHUKHU
OakaloTh MPOJATH HA PUHKY.

.. What factors influence demand?

A nymaro, 110 mepIIMMHM CJTiJ1 Ha3BaTH IiHY, ()IHAHCOBUI CTaH CIIO)KHBaya,

Horo/ii cMak Ta MOJy.

.. [lTo T; MokeI cka3aTu Mpo 3pIBHOBAKEHY PUHKOBY IIIHY?

Let me see.... This is the point when the quantity demanded equals

exactly the quantity supplied.

M.: Right you are. And everybody is satisfied.

A=

H =

Dialogue D
M.: Could you give me some explanations?

T.: 3Buuaitno. Ha isomy rpadiky Mu 6a4uMo KpHBI MTOMUTY 1 TPOTIO3HIII].
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A 11e BiI0OYBa€THCA, KOJIU 3MIHIOETHCA 111HA HA TOBAP YM MOCIIYTY 3a
IHIIMX PIBHUX YMOB.

M.: Well, prices... I know that the price is the key element in the economy.
But what does it mean?

T.: Tak, LiHA BiAIrpa€e BaXJIMBY POJIb B EKOHOMIYHOMY KUTTI: MO-TIEPILIE,
BOHA JII€ K CUTHAJI JJIs MOKYIILIB Ta MPOAABIIB, O-JIpyre, BOHA
3a0x0uye 10 €eheKTUBHOrO BUPOOHUIITBA MO-TpeTe. BoHa Bu3Hauae,
XTO OTPUMA€E BUPOOJICHI TOBAPH Ta 3aIIPOIIOHOBAH1 MOCIYTH.

. Is there a difference between the terms "a price" and "a market price"?
Taxk, Tepmin "1iHa" 03HAYa€ CyMy rpoiiiei, 3a AKy IoCh MPOMOHY€ETHCA,
MPOJIAETHCS UM KyMy€eThes. TepMiH "prUHKOBA IiHA" O3HAYAE IiHY,
3a SIKOIO KUIBKICTh IOTUTY y TIEBHUHM NIEP10J1 Yacy BIAMOBIIA€ KITBKOCTI
MPOMO3UIIIi.

M.: And the point on the chart where the supply and demand curves intercross
is the market price.

S Gauy, Ti 1OOpe po3yMi€ell 1l TEPMIHM, YU HE TaK?

: Thank you very much.

baxato ycmixy!

0K

S0

SPEAKING II
UKRAINIAN COUNTRYSIDE

Part1
Read and practice the dialogues, role-play them.

1. - Hello Kate! How is life?
- Hi, Sasha! I am just fine.
- Oh really? Have you enjoyed your holiday?
- Very much so. And what about you?
- I am in a hurry, let's talk about it after classes.
- Agreed.

2. - I am sure you know numerous ways of spending holidays.
- No doubts. However, I would like to know what your preference is.
- To tell the truth, it depends on the season.
- Could you be more specific and tell me about summer.
- With pleasure. In summer I prefer to spend my weekends and holidays in the
countryside.
- By the way, it is common for most Ukrainians to enjoy their holidays closer to
nature.

3. - How big is a typical Ukrainian village?
- We have to admit that not many people live in the villages due to some
demographical and social problems.
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- That's right. The number of population may range from few hundreds to few
thousands.
- Another feature of a typical village is that there are no many-storey buildings.
People live in private houses and have homesteads around them.
- Yes, some villagers have flower gardens, orchards and fields, others have barns
or greenhouses, and all of them have vegetable gardens.

4. - Hi, Vasyl!
- Hi, Oksana!
- Let's talk about your native village.
- I don't mind. Our village is very nice. In addition, it is situated near a beautiful
lake
where villagers and their guests enjoy their time in summer.
- What about farming? What is the most popular kind of it among the residents
of your village?
- It depends... Some people keep animals, mostly poultry; others grow
vegetables and fruits.
- Are there villagers who are fond of bee keeping?
- Oh yes, my grandfather is one of them; he is good at making honey and takes
part in annual fair-exhibition (yarmarka) in Sorochyntsi.
- How interesting! Have you ever joined him?
- Guess... Of course. I did it last year and I had a wonderful time because the
event was absolutely spectacular.
- I believe so.

Part 2
1. - Where are you going for the holiday?
- I am going to the village to visit my grandparents and spend some time with
them?
- CopaBnmi? S ngemo 3aWBOBaHA, OCKIIBKH OUIBINICTh JIIOJEH OakaroTh
BI/IMOYMBATH O1JIs1 MOPS 1 32 KOPIAOHOM.
- It is disputable. Besides, tastes differ.
- IIlo Tv 3HA€ENm PO YMOBH YKUTTSI CEIISH?
- loctatHbo, 100 HE XBUITIOBAaTHCS. B OyAMHKAX CEJISIH € OMaJICHHSI, BOJIa, Ta3.
- What about transport and communication?
- Ha-ha. Almost every family has a car and nothing to say about mobiles.
- You sound very convincing. MOXIHBO HACTYITHOTO POKY S 3aIUIaHYIO
MOAI0HMI BIAMOYHHOK.
- I think you will make the right choice.
2. - Glad to see you, welcome to our village!
- Thanks for meeting me at the station. I am eager to see your village.
- Cnoyatky s CcKaxy TOOl, IO Celo HE JyK€ BEJIHMKE, MPOTe HAI3BUYAIHO
rapHe.
- I believe so. Will you show me around? I have a camera with me.
- Ilepu 3a Bce X0IMO 10 HEHTPAJIBHOI IIJIOLI Cea.
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Tam € mam’aTHuK xepTBam ronogomopy (The Famine) 1932-33 poxkis.
Now I see. Let's stay here for some minutes.
Good idea. A ock ByiuHOK KyabTypH, /1€ OJHOCENBII 30UPAOTHCS,
o0 BiJ3HAYATU BXJIUBI MOA1T. M0JIOb TUBUTHCS KIHOMUIBMH TYT.
Is there a school in your village?
Yes, there is. B ceni € Takoxx quTA4uil cafiok, /1€ 3HAXOASITHCS MATIOKH,
KOJIM iX OaThKH MPaIIOIOTh.
Here is a nice cafe. Let's drop in and have some ice-cream.
I3 3ai0BOIEHHSIM.

3. - Do you have any special plans for the weekend?

- Not really, Why?

- SIxkmo T mobum ¢yTdON, TO MU MOXEMO MOAWBHUTUCA MaT4 1 MiATPUMATH
HaIry KOMaHIy.

- Sounds like a plan. Then we can do some shopping.

- 3Buyaiino. Ilo nopo3i 1og0My MPONOHYIO 3aliTH 10 010/110TEKH: MEH1 Tpeda
B3SITU KHUXKKH 17151 6adyci.

- He 3anepeuyto. On Sunday we will go to the house of culture to see a concert.

- Not me. I have already promised my father to help him with the car.

FARMER’S CORNER

FIELD CROPS

cereals 3JIaKOBI turnip pimna
grain crops 3€pHOBI KYJIbTypH rape paric
industrial crops = TexHi4yHI KynpTypu  clover KOHIOILIMHA
forage crops ®ypaxni (kopmoBi)  alfalfa JIOLIEpHA
 KyITypH
wheat MIISHULIA vetch, lupine BiKa, JTIOIIUH
barley | Auminb mustard | ripuus
rye KUTO buckwheat rpeuka
- oats oBecC _caraway TMUH
_corn, maize | Kykypynsa flax.  abon
omillet  mpoco sunflower  consuHmk
rice puc hops XM1Ib
 beans 600u chicory ITUKOPI
peas  TOpOX wintercrop  03uUMa KyJIbTypa
_sugarbeets  LyKpoBuii Oypsk  springcrop  sApa KyabTypa
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I'PAMATHYHHH JOBIOIHHUK

SIMPLE TENSES

Cneuyianbni numanbHi peueHHs Ymeopomsca y maKkuil cnocio:

What

Where

When

Why

How many/much

WHO

WHAT

do
does

did

will

you
a price
consumers
they

the economy
producers

studies
buys
interacts

bought
sold

encouraged

will sell
will purchase
will increase
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[UNIT 3 BUSINESS ORGANIZATION (sub-unit 5) }

Starter

Reading Comprehension

Vocabulary Practice
Language
Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

Be not afraid of growing slowly,
be afraid of standing still.
Chinese proverb

Why people depend on businesses.
What a business organization is.
Where multinationals operate.

Forms of business organization: sole
proprietorship, partnership, corporation
Key vocabulary

Exercises

I Talks on forms of business organization
IT Ukraine

Vegetable crops

Continuous/Progressive Tenses

1. Why do people depend on businesses?
2. What is a business organization?

3. What is a corporation?

4. Where do multinationals operate?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

1. to buy and to sell goods

a. KepyBaTH MiANPUEMCTBOM

' 2.to provide services

b. KyIyBatH 1 mpojiaBaTH TOBapU

. to make a profit

C. TOpPryBaTu

. to make/earn money

d. HamaBaTu MOCIyTH

€. 3aI0BOJIbHATH NOTPEOH

.torunabusiness

f. orpumyBaTH npUOYTOK

7. to trade

g. pO3IIUPIOBATU O13HEC

. to make a decision

h. 3apo6uisiTi rporri

. to expand a business

1. IpUAMATH PIIICHHS

1
2
3
4
'5.tosetupabusiness
6
7
8
9
I

10. to satisfy needs

J. CTBOPIOBATH/3aII09aTKOBYBAaTH O13HEC
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2 Match the synonyms

. needs

a. to establish a business

. to affect

b. to rely on

. to run a business

c. necessities of life

.afirm

d. revenue, income

. to set up a business

€. a company, business

f. to be out of business, to become bankrupt

. a profit

g. to enlarge business

. to go out of business

h. to operate a business

to trade

1. to influence

1
2
3
4
5
6. to depend on
7
8
9.
1

0. to expand a business

J. to sell and to buy

3 Find suitable opposites to the followmg words and phrases

1. to make a profit ~a. a small business

2. to produce goods b. to fail in business

3. to start a business c. unnecessary things

4. to be a success d. to sell goods and services
5. to buy goods and services €. to go out of business

6. to reduce/decrease a business f. to spend money

7. a corporation g. to be/remain the same

8. to change h. to consume goods

9. needs 1. to expand a business

10. to make/earn money j. to lose a profit

4 Match the nouns with the verbs to make phrases; use them in your sentences

- 1. to affect - a. business
2. to buy b. a decision
3. to diversify c. goods
4.to do d. a business partner
5. to establish €. money
6. to expand f. a profit
7. to make g. services
8. to organize h. a company
9. to provide 1. customers
10. to run j. dividends
11. to satisfy k. a business meeting
12. to sell 1. needs
' 13. to set up ' m. production
5 Match words and phrases with their definitions
1. a firm a. the money gained in a business deal; the
difference between the amount earned and
the amount spent
2. a profit b. a person or business that owns something
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c. commercial activities in general
.anowner  d.tomake abusiness larger
- 5. business e. a large group of companies

6. a corporation f. a very large organization that owns

companies in more than one country
7. an economic system g. two or more people in business who make a
profit by selling/producing goods or services
8. to diversify a business h. a nation's system for allocating resources
among its citizens

. to expand a business 1. to make a company work
- 10. to operate a busmess ~].to enter a new type of business

6 Find hidden English equivalents to the terms

w i 1 ‘o s 's o b Gismec

s t 'r u ¢ i u h yenx

u 1l et f s g t dipma

c 1 mii 1 ‘e {1 |30HTOK

¢ o .c :n r 1 k f  +opubyrok

c c w. m X a O IIOA4aTOK

S r 0 a r |y T  JiMIT/OOMEXCHHS
s e ;t ja |1 [i [p | Bomonitn

7 Complete the sentences below with words and phrases from the box
share price  workforce  profit  turnover subsidiary
market share head office

A company which is more than 50% owned by a parent company is called ...
The cost of a company's share is its
The percentage of sales a company has in a particular market is its
The main building or location of a large organization is its _
The amount of money a company receives from sales in a partlcular period
is called its
6. The money a company makes after taking away its costs is its
7. The employees in a particular country or business are called the _
8 Complete the extract from a company report with words and phrases from
the box in Exercise 7

SNh W=

Financial Performance
We are glad to state the company has continued its excellent performance.
We are changing, growing and doing well at a difficult time for the industry.
__was $35.6 million, an increase of 10% last year, and __ rose by 3%
to $ ...million. We are a highly competitive business. We have increased our _
to 15%.
Consequently our __ has risen and is now at an all-time high of § ....
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Increased production and strong demand have had a positive effect on
our cash flow, so we are able to finance a number of new projects, including
charity ones. We have successfully moved to our new ~  in central Boston.

Now we are planning to start production at the recently opened

Check  1in September.

As a conclusion, we are a success thanks once again to our loyal and

dedicated . Our employees will always be our most valuable asset.

9 Solve the crossword

Cross

Down

1. An independent systematic activity of making goods and services with the
purpose of getting a profit

5. A group of people employed by a company or an individual to get the
things done

10. A companion, a person you do business together

11. The process of exchanging goods and services for money

2. A person who buys goods and services offered for sale

3. Money left after making all necessary payments (salaries, taxes, rent
4. A voluntary association of two or more partners to run a business

6. One of the ways to make goods and services known

7. A person (an institution) who lends money

8. A person who owns shares

9. To get/obtain goods or services in exchange for money

5 6

10

11
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READING

Text A

BUSINESS ORGANIZATION

The economic system is made up of people with basic needs that they must satisfy
to survive. As most of us cannot produce all the goods and services we need, we
depend on other people or businesses to make them for our consumption.

A business organization is a firm, a company or a business that makes, buys or sells
goods, or provides services, to make a profit.

Large companies are referred to as corporations. Many consider the corporation to
be the ideal way to organize business. Large companies operating in many countries
are called multinationals.

Small companies are referred to as small businesses or small firms.

When we start a business, we say we set up a business or establish a business. Once
a business has been established, we say we are in business or we run a business.

To do business means to trade or deal with a company or country. It is not easy to
organize a business and to operate it successfully. When a company is not a success,
it may go out of business.

The economic situation, as well as decisions made by the owners of a company,
affects how it grows and/or changes. You may expand your business, specialize in
something, you may also diversify your business.

Text B

FORMS OF BUSINESS ORGANIZATION

There are three major forms of business organization: the single proprietorship, the
partnership, and the corporation.

In the single proprietorship, one owner makes all the decisions and is personally
responsible for all of the firm's actions and debts. In the partnership, there are two
or more joint owners, each of whom may make decisions and is personally
responsible for all of the firm's actions and debts. In the corporation, the firm has a
legal existence separate from that of the owners. The owners are the firm's
shareholders, and they risk only the amount that they put up to purchase their
shares. The owners elect a board of directors, who hire managers to run the firm
under the board's supervision.

The major advantage of the single proprietorship is that the owner is the boss who
maintains full control over the firm. The disadvantages are, first, that the size of the
firm 1s limited by the amount of capital that the owner can personally raise, and
second, that the owner is personally responsible by law for all debts of the firm. The
partnership overcomes to some extent the first disadvantage of the single
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proprietorship but not the second. Each partner is fully liable for all of the firm's
debts.

There are certain professions in which a general partnership is traditional. They
include law, medicine and brokerage. Partnerships survive in these professions
partly because they all depend on a relationship of trust between owners and clients.

The limited partnership which has two classes of partners (general and limited)
provides protection against some of the risks of the general partnership. The firms'
general partners have unlimited liability; the firm's limited partners have liability
only for the amount that they have invested.

Text C

THE CORPORATION

The corporation is an entity separate from the individuals who own it. The most
important type of a corporation is the one that sells shares to the general public. The
company raises the funds that it needs for the business by selling stock. Those who
invest their money by buying its stock are called its stockholders, or its
shareholders; they are the company's owners. All profits belong to the stockholders.
Those profits that are paid out to them are called dividends.

Shareholders elect a board of directors. This board of directors defines general
policy and hires senior managers whose job is to translate this general policy into
detailed decisions.

The advantage of the corporation is that it can raise capital from a large number of
individuals. Each of these individuals invests money in the firm and shares the
firm's profits. There are disadvantages in investing in a corporation. First, the
investor may have little to say about the management of the firm; second, the
income of the corporation is taxed twice.

VOCABULARY PRACTICE II

1 Replace the underlined words with the ones used in the text

1. Any business organization performs its activities to get a profit.

2. The economic system consists of people who want to satisfy their basic

needs.

People depend on businesses to make goods and services for their use.

Not being a success, a company may become bankrupt.

. A board of directors hires managers to operate the firm under board's
supervision.

6. The major plus of the single proprietorship is that the owner has full control

over the firm.

B w

9,
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7. Partnerships survive mostly because they all rely on the trust between owners
and clients.

8. The board of directors defines general policy and employs senior managers.

9. Individuals put money in the firm and share the firm's profits.

10.Those who invest their money by buying the company's stock are called its
shareholders.

2 Fill out the table and use the words in the sentences below

NOUN ~ ADJECTIVE VERB
a. dependence
b. operation

¢c..economy 0 i
~d. success
e. diversity
- f. change
g expansion ..
h.decision
1. profit
1. Multinational companies _  in many countries.
2. Insome casestobe  ,youhave  your business.
3. Businesses ~ very muchonthe situation in the country.
4. Ttis easier to make in small business than in large companies.
5. the company does not always mean to get a higher
6. Aftera long discussion the board of directors made the rlght

concerning the advertising campaign.

3 Complete the sentences using the words in the box

to go out of business  to do business dividend to run
consumption tosetup the owners affects a corporation
the owners  to expand

My parents have a family business: they are ~ of a coffee shop.

When the economic situation is not very good, small companies
The economic situation ~ how a company develops.

Have youever with this company?

My friend _ his business a couple of years ago.

He has some experience how a successful business.

The rate of fruits and vegetables should be increased in this country.
The board of directors has decided not __ the company this year.

I would like to work for producmg mputs for agribusiness.

O His dream was to live on __of the company he would invest in.

*—‘\’-"90.\‘.0\5":“9’!\’5—‘
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4 Choose proper definitions for the following phrases

hadi S e

XN s

10.
11.

school lunch

plan BUSINESS meeting

sense card

letter community administration
partners trip

A letter about a business transaction, written in a certain form.

A meeting with lunch to talk about business.

A visit to suppliers, clients or other business contacts (partners) which
takes you away from home.

A document which shows how a company will be operated.

The process of running a company.

A gathering of people to discuss business issues.

The organizations and people involved in business.

A small card with the information about a person (name, position) and a
company (name, address).

The ability to predict and encourage business activity.

People who own business together.

A college or any educational institution (e.g., university) where business
courses are taught.

5 Answer the questions using the phrases in the box

As far as [ remember I think/believe that  I’d like to say/comment

The pointis  I’m sorry I can’t answer the question, but
Let me think I am not sure, but

Why do people depend on businesses?

What is a business organization?

Where do multinationals operate?

When may a company go out of business?

What can a company do to improve its business?

What are the three major forms of business organization?

Who makes decisions in the single proprietorship/the partnership?
What is the major advantage/disadvantage of the single proprietorship?
. What is the most important type of a corporation?

O What are the advantages/disadvantages of a corporation?
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6 Fill out the table choosing advantages and disadvantages of the three types

of business organizations

Sole proprietorship

| Partnership

Corporatwn

a. there is possibility to delegate
rights and authority

h. working load, ideas,
experience and responsibility
are shared among the partners

b. it has the most flexible structure
as the authority is all yours

c. there is a possibility to use the
experience and knowledge of
other people

1. it 1s difficult to control
activities

J. it is expensive and difficult to
promote

d. each of the full partners can act
__on behalf of the partnership
e. it is easier to attract capital

k. it is very difficult to start and
~ liquidate
1. there is a lack of stability

f. there are potential additional
sources of capital

m. the more shares a partner has
the more he loses in case of
bankruptcy

g. it is the cheapest and the easiest
form of business organization

n. personal affairs are easy to
mix with business

o. it is difficult to define the
share of each partner

7 Translate the sentences

1.
. Hama ¢ipma nrykae HoBUX mapTHepiB Mo Oi3HECY.
. MixHapoHi (TpaHCHaL[IOHAJIbH1) KOpIOpallli MPaloTh y 0aratbox

9.

Miii Opat 3aiiMaeTbCsi MaIUM O13HECOM.

KpaiHax CBITY.

Hac nikaBuTh Baia nporo3uilisi, OCKUIBKY MU TUIAHY€EMO PO3LIUPUTH CB1H
0i3Hec.

3ycTpiu AiI0BUX MapTHEPIB Npu3HadyeHa Ha 10 roauny.

ExoHnoMiuHa cuTyarlisi B KpaiHi BIUIMBA€ HAa PO3BUTOK BEJIUKOTO 1 Majoro
Oi3Hecy.

AKITIOHEepH € BITaCHUKaMH KOMIaHii; BOHU PU3UKYIOTh CBOIM KaIliTajaoM,
SIKW BOHM BUKOPHUCTAJIN JUIS TPUAOAHHS aKIiid KOMIaHii.
HaiiromoBHimmM y IiJIOBUX CTOCYHKAaX € JIOBIpa M BIACHHUKaMHU O13HECY
Ta HOTO KIIiEHTaMHU.

[HBecTOpH HE MaFOTh BEIMKOTO BILTUBY Ha KEPIBHUIITBO/YIIPaBIiHHS
KOMIIaHI€O.

10. Kommasnist Moke BUPOOJIATH YU IPOJABATU TOBAPH 1 MOCIYTH; y TAKUI

croci® BOHa CTBOPIOE/3ap00Jisie MPUOYTOK.
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8 Check yourself

1

Sole proprietorship is

a. an association of two or more co-owners

b. a company set up by shareholders

c. a firm owned and operated by a single person
Profits of a sole proprietorship

a. are shared among other proprietors

b. are submitted to the tax authorities

c. go to its owners

. Debts of a sole proprietorship are

a. paid out by the government
b. entirely his liability
c. shared among the partners
One of the advantages of a sole proprietorship is that an owner
a. makes decisions consulting with other partners
b. decides everything himself quickly and decisively
c. does not pay taxes
Partnership is
a. an involuntary association of two or more partners
b. aunion of shareholders working together for profit
c. a voluntary association of two or more partners working together
to get a profit
Shareholders are
a. people who own shares
b. employees hired by the corporation
c. liable for all debts of the corporation
A corporation passes along profits to individuals in the form of
a. bonds
b. dividends
c. income
The most flexible instrument for a large scale economic activity is
a. partnership
b. sole-proprietorship
c. corporation
Economists distinguish the following types of economic systems
a. common, traditional, market and command economies
b. traditional, mixed, market and command economies
c. traditional, market and common economies

10. A positive difference between a business' revenues and its expenses is

a. supplied resources
b. profits
c. liabilities
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CASE STUDY

Read the story and do the task which follows

Background. Constance chocolates are made in Leon, France. They are
recognized as luxury products with a delicious and unique taste. Some of
Constance's finest chocolates are handmade and have won many international
awards.

Expansion. The company started by selling raw chocolate to other chocolate
manufacturers. These manufacturers then used it to make their own products. Later,
Constance began selling packaged chocolates directly to the public and created the
Constance brand.

The company expanded fast. It now has almost 200 employees, 50 company-
owned shops, and a turnover of $70 million.

However, in the last three years sales growth has slowed down and cots have
risen. This has caused a fall in profits.

Here are some reasons for falling profits:

e Prices — there is widespread price cutting in the industry.

e Production — factory machines often break down.

e Demand — demand for its Original Bar is falling; new products (cookies and

cakes) are not selling well

e Staff morale — sales staff are not motivated enough

The future. The company's owners want Constance to become an international
business. They think it makes the best chocolate in the world. This year they have
set aside $1.5 million to invest in their company. Their challenge is to decide how
to spend the money so that the company will continue to expand.

Recently, a well-known journalist has done research of the company and made a
conclusion:

Constance can continue to grow only if it develops new products and finds new
markets.

The task:

You are directors of Constance. Discuss your investment plan and prepare a
presentation with reasons for your choices. The list of options and benefits will help
you as well as "Useful language".

OPTIONS BENEFITS
1. Extend the factory Increase the factory's capacity by 25%
2. Buy new machinery End the delays caused by the old
machines breaking down
3. Invest in more research and Develop new products such as low-fat
_ development ~ chocolate drink, new biscuits/cakes
' 4. Buy out a local competitor Reduce local competition
5. Establish a factory in the U.S.A. Manufacture chocolates in a major new
market
6. Launch a marketing campaign | Increase sales of all products

80



AHT'AILCBKA MOBA

7. Finance a market survey and
research trips to the U.S.A.

Assess the market potential for
Constance products. Contact agents

8. Invest in an existing group of
~ cafes
9. Set up online sales

. 10. Buy a new fleet of cars

Useful language

Outlining the presentation

- First, I'll give you some basic
information.

- Secondly, I'll talk about our
stores in other countries.

- Next, I'll talk about career
opportunities.

- Finally, I want to look at our

_futureplans.

Become a partner in cafes which sell
and promote Constance chocolates

Increase sales and profits

Increase motivation of the sales staff

Introducing new information

- Here's some basic information.

- Let me add a few figures.

- Let's have a look at some statistics.
- What are our strengths?

Ending the presentation
- To conclude, I want to tell you about our future plans.
- Finally, a few words about our new project.
- Thanks very much for listening to my talk.
__ - Thanks for coming to my presentation. =

LANGUAGE FOCUS

1 Complete the sentences with the correct forms of the verbs

1. She usually is learning/learns languages very quickly.

2. The students are working/work on their term paper now.

3. The students are always busy in May and June: they are taking/take their

€xams.

4. Kate cannot go for a walk with you, she is preparing/prepares for her English

test.

Where is Nick now? — He is making/makes a presentation at the conference.

They were walking/walked when it started snowing.
The day is beautiful: the sun shines/is shining brightly in a blue sky.

Tom, a sales manager was/is waiting for you. Send him in, please.

22 00 O\ th

At this time tomorrow we will be watching/are watching the latest CNN news.

Will you join us?

10. Kate was looking/looked for her copy-book when her brother found it on his

desk.
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2 Complete the sentences using the words form the box

9.

PN R LD =

~was were are is willbe
The students  discussing the problem of scarcity, when the bell rang.
The standard of living ~ not increasing from 1992 till 1994.
We  studying macroeconomics the whole semester next year.
That year the population  growing at a faster rate than production.
Business  not makmg higher profits the whole month.
He cannot give you his dictionary: he using it now.
We  preparing for the Day of the Faculty: join us — we need help.
When the lecturer entered the classroom the students  discussing their
plans for the weekend.

Where is John? —He  reading in his room.

10. What ~ you lookmg at? It is a new map of our city.

3 Open the brackets and use the correct tense

1. Mr. Brown (to make) a call when the secretary brought in the morning mail.
2. I (to walk) down the campus when somebody (to call) my name.

3. Don't call me tonight. I (to write) my term paper.

4. What are you doing here? I (to wait) for my friend.

5. It was cold and a strong wind (to blow), which is why we stayed at home.

6.
7
8
9.
1

What papers (to look through) he when you entered the office?

. Look! It still (to snow). I like snowy and frosty winter.
. Why (to wear) you a white shirt and a tie today? I am having an exam.

The students (to think over) a team project. Give them some more time.

0. He heard a strange sound when he (to turn off) a computer.

4 Find a mistake and correct it

1. The students was discussing the concept of supply and demand: it was
interesting.

2. While Ann preparing a report, her friend was cooking dinner.

3. At this time tomorrow they will be came home.

4. Last year we were increasing our sales.

5. "The situation is gotting better", commented the manager.

6. What will you be doing at this time last week?

7. Be attentive when you are cross the street.

8. He is having a telephone conversation when somebody knocked at the door.

9. Can I help you? Yes, please. I will looking for an English textbook.

10. Do you have any special plans for the weekend? Yes, I play tennis with my
friends.
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5 Complete the following story choosing the right tense

A large corporation has just hired a new CEO (Chief Executive Officer-
rojioBHuil BukoHaBuuii qupektop). As the old CEO was leaving, he discreetly
presented his successor with three envelopes numbered one, two and three. "If

you have a problem you can't solve, open the first of the these," he (1) (tell)
the new CEO.
Well, at first things went smoothly, but after six months sales (2)  (fall)

by 10% and the shareholders were getting very impatient. The CEO (3)
(begin) to despair, when he remembered the envelopes the old CEO (4)
(give) him.

He went to his office, closed the door and opened the first envelope. The
message read, "Try blaming your predecessor." The new CEO (5) ~ (call) a
press-conference and tactfully blamed the previous CEO for the company's
problems. The shareholders and the press were satisfied with his explanations,
and a few weeks later the CEO was glad to see that sales (6) (improve) by
12%.

About a year later, the company was having serious production problems.
The CEO (7) _ _ (learn) from his previous experience: as soon as he (8)
(close) his office door, he opened the second envelope. The message read, "You
ought to reorganize." He immediately reorganized production, and the company
quickly recovered.

A year or two after that, costs (9)  (rise) day by day and the company
was in trouble again. The CEO went to his office, (10) (close) the door and
opened the third envelope. The message read, "You might want to prepare three
envelopes."

SPEAKING I

1 Which of these companies would you like to work? Why or why not?
* your own company (to be self-employed)
* a private company
* a state-run company
* a multinational company

2 Which of these business sectors would you like to work? Why or why not?
* Agribusiness * Agricultural production * Banking * Food processing

3 Read and translate the dialogue
John Reed (JR) is consulting with his financial advisor (FA).

JR: As a matter of fact, I’'m thinking of starting up a farm machinery agency.
Could you tell me how I should finance this business?
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FA: Sure, John. If you’ve got some money of your own, you can operate on a
cash basis: no credit given, no money borrowed. But a firm of this kind is

usually a short-living one.

JR: Shall I get credit from the bank then?

FA: Not necessarily. You may also go to any insurance company and they will

be only glad to help you, or at least they will try to show it.

JR: Suppose I get their money to construct a building. However, I’'ll need a lot

more money to pay for tools and equipment.

FA: It’s not a problem either. The manufacturers will pay for it on a credit basis.
And of course, you’ll get a loan from the bank to cover other expenses.

JR: But this will mean a lot of money! How shall I pay it back?

FA: Don’t worry. The more money you invest the more rapid the progress you
will make. You will certainly have some idle money very soon. But make it

work for you. Invest and get profit out of it.

JR: O.K. Thanks for the advice. I'll call you later for more details, if you don’t

mind.

FA: Of course not. I’ll be glad to meet you any time, if you need my help.

JR: Thanks a lot.

4 Make up a dialogue between two people who are planning to organize
a partnership. Person A starts the conversation.

Person A

1. What kind of partnership/you/
to have in mind?

3. What/we/to be going to/do?

5. But we/to employ a lot of staff —
a salesgirl, an accountant and ...

7. And what about/to employ/
other staff

9. And where/we/to open/our
business?

11. Well, I/to have/to think about it.

Person B
2. A partnership/two — you and me.

4. I/suggest/to open /a video rental

shop.

6. Nothing of the kind. I/to be an
accountant. You/to know: a) to
be/good at counting; b) to
love/to do it.

8. There/to be/no need. You can/to
work as a salesperson. l

10. I suggest/to use an apartment of
my grandmother. At present
she/to live with us. The location
/to be/very good. And we/not to
need/ to pay rent.

12. All right. I /to take care of/the

suppliers then.

5 Read the dialogue and do the task which follows

Dialogue Frank Wilson is talking on the radio about his job as a sales manager

with a company called "Singenta";
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(Int — an interviewer; Fr — Frank Wilson)

Int.: On Jobwise this week, Frank Wilson is going to talk about his job.
Welcome Frank.

Fr: Thank you.

Int: Now you work for a large seed company called "Singenta". How long
have you been there?

Fr: I've worked there for three years. When I was at university I worked for
a small company during the holidays. When I graduated from the
University they offered me a job. I stayed there for six months and then
I succeeded in getting a better job at Singenta seed company.

Int: What kind of work do you actually do?

Fr: Some people in our company deal with seeds and fertilizers. I work with farm
producers or farm cooperatives. I am in charge of promoting and selling the
company produce.

Int: Do you enjoy your job? Is it what you expected?

Fr: Yes, [ do. I enjoy it. However, it's not really what I thought I would do.

I planned to spend more time in the office and to manage salespeople.

Int: Are there any disadvantages to the job?

Fr: Well, some people don't like the long hours. That doesn't worry me because
love my work. What I find difficult is that I can't plan my free time. Sometimes
there's an emergency or I have to travel to talk to someone. But I always look
forward to having a holiday — we have six weeks off a year. So I can't really
complain!

Int: Did you want to be a manager?

Fr: Not really, when I was at school I did not know much about it. At the
University [ learned more about management and marketing. Now I
understand I've made the right choice.

Int: Frank, thank you for coming.

Fr: My pleasure.

Make the right choice

1. When did Frank get a job with "Singenta"?

a. when he was a university student

b. as soon as he graduated from the university

c. six months after his graduation from the university
2. What is Frank responsible for?

a. producing final products

b. advertising and marketing

c. training the staff
3. When Frank began to work for the company he thought he would

a. have a lot of work in the office

b. have a lot of business trips

c. have to conduct negotiations with foreign partners
4. What is the disadvantage of Frank's job?
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a. he does not have a car
b. itis not a 5-9 o'clock job
c. he never has a holiday
5. Where did he learn about a manager's job?
a. his friends share their experience
b. he attended lectures and seminars
c. he visited a web-site of "Singenta" company

6 Check your personal characteristics that might help you become a successful
entrepreneur. Be honest with yourself.

1. Are you a self-starter?
a. I do things my own way. Nobody needs to tell me to get going.
b. If someone gets me started, I keep going all right.
c. Iam not in a rush until [ have to do something.
2. How do you feel about other people?
a. I like people. I can get along with about anybody.
b. I have enough friends and I don't need anybody else.
c. Most people irritate me.
3. Can you take responsibility?
a. I like to take charge and see things through.
b. I will take over if I have to. But I'd rather let someone else be
responsible.
c. There is always some eager beaver around waiting to show off. I say let
him.
4. Are you a good organizer?
a. I like to have a plan before I start. [ am usually the one who lines things
up.
b. Ido all right unless things get too complicated. Then I lose interest.
c. I take things as they come.
5. Are you a good worker?
a. I can keep going as long as necessary. I don't mind working hard.
b. I can work hard but not for a long time.
c. I can’t see that hard work gets you somewhere.
6. Can you make decisions?
a. I can make quick decisions if necessary and they are usually good.
b. I can if I have plenty of time. Usually I regret if I have to make up my
mind fast.
c. Idon’tlike to be the one who makes decisions.
7. Are you consistent and persistent?
a. If I make up my mind to do something, I don't let anything stop me.
b. Usually I finish what I start.
c. If my work does not go right, I turn off. Why should I beat my brains
out?
8. Can you keep records?
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a. Since they are needed I will keep records even if I don't want to.

b. Ican but it is more important to get the work done than to shuffle
numbers.

c. I would rather hire someone to keep records for me.

7 Read and translate the dialogue
Jack Bauer, a financial manager, is talking to the President of the corporation about
the results of the financial year.

Pres: Now, Jack, how about the inflow of funds this year?

Jack: Actually, we made a good start in January by selling a large amount abroad.
However, we still Ham noBenocs 3BepTaTucs 10 6aHKY 3a TO3UKaMHU.

Pres: Not bad. Let’s pass on to the sales in spring.

Jack: In March we made 35% of this year’s income. 3aBasiku pekiiamMHIN KammaHii
B3UMKY MU MaJIM TapHi ycmixu B Oepe3Hi 1 KBiTHI, and it still continues now.

Pres: Jack, will you briefly inform about our expenses, please.

Jack: Ads took 2 percent of the total income, a little more than usual, but it proved to
be worthwhile, as you know. Mu BuTpatunu Oinblne Ha 3apoOiTHI MJIATH
cny>k00BIIsIM 1 poOiTHHKaM but the results were also worth the expenses — we
worked out some new items that would sell. Rent and taxes as always, and we
spent less on transportation and inventory. Eventually cash inflow exceeded
cash outflow.

Pres: And what will we do with the new money?

Jack: At present s mykaro HafiiHOi iHBecTHIli. [’m also thinking of expanding out
advertising program.

Pres: It sounds great! As far as I can see, TBOSt poJib y KOMITaHii MIBUAKO 3MIHIOETHCSI.
You’re very good at strategic planning. They say you are a financial miracle
worker. And I hope pretty soon you will find yourself on the top of the
corporate ladder.

Jack: Thank you, Mr. President. I namararocst pobutu Bce, 110 3aJI€KUTh Bl MEHE.

SPEAKING II

UKRAINE
Read and practice the dialogues, role-play them.

1. - Hello Ann! Where are you going?
- Hi, Nick! To the reading-room. I have to get prepared for the seminar.
- Oh really? What is the topic?
- Ukraine, the country we all live in.
- Can I help?
- I don't think so. Thanks anyway.

2. - How can you characterize Ukraine in general?
- I may say Ukraine is a large European country with the population of
about 47 million people.
- Has Kyiv always been the capital of Ukraine?
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- As far as [ know, Kharkiv used to be the capital of the country but not
for a long period.
- I see. Is there anything special about the geographical position of
Ukraine?
- Definitely yes. Ukraine borders on seven European countries and it has
access to the Black Sea and the Sea of Azov.
- We may agree that Ukraine has favorable conditions for the development of
good
relations with other countries.
- That's right.

3. - What can you say about the territory of Ukraine?

- Let's look at the map of the country: 95% of it is flat and the rest is
mountainous.

- And what about rivers? Are there many of them in Ukraine?

- I'd like to mention the major ones: the Dnieper, the Dniester, the Danube
and the Donets. Besides, Ukraine is washed by the Black Sea and the
Sea of Azov, and it has very important ports.

- Yes, I understand that the Black Sea is not only a means of
communication with Trans-Caucasus and Turkey but also with the rest
of the world through the Mediterranean Sea.

4. - Let's review some information about Ukraine for our next English lesson.

- I don't mind.

- I'd like to start with industrial raw materials.

- We should mention that Ukraine is rich in such mineral resources as iron,
manganese, ore, salt and coal.

- Unfortunately, no oil and not enough gas.

- However, we may be proud of our scientists: they make their contribution
to the world science.

- Oh yes, Paton Research Institute of Electric Welding, the Research
Institute of Cybernetics, the Institute of Super-hard Materials are among
the leading research institutions of Ukraine.

- How interesting!

- T'will tell you even more. Last year my uncle arranged a guided tour
for us in the Institute of Electric Welding. We saw and learned a lot of
exciting things.

- Good for you.

5. - I have to admit that Ukraine has a very long and eventful history.
- Besides, it has rich culture and art.
- When did a new state, Ukraine, appear on the map of the world?
- Bei e mam’starots. Le 1991 pik.
- SIka agMiHICTpaTUBHA CTPYKTypa YKpainu?
- The country consists of 24 administrative regions and the Autonomous
Republic of the Crimea.
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- A sIK BUTIISLIAIOTH Jiep KaBHUM rep0 Ta mpanop Ykpainu?
- The National emblem of Ukraine is a Golden Tryzub (trident) on a blue
shield. The National flag is a rectangular cloth with two stripes: blue and

yellow.

- When do Ukrainians celebrate the Independence Day?
- JlepxaBHe cBsATO [leHp HeszanesxkHOCT1 CBITKYEThCS 1O yCii KpaiHi 24 cepIHs.
bararo My3uku, KBITiB, TOCMIIIOK.

FARMER’S CORNER

_potatoes

| tomatoes

| TOMaTH

KapTorut

dill, fennel

KpiIL, heHxenb

parsley

METPYIIKa

cucumbers

(gherkins)

- cabbage

- oripku

 Karmycra

(KOpHIIIOHM)

celery

cenepa

lettuce

- canar

‘radishes

| egg-plants

| bakyIaXkKaHU

aSparagus

cuapxka

peaacka

rhubarb

_peBimp

parsnip

| macTepHak

carrots

MOpPKBa

cloves

I'BO3MKa

squash, marrow,
~zucchini

pumpkin

| onion

Kabauku, IyKiHi

Crapbys

- quOYyIs

canella (cinnamon)

KOPHIILS

vegetable garden

ropon

to water

| IOJINBATH

garlic

kidneybeans

:HaCHMK
KBacoma =~

greenhouse

rewmnd

IT'PAMATHYHHH JOBIIHHUK

PROGRESSIVE TENSES
The Present Progressive BXXUBa€ThCS ISl TIO3HAUCHHS i1, IO BiIOYBA€ETHCA Y
MOMEHT MOBJICHHSI; BIH YTBOPIOETHCS 13 JOTMIOMIKHOTO Ji€ciioBa to be B

Present Simple Ta Participle I ocHoBHOTO0 miecioBa:

I

am

He
She
It

1S

We
You
They

arc

reading
writing
working
doing
translating
listening

playing

now

at this moment

The Past Progressive BXVUBA€THCA JUIsl TO3HAYCHHS HE3aKIHUYCHOI i1, 1110
BiI0yBaacs y KMICh MOMEHT Y MUHYJIOMY. [leit MOMEeHT MOe OyTH BKa3aHMUIA:
a) TOYHUM YacoM 0) 1HIIIOIO Ji€ro, BupaxeHoro the Past Simple.
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The Past Progressive yTBOPIOEThCS 13 JOMOMDKHOTO JiecioBa to be B
Past Simple ta Participle I ocnoBHOTrO niecnosa:

I
He
She
It

was

We
You
They

WCEre

The Future Progressive BXXUBAETHCS AJI MO3HAYEHHS [1i, 10 Oyie B1IOyBaTUCS Yy
MEeBHUN MOMEHT y MaiiOyTHbOMY. [{eli MOMEHT Moke OyTH BKa3aHUM: a) TOUHUM

reading
writing
working
doing
translating
listening
playing

yesterday at ... o'clock
when ...; while ...

the whole evening

all day long

from 5 till 6

at that moment

yacoMm 0) 1HIII00 MalOyTHBOIO Ji€t0, BupaxeHoto the Present Simple.
The Future Progressive yTBOPIOEThCS 13 IOTIOMDKHOTO JIIECIIOBA tO be B
Future Simple Ta Participle I ocHoBHOTO fi€ecioBa:

I

He
She
It
We
You
They

will be

reading
writing
working
doing
translating
listening

playing

tomorrow at ... o'clock
when ...; while ...

the whole evening tomorrow
all day tomorrow

from 5 till 6

at that moment
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(sub-unit 6)

Starter

Reading Comprehension

Vocabulary Practice
Language
Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

Cooperation is probably
as old as civilization

The task of cooperation.

What a joint venture is.

The purpose of non-profit organizations.
Cooperatives (coops), joint ventures, non-profit
organizations

Key vocabulary

Exercises

I Talks on coops, joint ventures, non-profits

II Kyiv

Fruits

Continuous/Progressive Tenses. Negatives and
questions.

1. Why did/do people need cooperation?
2. What kinds of cooperatives do you know?

3. What is a joint venture?

4. What is the main principle of a non-profit organization?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

. to use services

.toown abusiness

| a. 0fepXKyBaTH MOCHYyTH
' b. HaliMaT MeHeKEpa

. to receive services

. to benefit from

C. BOJIOAITH KOMIIaHi€l0/0i3HeCOM
d. mponaBaT NpoOIyKIIitO

. to draw up by-laws

. to hire a manager

. to elect a board of directors

€. KOPUCTYBaTHUCS TIOCTyraMu
_f. rapanryBatu nocravamss
g. 00upartu paay JUPEKTOPIB

0N U AN —

. to run the day-to-day
operation

h. BurpaBaru Bij, ofepKyBaTu
KOPHUCTb BiJT

9. to market products
10. to secure supplies

1. po3poOuisit ctatyr
_J- KEpYBaTH MIOJIEHHOIO POOOTOI0
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2 Match the synonyms

1. to use ' a. to get, to acquire

2. to own b. to develop, to work out

3. to receive c. to supply, to give

4. to allocate dtosellandtobuy
5. to draw up _e.to have, to possess
6. to market f.todistribute
7. to provide | g.to facilitate
8. to help ‘h.tobe, tostay
9. to trade i. to sell

10. to remain ' j. to utilize

3 Find suitable opposites to the following words and phrases

1. to create an entity ‘a.toutilizeinputs
2. to put together ' b. to waste

3. to speed up c. to cancel an entity

4. to improve d.toseparate
5. a local company e. to make worse

6. to sell commodities f. rural residents
7. urban residents - g.to slow down

8. earnings h. a foreign company
9. to use 1. to buy commodities

10. to provide inputs J.spending

4 Match the nouns with the verbs to make phrases; use them in your sentences

1. to elect - a. products

2. to draw up b. revenues, expenses
3. to market C. a joint venture

4. to perform d. access to

5. to create c. a profit B
6. to share in f ‘a board of dlrectors__
7. to generate g. inputs to producers

8. to get ....h by-laws
9. to exempt from 1. the day-to- day operatlons

10. to participate in ' j. income
11. to run k. economic act1v1ty :
12. to provide Ltaxaton
13. to distribute .M. anew entlty
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5 Find hidden English equivalents to the terms

AOO’,:S

> N |/ B oo
-

=B o

= —“
< B
O

o
U‘ =+
e

bizHec, kooneparus, MeTa, BUT0J1a/3UCK, BOJIOAITH, ITOJaTOK, BAPTICTh,
CIIO’KMBaY, 0JIarO1iHICTh, TOCTYII, 3BIILHATH BiJl, BAKOPUCTOBYBATH,
MEHEeKep, Oe3leKa, Mara3uH, rapaHTyBaTH, OKpAIyBaTH, MAapKETHHT,
KOHTPOJIb, IEP/KABHUM.

6 Complete the sentences below with words and phrases from the box

day-to-day  a geographical presence  ajoint venture  share in
include  benefit from  a board of directors  consumer services
market their products  to solve problems

1.  When people work together it becomes easier

2. Members of a cooperative elect

3. Non-profit organizations pubhc charity funds, volunteer organizations,
and others.

4. Two or more parties can form _  to perform economic activity together.

5. Businesses use cooperatives _ successfully.

6. When a new entity is created, parties __ revenues and expenses.

7. As a business alternative, the company can offer a foreign company

8. Both rural and urban residents = the use of cooperatives acqulrlng
consumer services.

9. Itis a manager who runs the ~ operations.

10. People acquire  using cooperatives.

7 Read the article and make the right choice (A, B, C, D)

Choosing a Job

One of the most difficult decisions is choosing what to do for a (1) . For

example, do you want a definite business, and (2)  a low salary at the
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beginning, but have good prospects in a company that trains its (3) __? You may
have to (4) __  the fact that a good job can be difficult to find. In that case, why
not take a temporary one? You will gain some useful (5) . Remember that even
if you have the right qualifications, you may have to (6) _  lots of application
forms before you are asked to (7) _  an interview. But don't worry if you don't
know what you want to (8) _ exactly. You will enjoy finding out!

1. A salary B living C employee D work

2. A toearn B to gain C to win D to take

3. A employers B crew C staff D persons

4. A faceupto B goover C come up with D call off

5. A experiences B experienced C experience D experiencing

6. A fall through B geton C turn down D fill out

7. A be B attend C make D advertise

8. A work B job C do D employ
READING
Text A

COOPERATIVES (COOPS)
Cooperation i1s when people work together to solve common problems and get
exciting opportunities.

A cooperative is a business owned and democratically controlled by the people who
use its services and whose benefits are derived and distributed equitably on the
basis of use.

The user-owners are called members. They benefit from the cooperative in two
ways, in proportion to the use they make of it. First, the more they use the
cooperative, the more service they receive. Second, earnings are allocated to
members based on the amount of business they do with the cooperative.

The organizers draw up by-laws and other necessary legal papers. Members elect a
board of directors. The board sets policy and hires a manager to run the day-to-day
operations.

Today rural and urban residents use cooperatives to acquire consumer services such
as housing, credit and other financial services (through credit unions), groceries,
education and telecommunication. Franchisees, governmental units, hardware and
grocery stores, florists' and numerous other businesses use cooperatives to market
their products and secure the supplies they need at competitive prices.

There are several types of cooperatives:
» Consumer service cooperatives (housing, health care, child care)
» Business cooperatives (grocery and hardware wholesalers, restaurant supply)
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» Farmer cooperatives:
=  Marketing coops handle/transport, process and sell agricultural
commodities
=  Supply coops provide inputs to producers (chemicals, feed, fertilizer,
seed, etc.)
=  Service coops provide trucking, artificial insemination services,
storage, etc.
Cooperatives remain a major component of the food and agriculture industry, but
now they are available to help people provide services for themselves in virtually all
segments of the economy.

Text B

JOINT VENTURE

A joint venture (often abbreviated JV) is an entity formed between two or more
parties to perform economic activity together. The parties agree to create a new
entity by contributing equity. Then they share in the revenues, expenses and control
of the enterprise.

A joint venture may be a corporation, a limited liability company, a partnership.
Joint ventures are often cooperation between a local and foreign company (about %
of them are international). A joint venture is often seen as a very viable business
alternative, as the company can complement its skill set while it offers the foreign
company a geographical presence.

Joint ventures are practiced by joint venture brokers. These are people who often
put together the two parties that participate in a joint venture. A joint venture broker
makes a percentage of the profit that is made from the deal between the two parties.

There are some reasons for forming a joint venture:
» Internal reasons
* to build on a company's strengths
= to spread costs and risks
= to improve access to financial resources
= to get access to new technologies and customers
= to get access to innovative managerial practices
» Competitive goals
» to influence structural evolution of the industry
= to create stronger competitive units
= to speed to the market
" to improve agility
» Strategic goals
" synergies
» transfer of technology/skills
= diversification
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Text C

NON-PROFIT ORGANIZATION

A non-profit organization is a group organized for purposes other than generating a
profit and in which the organization's income is not distributed to its members,
directors, or officers. It can take the form of a corporation, an individual enterprise
(for example, individual charitable contributions), an incorporated association, a
partnership, a foundation.

Non-profit organizations include churches, public schools, public charities, public
clinics and hospitals, political organizations, legal aid societies, volunteer service
organizations, labor unions, professional associations, research institutes, museums
and some governmental agencies.

A non-profit organization is exempt from taxation if it is organized and operated
exclusively for religious, charitable, scientific, literary and educational purposes,
public safety, prevention of cruelty to children or animals, and/or to develop
national or international sports.

VOCABULARY PRACTICE II

1 Replace the underlined words with the ones used in the text

1. A cooperative is a business possessed by those who use its service.
2. Businesses use cooperatives to sell their products.

3. Supply cooperatives send inputs to producers.

4. People use cooperatives to get consumers services.

5. Two companies agree to form a new entity.

6. The business partners share in incomes and expenses.

7. Two or more companies can take part in a joint venture.

8. A joint venture makes the access to financial resources better.

9. In a non-profit organization the income is not given to its members.
10.Non-profits are freed from taxation if they operate for charity aims.

2 Fill out the table and use the words in the sentences below

NOUN VERB
a. a cooperative
b. to distribute
c. allocation
d. a manager
€. to create
f. contribution
g. participation

h. to improve
1. development
k. to compete
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It is not easy for small business __ _ in the market.

Joint ventures help  access to new technologies.

It is recommended to have an experienced to run the day-to-day operations.
_are very popular in food and agriculture industry.

Two parties  equity and create a new entity.

In a cooperative earnings are _ to its members.

Some non-profit organization concentrate their activity onthe ~~ of national

sports.

8. When it is a non-profit, the organizations' income isnot __ to its members.

9. Two or more companies can ___ in a joint venture.

10.A decision should be made what ___:ajoint venture or a cooperative.

NNk W=

3 Complete the sentences using the words in the box

an entity  to own and control ~ amount of business
to acquire consumer services  types of cooperatives
sell farm commodities  play an important role  to contribute equity
complement the skill set  to take the form

_________ , rural and urban people use cooperatives.

. One of the functlons of marketing cooperativesisto

3. which is formed between two or more parties and aimed at domg business
together is called a joint venture (JV).

4. A non-profit organization can __ an individual enterprise,

a partnership, a foundation.

People a cooperative; they use its services.

When the parties decide to create a new entity they

The earnings of the coop members depend on the

the cooperative.

8. Being part of a joint venture, a company can L

9. We know several such as consumer service, busmess and
farmer coops.

10. Cooperatives

N —

SANNG

=

they do with

_1in the food and agriculture industry.

4 Read the text below and fill out the correct derivatives of the words in
the box

advertisement profit resign employ (2) earn  apply retire

Leaving a Job

Recently I have left my job in an (1)~ agency after a disagreement with my
boss. She accepted my (2) ~  but warned me that because of the economic
situation I would possibly be (3)  for a while. I thought she wanted me to regret.
After I had made over fifty (4) _  to other companies, I realized that she was right.
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Then I tried to work from home, but it was not very (5)
(6) __ _ in a fast-food restaurant, even though my (7)
accepted early (8)
boss about!

. After that I became an
_ were low. I wish I had
_ from my old job. Actually that was what I disagreed with my

5 Answer the questions using the phrases in the box

As far as I remember [ think/believe that  I’d like to say/comment
The pointis  I’m sorry I can’t answer the question, but
Let me think I am not sure, but

. What is cooperation?

. Who benefits from the cooperative?

. How can people use cooperatives?

. What types of cooperatives do you know?
. What is a joint venture?

. What are the reasons for forming a joint venture?
. What is a non-profit organization?

What do non-profits include?
0. How does a non-profit organization differ from other entities?

1
2
3
4
5
6. What are the major principles of joint ventures?
7
8
9.
1

6 Fill out the table choosing the major features of the three types of entities

_Cooperative

Joint Venture

'Non-Profit Organization

a. it 1s exempt from taxation

h. the earnings are allocated to its
members

b. the income is not distributed to
its members

1. it is owned and controlled by
the people who use its services

c. it is a business alternative

J. its members elect a board of
directors.

d. the parties contribute equity

e. it is the main component of the
food and agriculture industry

k. people get consumer services
using them

1. it may be a partnership, a
limited liability company, a
corporation

f. they perform economic activity
together

g. they market their products and
services

m. two or more parties do
business together _

n. they include churches, charity
funds, volunteer organizations,
etc.

98



AHT'AILCBKA MOBA

7 Translate the sentences

1.
2.
3.

9.

YsieHn KoonepaTuBy € HOTro BJACHUKAMHM 1 KOPUCTyBayaMH.

Pana nupekTopiB oOHMpaeThCs YIeHAMH KOOTIEPATURY.

CnutbHEe TIAOPUEMCTBO MOXke OyTH y pi3HUX (opmax (koproparis,
TOBAPUCTBO TOLIO).

IlepkBu, nepxkaBHI Ta mnpuUBaTHI OjgaromiiiHi (GOHAM 1 BOJIOHTEPCHKI
(m1oOpOBLIBHI) OpraHizallii € IpUKIaJaMUd YCTaHOB, SIKI HE CTaBJIATH 32 METY
onepxxat  npubOytok. BoHu €  HenpuOYTKOBUMU/TPOMAJICHKUMU
OpraHizaIlisiMmu.

Manwuit Gi3Hec (KOOMEepyeThCs) BUKOPHUCTOBYE KOOMEPATHMBH, IIO0 Kpalie
30yBaTH/peanizoByBaTH CBOIO MPOIYKIIIIO.

[[To6 BupimyBaTu mnpobIeMu, IOAAM Kpamie mpaioBatd paszom. Lle
HA3UBAETHCS KOONEPAIIEO.

CTBOPIOIOYH CIUJIBHE MIANPUEMCTBO, MU MAEMO MEBHI BHYTPIIIHI IPUYMHH, a
TaKOX CTPATEr1yHl Ta KOHKYPEHTHI IILIi.

3aCHOBHUKHU KOOIEPATUBY CKJIAJIal0Th IOPUJIUYHI JTOKYMEHTH, MOYMHAIOYH 13
CTaTyTy.

Micbke 1 CUIBCBKE HACEJIICHHS HajJae IepeBary KoolepaTuBaMm, KOJu
MOTPIOHO MPUJIATH CTIOKUBYI TIOCITYTH.

10. CinbcbKe TOCTIOAAPCTBO 3AIMIIAETHCS HAWNPUBAOIMBILION Taly33l0 JUIs

CTBOPCHHA KOOHCpaTI/IBiB.

8 Check yourself

l.

... exempt from taxation.

a. a local bakery
b. a non-profit organization
c. a supply cooperative

2. A joint venture broker makes a percentage of ....

a. the profit
b. the charity
c. the business

3. Cooperatives are very popular in the ....

a. education system
b. health care system
c. food and agriculture industry

4. A joint venture is created by two or more parties ....

a. to attract investments
b. to avoid tax payment
c. to perform business activity together.

5. A non-profit organization is set up ....

a. to generate a profit
b. to make a bank loan
c. for charity purposes

6. One of the reasons for forming a joint venture is ....
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a. to get a profit
b. to pay taxes
c. to get access to new technologies and customers

7. ... get consumer services through cooperatives.
a. Teachers and doctors
b. Rural and urban citizens
c. Students and soldiers

8. Coop members benefit from the cooperatives in proportion to ...
a. the use they make of it
b. the amount of money they offer
c. the amount of work they do

9. The board of directors establishes the policy and ... to run daily operations.
a. makes loans in the banks
b. hires a manager
c. controls advertising campaign

10. Small businesses use cooperatives

a. to provide chemicals
b. to service restaurants
c. to market their products

LANGUAGE FOCUS

1 Complete the sentences with the correct forms of the verbs

1. She usually is taking/takes part in students' conference.

. The students are preparing/prepare for the test now.

. The farmers are always busy in March and April: they are planting/plant

farm crops.

4. Mary cannot join you; she is checking/checks her weekly report.

Where is Mr. Wilson? — He is reading/reads a lecture on farm

cooperatives.

They were selling/sold flowers when it started to rain.

7. Last month they transported/were transporting all the apples to the
storage.

8. A joint venture was a success and a broker made/was making a 5-percent
profit.

9. The two parties agree they will share/will be sharing both revenues and
expenses.

10. Coop organizers were drawing/drew up by-laws when the lawyers came
in to help them.

W N

D

.O\

2 Complete the sentences using the words form the box

was were are is will be
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A o e

The manager _  making a report on input supply at 11 AM tomorrow.
We state that the access to new technologies ~ not improving.

We  doing business together the whole season next year.

That year the number of coops ~ growing at a faster rate.

This joint venture __ making higher profits the whole year.

The students discussing the advantages of cooperatives when the bell
rang.

We  preparing to set up a charity fund: join us — we need help.

When the lawyer entered the office the board members = discussing
a general development plan.

Where is Tom? —He _ making some calculations in his office.

What  you looking through? It is an annual report of our non-profit
organization.

3 Open the brackets and use the correct tense

1.

*

10.

Where is Kate? She (to do) her homework. She always (to do) her
homework in the evening.

Water (to boil) at 100°C.

Mary (to dance) all modern dances very well. Look! She (to dance) with
Peter.

His father (to read) a magazine when somebody (to knock) at the door.

It (to snow) when we (to go out). It was so nice everywhere that we decided
to walk back home.

She (to write letters) the whole Friday evening. This is her old habit.

Few friends (to sit) in the shade of a large tree discussing their plans for
summer.

Don’t' call in the afternoon: we (to pack) our things.

A big party is planned for Sunday. Mrs. Brown with her daughters (to cook)
salads and sandwiches all Saturday afternoon.

At this time tomorrow they (to fly) to New York. There they will be met by
their aunt.

4 Find a mistake and correct it

A e

*

They walk along the street when I met them. They looked happy.

Don't be late, he will waiting for you at 11 at the University library.

The girl was nervous when she were reciting a poem.

I calls you at the 3 but nobody answered. Where were you?

Tom is making a report when his friend entered the lecture-room

I can't help you now because I watching an interesting program. Will you
wait?

She was hurry to the station when the car stopped and her uncle offered
a lift. It was kind of him.

Where is Bill? He is repairs his bike. Ask if he needs your help.

Children decorate a Christmas tree. You may join them. With pleasure.

101



UNIT 3 COOPERATIVES, JOINT VENTURES

10. Take you umbrella with you: it raining.

5 Complete the following story making the right choice

In the autumn of 19351 (1)~ in the north-west of India. One evening,
after hunting in the forest all day, I (2) alone to the place where I (3)
my tent. It (4) dark, and I was walking along a narrow path. On my right
there (5)  awide river; on my left — a thick dark forest. Suddenly I (6)
two green eyes looking at me from among the trees. A man-eating tiger (7)
to jump on me. What could I do? Should I jump into the river and hope to save

my life by swimming? I (8) ~  to the right. In the river there was an immense
crocodile waiting to welcome me with its mouth wide open. I was so frightened
that I shut my eyes. Branches (9) as the tiger jumped. I opened my eyes.
The tiger (10) _ right over me and now it was in the jaws of the crocodile.
What luck!
1 traveled was traveling  will travel travels
2 returned will return was returning returns
3 hadputup  will put up was putting up putsup
4 got gets will be getting was getting
S s was will been
6  will be seeing | is seeing saw ‘'was seeing |
7 was preparing . will prepare | is preparing prepares
8 waslooking  will be looking is looking looked
9 are moving will be moving = were moving moves ¢
(10 is jumping _ jumped _will be jumping ___ was jumping |

6 Read and translate the text, then change it into the past
The Boy and the Cakes

A train stops at a small station. A passenger looks out of the window and sees a
woman who is selling cakes. The gentleman wants to buy a cake but the woman
is standing too far away from the carriage.

The gentleman does not want to go and get the cake himself, so he calls a little
boy who is on the platform near the carriage and says, "How much does a cake
cost?" "Three pence, sir," answers the boy. The gentleman gives him sixpence
and says, "Buy one for me and with the other three pence get another for
yourself."

A few minutes later the boy comes back eating a cake. He gives the gentleman
three pence change and says, "There was only one cake left, sir."
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SPEAKING I

1 Which of these companies would you like to work? Why or why not?
* a cooperative
* a joint venture
* a non-profit organization

2 Read and translate the dialogue, learn it by heart

Nick: Hello Peter. It's so nice to see you. How are you getting on?

Pete: Quite all right, thank you. And what about you? Haven't seen you for
a long time. What have you been busy with?

Nick: I've been pretty busy. In fact [ want to tell you about my business.

Pete: Oh, I'll be glad to help you out.

Nick: I'm glad you are not in a hurry and we have time to talk today.

Pete: Sure.

Nick: Well, Pete. I need some legal advice. John and I are thinking of a
cooperative.

Pete: Really? It sounds interesting. It means that your partnership has been doing

very well.

Nick: Oh yes, we are a success. Now some businesses are interested in setting
up a cooperative with us.

Pete: Let me get it straight. You want to create a cooperative where you will
control the business and use its services. I have to tell you that benefits will
be distributed equitably on the basis of use.

Nick: Will you be more specific about benefits, please.

Pete: Yes, because it is important to know: the user-owners, called members,
benefit from the coop in two ways. First, the more they use the cooperative,
the more service they receive.

Nick: Let me guess... Second, earnings are allocated to members based on the
amount of business they do with the coop.

Pete: That's right. And a few words about obligations.

Nick: What are they?

Pete: The organizers draw up by-laws and other legal papers. Members of the
cooperatives elect a board of directors and ...

Nick: The board sets policy and hires a manager to run the day-to-day operations.

Pete: I am glad you understand the basic principles of setting up a cooperative.
Good luck!

Nick: I really appreciate your help. Thanks a lot.
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3 Make up your dialogues about a joint venture and/or a non-profit
organization using the following phrases

to Setform sconomic astivity together togenerateaproﬁt
to share in the revenues and expenses  to distribute an organization's

income
~alocal and a foreign company ~  to take the formof
a viable business alternative a volunteer service organization
joint venture brokers to include churches, public
.............................................................................. Charities’ ete.
to make a percentage of the profit to be exempt from taxation
reasons to form a joint venture to be organized and operated for ...
purposes

SPEAKING II
KYIV

Read and practice the dialogues, role-play them.

1. - Hello Ann! Where are you going?

- Hi, Nick! To the Internet-cafe. I'd like to find some information about
Kyiv.

- Oh really? What do you want to know?

- To begin with, I am interested in the history of the city.

- Believe me, there is a lot to learn. Can I help you?

- I don't think so. However you can join me if you have time. Together
we can google the most interesting historic pages of Ukraine's capital.

- I like the idea. I am in.

2. - Where and when was Kyiv founded?

- On the banks of the river Dnieper and it was more than 200 years ago.

- I am sure there is a nice legend behind it.

- Yes, there is. And it tells about the three brothers and their sister.

- I see. What can you say about the development of the city?

- Kyiv attracted many people from everywhere: rich people settled on the
hills, common people lived in the lower part of the city.

- 1 came to know that Kyiv had become the capital of Kyiv Rus in the 9"
century.

- That's right.

3. - lIlo moHa cka3aTu mpo X CTOIITTS?
- Prince Volodymyr expanded the city, and his son Yaroslav the Wise built
many beautiful churches.
- Was the famous St. Sofia's Cathedral erected at that time?
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- Ile came Tax.
- Ille onne micue Bapte yBaru — 301011 BopoTa, one of the entrances to
the city in ancient times.
- 3po3yMiJI0, 1110 3apa3 Iie IIKaBUi My3ei, 10 TKOMY MOXHa
MPOTYJIIOBATHUCS, YSIBISIOUU cede y cepeiHboBIUHOMY KueBi.
4. - Let's review some information about Kyiv for our next English
lesson.
- I don't mind.
- I'd like to start with the main street of the capital.
- ¥ TakoMy pa3i MU TOBUHHI TOBOPUTH NP0 XPEIIATUK, SIKAUW HE 3aBXKIU
OyB TaKUM TapHUM.
- BimuyBaeTbcs, 110 TH 3HAEII MIOCH 13 ICTOPIT ITi€T B1IOMOI BYJIHIIL.
- Yes, I do. Initially it was Khreschata Dolyna covered with forests
and ravines. Wooden and then stone houses were ruined during
the Great Patriotic War.
- Tak, st yuMasno YMTaB PO repoiuHy MPALIO )KUTEIIB MiCTa, K1
3MOIJIM BIIHOBUTH 3pYHHOBaHI Oy/1BJIi Ta BYJUIL CTOJIMLII 3a
B1JIHOCHO KOPOTKHI TEPMiH.

- How interesting!

- The street leads to Independence Square which together with Khreschatyk
is a favorite entertainment place for Kyiv residents and numerous guests
of the capital.

- Look forward to visiting the place.

5. - Tum, xTO MOOUTH MUCTELITBO, Oy/e Ayxe 1ikaBo y Kuesi. Tinpku My3eit
YKpaiHCHhKOI0 KMBOINKCY Hailuye 21 3ai: 1IKOHHU, KAPTUHU, CKYJIBOTYPH BiJl
14 no 20 cTomiTTA.

- What about theater-goers?

- Everyone can find a theater for his/her liking. And of course you can't help

visiting Shevchenko National Opera and Ballet House.

- I believe, young people those who finish schools and want to get university
education have a wide choice of educational institutions.

- That's right. The most prestigious universities are Shevchenko National
University, Kyiv Polytechnic University and University "Kyiv-Mohyla
Academy".

- KuiB € mikaBuM MICTOM JJISI BCIX: MICILIEBHM KUTEIAM 1 TOCTAM CTOJIHIII.

- You are right. And the explanation is simple: it combines the present and
the past?

- Both who are interests in the history and those who are fond of present-day
life will enjoy their stay in the capital of Ukraine.

- [ totally agree with you.
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_ FARMER’S CORNER

- fruit tree

orchard

bush

berry (berries)

_apple-tree (juice)

pear-tree

plum

peach

apricot

cherry (cherries)

quince

mulberry

strawberry

_raspberry

currants

gooseberry

grapes

almond

~walnuts

hazelnuts

tools

spade

IUIOJIOBE JIEPEBO
can

KyIIT

saroaa

A0yHsl (CiK)
TpyIma (1epeso)
- cIuBa

MEPCHUK
abpukoc
BUIITHS
anBa
IIIOBKOBHIIS

 CyHUIIS
 MaJIiHa

CMOPOJIMHA
arpyc
BUHOTPA]]
MHT A5

 TpeLbKUI Topix
JTINMHA
 3HAPSIIA

JoIara

FRUITS ’
rake rpabii
hoe camka
fork BHJIA
water can O1710H 7151 BOJIU
hose IIJIaHT
SCISSOrS HOXKUIT
basket KOp3uHa
box AIIUK, KOPOOKa
bag, sack MaKeT, MIIIOK
bucket BIZIPO
flower pot TOPIIVK JJIS KBITIB
scion IpUILena
rootstock miaerna
branch rijgka
leaf (leaves) JIMCTOK
bud OpyHbKa
to prune/cut o0pizaTu
to graft MPUILETUTIOBATH
to spray OONPHUCKYBaTH
caterpillar T'YCiHb
butterfly METEJINK
beetle KYK

IT'PAMATHYHHUH OOBIOIHHUK

PROGRESSIVE TENSES
VY nuranbHii GopMi JOTOMIXKHE TIECTOBO f0 be CTaBUThLCSA MEpe/T MiIMETOM.

e.g. Is he reading now? Yes, he is.
Is he writing now? No, he is not. He is not writing now.

He is reading now.

- Am I - reading
He writing
Is She working now
It doing
We translating : at this moment
Are You listening
They playing
I ' reading yesterday at ... o'clock
Was He writing “when ...; while ...
She “working “the whole evening
It ~doing “all day long
We translating from 5 till 6
Were You listening at that moment
They playing
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Will

|

He
She
It
We
You
They

reading
writing
working
be doing
translating
listening

playing

tomorrow at ... o'clock
when ...; while ...

the whole evening tomorrow
all day tomorrow

from 5 till 6

at that moment

VY 3anepeuHiii opmi 4acTka not CTAaBUTHCS MK JOTIOMIXHUM JieciioBoM to be ta
CMHCIIOBUM JI1€CJIOBOM.

1 am not reading
He writing
She is not (isn't) working now
It doing
We translating  at this moment
You are not (aren't) = listening
They playing
I reading yesterday at ... o'clock
He was not  writing when ...; while ...
She (wasn't) working the whole evening
It doing all day long
We were not translating from 5 till 6
You (weren't) listening at that moment
They playing
I reading tomorrow at ... o'clock
He writing when ...; while ...
She working the  whole evening
It willnot  be doing tomorrow
We (won't) translating  all day tomorrow
You listening from 5 till 6
They playing at that moment
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Starter

Reading Comprehension

Vocabulary Practice
Language
Focus/Grammar
Speaking
Comprehension
Farmer’s Corner
Grammar reference

STARTER

It would be nice 1f we could all
pay our taxes with a smile,

but normally cash is required.
Anonymous.

What do you know about taxes?

What is a tax?

Do people and businesses pay taxes? Why or why not?
Taxation. Principles of taxation. Other principles of
taxation.

Key vocabulary

Exercises

I Talks on principles of taxation
II Great Britain

Animals

Perfect Tenses

1. What do you know about taxes?

2. What is a tax?

3. Do all people and businesses pay taxes?
4. Why do people and businesses pay taxes?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

1. to finance services

- 2. to pay taxes

a. 3armo0iraTy 1HQIIT

b. BILTUBAaTH Ha €KOHOMIYHI PIIIEHHSA

(98}

. to use tax revenue

C. BUKOPHUCTOBYBATH MOJATKOB1
HaJIXOKCHHS

4. to levy d. pinancyBaTu nocinyru
'5.toborrow money | e.3a0X04yBaTH €KOHOMI4HHii picT
6. to limit inflation  f. mo3uyaTy rpomi

7. to encourage economic  g. IrHOPyBaTH MPUHITUTI
~ growth _

8. to affect economic h. mmaTuT momaTku

_ decisions

9 1w defy o pr1nc1p1e

1. 0OKJIaaTH MOAATKOM, OTIOJIATKOBYBATH

' 10. to prevent inflation

- j. 06MeKyBaTH 1HQIALIO
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2 Match the synonyms

1. to levy a. to imply, to mean

2. to generate a revenue b. to ignore a principle

3. to have a debt c. to impose on

4. to refer to d. to make the payment

5. an elastic system e. to make a profit

6. to defy a principle f. to encourage economic growth
7. to cover the payment g. to owe money

8. to support economic growth h. to gather

9. an equitable system 1. a flexible system

10. to collect j. a fair system

3 Find suitable opposites to the following words and phrases

. to generate a profit

' a. unfair

. to borrow money

. to satisfy a principle

c. to lose a profit

. to support inflation

d.tolendmoney

. elastic, flexible

. to fail

. to pay a tax

. to spend money

NN DNk W

. to manage, to succeed

g. to defy, to ignore a
principle

8. to pay in money

9. to save money

1. to prevent inflation

10. equitable

J-toavoid, toevadeatax

4 Match the nouns with the verbs to make phrases; translate them and use in

your sentences

1. to pay ' a. economic decisions
2.to use b. inflation
3. to achieve c. the economic growth
4. to satisfy/defy d. the tax revenue
5. to support e. the economy
6. to affect f. taxes
7. to limit/prevent g. the revenue
8. to stabilize h. principles

9. to encourage

1. tax equity

10. to generate j. money
11. to spend’saveinvest k. taxing
12. to consist of 1. taxing

- 13. to support

- m. direct and indirect taxes
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5 Match words and phrases with their definitions

Tator ausmgmoney ___________________________________________________________
2. in kind b. a business gets after selling its output

7 .~ (income, profit)
3. a flexible system c. something you owe

4. in cash d. a system of raising money to finance

5. the wealthy e. rapid price increases

6. a debt f. a fixed amount of money imposed on an

... individualorabusiness

7. inflation g. using goods and services

8. a tax rate h. a public body which is responsible for
7 ~economic and social life of a community
9.revenue i.asystem which can be easily changed
10.agovernment _j.richpeople

6 Find hidden English equivalents to the terms

p f 't g h r ] k | mmatuTu

r a 't e a e m 1 6opr

X q y d 'y v o p rpoui

W p r e v e n t craska

e r n|b it n |r |unomaroK

i o k t 1 u s e HIXOIKEHHS

m g h j m e n b BUKOPUCTOBYBATH
z x ¢ v b n g f sanoGiratu

7 Complete the sentences with the correct form of the word
to use

1. The tax revenue is ___ to pay the cost of health programs and other public
services.

2. ___ the collected revenue, the government can finance services for the poor.

to require
1. People and businesses are _ to pay taxes.

2. Itis necessary to follow the ~  of a tax system.

to satisfy
1. Women are more with their jobs than men, but not always.

2. Low wages and poor working conditions make workers feel =~

to depend
1. A tax rate should always on the sum it refers to.

2. The Day of __  isthe grea_test holiday for every country.
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8 Complete the summary with the words below and add something at your
discretion

intuitively clear confidence logically

The business plan needs to be (1)~ and presented (2) = . The presenter
should speak with (3)  to persuade the investor that the project is worthwhile.
However, at the end of the day, the investor may feel (4) that the project is not
worth investing in.

READING

Text A
Taxation

Taxation is a system of raising money to finance government services and
activities. Governments at all levels — local, state, and nation — require people and
businesses to pay taxes. Governments use the tax revenue to pay the cost of police
and fire protection, health programs, schools, roads, national defense, and many
other public services.

A tax (also known as a "duty") is a financial charge or other levy imposed on an
individual or a legal entity by a state or a functional equivalent of a state. Taxes
could also be imposed by a sub-national entity.

Taxes consist of direct tax and indirect tax, and may be paid in money or as
corvée (forced and unpaid) labor. In modern, capitalist taxation systems, taxes are
levied in money, but in-kind and corvée taxations are characteristic of traditional or
pre-capitalist states and their functional equivalents.

Text B
Principles of taxation

A good tax system must satisfy several general principles of taxation. The main
principles include productivity, equity, and elasticity.

Productivity

The chief goal of a tax system is to generate the revenue a government needs to
pay its expenses. When a tax system produces such revenue, it satisfies the
principles of productivity. If a tax system fails to produce the needed revenue, the
government may have
to add to its debt by borrowing money.

Equity

Most people agree that a tax system should be equitable (fair) to the taxpayers.
Economists refer to two kinds of equity — horizontal and vertical. Horizontal equity
means that taxpayers who have the same amount of income should be taxed at the
same rate. Vertical equity implies that wealthier people should pay proportionately
more taxes than poorer people. This is sometimes called the principle of ability to
pay. Governments often
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try to achieve tax equity by making their taxes progressive. A progressive tax has a
rate that depends on the sum to which it is applied. The rate increases as that sum
increases. For example, the U.S. individual income tax is a progressive tax because
it applies a higher rate
to larger taxable incomes than it does to smaller ones.

Elasticity

A tax system should b elastic (flexible) so that it can satisfy the changing
financial needs of a government. Under an elastic system, taxes help stabilize the
economy. For example, taxes increase during periods of economic growth and thus
help limit inflation (rapid price increases). Increasing taxes would leave less money
for consumers to spend to send prices up. Similarly, taxes decrease during a decline
in economic activity to help prevent a recession. This action would leave consumers
more money to spend and encourage economic growth.

Text C
Other principals of taxation

People agree that taxes should be convenient and easy to pay, and that they
should be inexpensive for governments to collect. In addition, taxpayers should
know in advance when a tax has to be paid, so that they can save enough money to
cover the payment. Some economists believe a tax system should also satisfy the
principle of neutrality. According to this principle, tax laws should not affect
taxpayers' economic decisions, such as how to spend, save, or invest their money.
But other economists believe a tax system must defy the principle of neutrality to
achieve tax equity or to stabilize economic growth. Still other economists believe a
tax system should play an active role in redistributing wealth. They support taxing
the wealthy at highly progressive rates and using the collected revenue to finance
services for the poor.

VOCABULARY PRACTICE II

1 Replace the underlined words with the ones used in the text

Taxes include direct tax and indirect tax.

Taxation 1s a system of raising money to pay for government services.
A tax system is aimed at producing the revenue.

Taxpayers with similar incomes should be taxed at the same level.
Governments make efforts to reach tax equity by making taxes progressive.
Tax laws should not influence taxpayer’s economic decisions.

Some economists agree to taxing the wealthy at high progressive rates.
The gathered revenue is used to finance services for the poor.

Taxes decrease during a decline in economic activity to help avoid a
recession.

The government tries to support economic growth using various ways.

WX R W=

[E—
<
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2 Match the prepositions with the verbs and use them in the sentences

=

. The development of computer technology has

- a. borrow f. refer

b. benefit g. succeed
.c.approve  ih.belong

(d.result 1 depend

‘e believe ] report... somebody

. In the purchasing department there is a manager, and five employees who

In this company, we firmly the value of creativity and innovation.

enormous changes in

the way that people work.

. Whether or not we succeed in creating and selling new products a
number of factors.

. Most of our staff ~~at least one of the company's sports or leisure
clubs.
The Personnel Manager thinks that we would all ~~ further training in
how to use the office software.
Economists two kinds of equity — horizontal and vertical.
It is a common practice for businesses financial institutions the required

amount of money.

3 Find noun phrases in the text which have similar meanings to the phrases

below

to pay for government programs

to ask individuals and companies to pay taxes
to use cash and goods or services

to follow common standards of taxation

to produce the earnings/incomes

not to be able to produce the revenue

to levy a tax at the same level

to reach tax fairness

to restrict/curb inflation

0. to promotefavor economic growth

SOk WD =

4 Complete the beginnings of sentences with the appropriate endings

1. This mining area was incredibly | a. disastrous", said one bank
manager. "It couldn't be worse."

2. Bank deposits are disappearing as  b. badly hit by the closure of the
nervous investors deny their mines, which cost 10,000 jobs.
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money abroad. “The situation is
absolutely

3. The organization's systems have  c. stable, secure and hopeful.
been severely

4. The finance minister said the d. difficult, but much easier than it
budget was totally was before.
5. The new management techniques  e. criticized by auditors, who found
were found to be highly corruption and mismanagement.
6. Making films in Britain is f. unrealistic, and a new budget will
unbelievably have to be presented to parliament
next week
7. The country's international g. successful in 30% of companies
position is now exceptionally and moderately successful in 45%
of cases.

5 Answer the questions using the phrases in the box

As far as  remember I think/believe that  1’d like to say/comment
The pointis  I’'m sorry I can’t answer the question, but
Let me think I am not sure, but

What is a tax?

What is taxation?

What do the main principles of taxation include?
What is the main goal of a tax system?

How do governments use the tax revenue?

What kind of a tax system is most preferable?

What helps limit inflation?

How can economic growth be encouraged?

Should a tax system satisfy the principle of neutrality?
0. What does a progressive tax mean?

=0 N RN =

6 Make up your sentences using the following phrases

topaytaxes ~ topayinmoney/inkind
to use the tax revenue to generate the revenue
tohaveadebt ~ itoborrowmoney

torasemoney  tostabilizetheeconomy

to prevent inflation _to encourage economic _g_l‘_Q_V_.V__th _________

 to save/spend money  to use collected revenue
 to satisfy the changmg financial needs  to fail to produce the revenue '
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7 Check yourself

1.

COoPER0OoRT 00 TR ROCTE A0 THEACTE NG T R0 W oTH®NGOR

A system of raising money is

pricing

taxation

borrowing

At present taxes are paid

in kind

in goods and services

1n money

The main goal of a tax system is

to generate the revenue

to help the poor

to deal with the rich

___should satisfy the financial needs of a government.
A bank system

A budget

A tax system

Governments try to achieve tax equity
by reducing taxes

by making their taxes progressive

by increasing taxes

Under an elastic system, taxes help
stabilize the economy

limit inflation

prevent a recession

Tax laws should not affect taxpayers’
style of life

choice of profession

economic decisions

When a tax system produces the revenue, it satisfies
the principle of equity

the principle of productivity

the principle of elasticity

Vertical equity implies that wealthier people should pay

roportionately

more taxes than poorer people

fewer taxes (less amount) than poorer people

the same taxes as poorer people do

Taxes increase during periods of economic growth and help
increase inflation

encourage inflation

limit inflation
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CASE STUDY

Read the following passage and choose the best answer (a, b, ¢ or d)

On November 25th, Peter Brooke celebrated his much deserved retirement
after thirty-seven years of dedicated service with the company. Peter began his
career in March 1972 as a trainee buyer and over the years he worked his way up to
the position of Purchasing Manager.

Throughout his career he has seen many changes and watched the company
grow immensely — from sales 3.5 million dollars and 100 employees to 600 million
dollars in sales and 4,000 employees today.

Looking to the future, Peter will be moving to Pasadena California where he
plans to spend time with his grandchildren; he will also play tennis with his friends.
Here at the Tesco in-house newsletter, we hope that he will keep in touch with the
many friends that he has among the staff and we all wish him a very happy
retirement.

1. Where did this text appear?
a. In a company magazine.
b. In a local newspaper.
c. In an employee's handbook.
d. In a company's annual report.

2. Which of the following things did Peter Brooke NOT do?
a. He worked for the same company throughout his career.
b. He was responsible for the purchasing department.
c. He joined the company in a junior position.
d. He spent several years in a subsidiary in Florida.

3. What is Peter planning to do?
a. To travel around the world.
b. To see more of his grandchildren.
c. To train young people to play tennis.
d. To help in a local library.

4. What is the purpose of this text?
a. To announce a promotion.
b. To advertise a position that has become vacant.
c. To inform staff of the departure of a manager.
d. To draw attention to new procedures.

LANGUAGE FOCUS
1 Complete the sentences with the correct forms of the verbs

1. They have just started/started the negotiation.
2. The students finished/have already finished writing their test.
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3. He has never been/was not to any museum of art.

4. The students have passed/passed all the exams this month.

5. The manager has not read/did not read the report yet.

6. They had walked /walked three blocks when it started snowing.
7

8

9.

1

It has been a long time since | have met/met him.
By the end of the next month we will sign/will have signed the contract.
Yesterday he watched/has watched an interesting sport event on TV.

0. Kate had found/found her copy-book before her brother offered help.

2 Use the Past Simple or the Present Perfect of the verbs

1. In the past many firms (to operate) on a cash basis.

2. Our company already (to extend) its resources through the use of credit.
3. The travel agency (not to construct) its buildings yet.

4. The company (to pay) the mortgage recently.

5. The firm (to triple) the revenue last year.

6. The use of credit (to increase) our income last year.

7. We (not to produce) services for sale since 2006.

8. At last our company (to decide) to reduce transportation expenses today.
9. The reserve cash (to help) our company avoid bank charges last spring.
10. The company to find) itself with excess funds recently.

3 Complete the dialogs with a suitable adverb

extremely highly quite slightly totally very entirely

1. - What were your results like last year?
___good. We increased profits by over 40%.

2. - How was the launch of your new product?

- successful. We've been flooded with orders ever since.
3. - Do you really think we should try to enter that new market?

-It's  risky but on balance I think we should go ahead.
4. - What did you think of the presentation?

-Itwas __  useless. Most of the audience lost interest after five minutes.
5. - Are you confident about those sales projections?

- _confident, although it's going to be tough.
4 Complete the company profile with either the Present Perfect or Past Simple

William Colgate ~  (found) the Colgate Company in 1806 as a starch, soap
and candle business in New York City. For the first hundred years, the company
_(do) all its business in the United States. However, in the early 1900s, the
company (begin) an aggressive expansion program that (lead) to the
establishment of Colgate operations in countries throughout Europe, Latin America
and the Far East. In more recent years it (set up) operations in Turkey,
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Pakistan, Saudi Arabia, Eastern Europe and China. Colgate-Palmolive
_(become) a truly global consumer products company, worth $8.7 bn and selling in
more than 200 countries.

Colgate-Palmolive has five main sectors of business. In the area of Oral Care,
the company is the world leader in toothpaste. As a result of its heavy investment in
research and technology, the company (develop) many successful toothpastes
and toothbrushes. To strengthen its presence in professional products, Colgate-
Palmolive = (buy) the Oral Pharm Company of Australia and the dental
therapeutics business of Scherer Laboratories in the USA in 1990. For many years,
the company  (have) a strong dental education program in schools throughout
the world and = (maintain) a close partnership with the international dental
community. Recently it (create) a web site for dental professionals.

5 Complete the following story with passive forms of the verbs in brackets

Several surveys ___'(conduct) recently concerning the relationship between
work and tax payment. According to psychologists, activities are more likely to
__*(perceive) as play — and therefore attractive — rather than work — and
therefore unattractive — if they _ *(enter) into voluntarily.

In one experiment, for example, volunteers __“(give) a problem-solving
game to perform: some __(pay) to perform the game and some were not.

Those who  ®(pay) spent less free time performing than those for whom
the only motivation was the pleasure of the game. Thus, motivation to play
springs from within and the readiness to perform activities _'(reduce) by
external rewards.

6 Use the Past Indefinite or the Past Perfect Tense

1. Our company (decided) to apply for a loan after it (spend) most of its funds.

2. The firm already (sell) its machinery when the bank (demand) to repay the

loan.

When the company (order) goods the supplier (not produce) them yet.

4. The bank (offer) a customer a loan after he (sign) a note promising to repay it
on a certain date.

5. I (notify) the bank about borrowing from the line of credit after I (find out)
that I (need) money badly.

W

7 Find a mistake and correct it

The students have discussed the principles of taxation yet.

By the time Ann prepared a report, her friend was cooking dinner.
By 3 o'clock the film will not finishing.

Last year the government increase sales taxes.

By the time they got to the station it has stopped snowing.

What will you have learn by the next lesson?

SR e e
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= 0o o

0.

His grandfather had lived in a small village when he was a child.

The tourist have asked a passer-by where the post-office is.

His friend didn't graduate from the university yet.

During the time you receive this letter I will have finished my final exam.

SPEAKING I

1 Explain the meaning of the term taxation to your group-mates

2 Make up short dialogues about a tax (work in pairs)

3 Read the interview with Rick Steinberg.

Rick Steinberg is an executive director of ABC Private Bank Ltd. He
lends money to businesses. In this interview he describes three
important factors to consider when deciding whether to make a loan.
After reading the interview answer the questions:

1.What does he say about them?
2. What big opportunity did Rick miss?

RS:

RS:

RS:

(I = Interviewer, RS=Rick Steinberg)
Rick, how do you decide who to lend money to and who not to?

One of the most important elements is to consider the individual or
individuals. Frankly, if they're prepared and know what they want and can
demonstrate an understanding of those requirements, it's far more impressive
when they explain
with clarity the purpose for which the money is required. It is essential that
they're confident, not brash, just confident — usually the sign of someone who
is well prepared.

And is that all?

Not really. The individual alone isn’t the only important factor. The business
itself is extremely important in deciding whether it can provide the means of
repaying money that it's borrowed. A quality business plan should be capable
of demonstrating this.

It should include the details of the business structure as well as financial
information. It's often clear that logically thought processes produce good
financial structures.

The third key element is intuition. Frankly, if it doesn't sound right, it
probably isn’t.

Can you give me some examples from your experience?

Well, yes, someone who has demonstrated in the past that they have been
successful is often quite important in agreeing a future structure. One such
occasion was a gentleman who had financed his business in the past, he'd
been successful and had then had the opportunity to leave the business to
someone else, having sold on his interest. Sometime later, when the
business had not been successful, he returned and wanted to buy the
business back, even though in his absence it had deteriorated.
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[ :  Whatastep! Do you think it was wise of him?

RS: Yes, it was. Our faith in him was rewarded and the second time around
the business was more successful and more profitable than it had been
previously. Sometimes, you also just feel that a transaction is right even
though it may be presented badly. Once such an opportunity arose on the
financing of an entirely new product which was extremely badly presented.
With considerable assistance a successful business structure was created
and today the firm is a well-known UK company.

I : Have you ever missed any really big opportunities?
RS: Yes, some years ago I was given the opportunity of financing a business
which

screen-printed business logos on umbrellas. This was before the current craze
for golf umbrellas and although the individual was impressive, and, although
the business plan also showed considerable foresight, I thought intuitively
that

no one would ever buy an umbrella with a business logo on and therefore
turned

down the opportunity.

4 Read and translate the dialogue
Two group-mates are preparing for the seminar. They obviously need
your help

Nick: Hi, how are doing, my friend? You look sad.

Pete: Honestly, I feel I am getting in trouble.

Nick: What makes you think so? What sort of problem do you worry about?

Pete: The seminar is scheduled for tomorrow; the subject for discussion is
taxation and taxes.

Nick: So?!

Pete: Lle mene 1 nsikae. [Ipo nmogaTku s 3Har0 OJIHY pid — BOHHM IIOTaHi.

Nick: Tu mpumyckaenicst BEMMKOT MTOMUJIKH, KOJIU AUBUIIICS Ha MPOOIIeMy 3
OJIHIET CTOPOHHU.

Pete: Moxe, criogaTKy IpOYUTAEMO Y MAPYIHUKY YH Y KOHCTIEKTI PO
ONOAATKyBaHHS?

Nick: I'apra nymka. Tam Takok € BU3HAUCHHS TIOJIaTKy Ta HABEJICHI BUIN
HANTIONMTUPEHININX 3 HUX.

Continue the discussion between Pete and Nick
Pete:
Nick:
Pete:
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SPEAKING II
GREAT BRITAIN

Read and practice the dialogues, role-play them.

1. - Hello Ann! Where are you going?
- Hi, Nick! To the reading-room. I have to get prepared for the seminar.
- Oh really? What is the topic?
- Great Britain, one of the English-speaking countries.
- Can I help you?
- I don't think so. Thanks anyway.

2. - How can you characterize Great Britain in general?

- | may say Great Britain is a large European country with the population of
over 60 million people.

- Is London the capital of England?

- As far as [ know, London is both the capital of England and that of the whole
Great Britain

- I see. Is there anything special about the geographical position of
Great Britain?

- Definitely yes. Great Britain is an island country; it is washed by the
Atlantic Ocean in the north-west. It is separated from the continent of Europe
by the English Channel.

- We may agree that the climate of the British Isles is determined by the
Atlantic Ocean.

- That's right.

3. - What can you say about the territory of Great Britain?
- Let's look at the map of the country: the British Isles have no high
mountains. The highest mountain, Ben Nevis, is in Scotland.
- And what about rivers? Are there many of them in Great Britain?
- I'd like to mention the major ones: the Severn, the Thames, the Tyne
and the Avon. Besides, the west coast is washed by the Atlantic Ocean and
the Irish Sea; its east coast is washed by the North Sea, the south coast — by
the English Channel.
- I understand that Ireland and Scotland have many beautiful lakes.
- You are right. There are many lakes in the Lake District which is situated
in the west of England, Loch Lomond being the largest one.

4. - Let's review some information about Great Britain for our next English
lesson.
- I don't mind.
- I'd like to start with the main branches of industry.
- We should mention coal-mining, textile, ship-building, electronics,
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aircraft industries.

- Almost all of them have their enterprises in such big cities as Glasgow,
Manchester and Liverpool.

- However, HaiiBa)xJIuBiIlI raixy3l TEKCTUIBHOT MPOMHUCIOBOCTI
€ BUPOOHHULITBO BOBHU Ta OaBOBHUKY.

- Oh yes, OpuTaHCHKI BOBHSIHI BUPOOH B1JIOM1 CBOEIO SIKICTIO B YCHOMY CBITI.

- How interesting!

- T will tell you even more. MuHyJsi0ro poKy s BijiBiJaja BUCTaBKY-ITPOIaXK
1 mpua0aia IeKijabKa 4yJJOBUX PEUCH.

- Good for you.

5. - I have to admit that the system of education in Great Britain is based on
tradition.

- How many stages of education are there?

- Tpu: nouatkoBa, cepeans 1 Buuia (yHiBepcurer). JiTh mounHaroTh
HABYaHHS JOCUTh PAHO — y I1’ATh POKIB.

- Slka agMiHicTpaTUBHA CTPYKTypa Benukoi bpuranii?

- Benuka bputanisg — 11e napaameHnTcbka MoHapxis. Koposesa cToiTh Ha
4OJI1 Iep>KaBU, apJaMEHT Kepye KpaiHoIo.

- A sk Buriisiae nmapiameHT Benukoi bpuTanii?

- The British Parliament consists of two Houses: the House of Commons

and the House of Lords.

- Sk popmyerbes ypsia kpainu?
- The party which wins the most seats in the general elections forms the
government. Jligep 1iei maprii ouonroe ypsia. He/She becomes Prime
Minister.

FARMER’S CORNER

ANIMALS
body KOPITyC, TYJy0 breed nopo/jia
head roJIoBa to dehorn BUJIAJISITA POTH
eye OKO to castrate KacTpyBaTu
ear BYXO to brand TaBpyBaTU
nose HIC to vaccinate, pOOUTH HICTUICHHS,
inoculate BaKI[MHYBAaTH
mouth, MOp/a, pUJIo in heat y CTaTEBOMY
muzzle, IIOJIFOBaHHI
snout
tongue SA3UK to serve, cover, mate = IOKPUBATH,
3aIuTi THIOBaTH
jaw niesnena pregnant (in-calf, in-  BariTHa, TiJbHA,
foal) CyTOpOCHa
tooth 3y0 (3yOm) gestation BariTHICTD,
(teeth) TUIBHICTh
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molar KOpIHHUH 3y0 rojlyBaTu
neck LIS tosuck ~~  ccarn
withers 3arpUBOK, XOJIKa to wean BIIJTy4aTH BiJl
belly KUBIT to breed (animal) PO3BOJIUTH
flank 01k, max (-BUHA) breeding, stock pPO3BEACHHS
breeding
loin HOTIEPEK animal/stock breeder | TBapuHHUK
rib pebpo relationship POJIMHHI CTOCYHKHU
udder, bag Bum’s ancestors NONEePETHUKH,
npabaTbKu
milk vein  MosouHwmii IpoTiK  progeny, offspring, MTOTOMCTBO
descendants
teat COCOK brothers and sisters, IIOTOMCTBO BiJ
siblings OJIHUX 1 THX CaMHX
tail XBICT hereditary, heritable = cmagkoBwmii
fore leg nepeaHs heredity, heritability  cmagkoBicTb
HOTa/nana
hind leg - 3ayHs HOTa/mama - to inherit from yCIaJKOBYBaTH BiJl
hind 3aJ1, 3aHs crossbreeding KPOCOPHIMHT,
quarters JacTHHa IepexpecHe
3arIJHEHHSA
croup XpecTelb, KpyIl inbreeding 1HOpuauHT (Y
MeKaxX OJIHIET JI1HIT)
knee KOJIIHO selection, selective ceseKIisi, Bii0ip
breeding
chest, rpyau judging OIliHKA
breast
back CIIMHA conception rate MOKa3HUK
3arIJHEHHS
male, caMellb, camKa mortality CMEPTHICTb, Nk
female
sire, male | 6aTbKo, veterinary/surgeon, BETEpUHAP
BIJITBOPIOBAY, veterinarian, vet
BUPOOHHK
dam, MarTH, Inseminator TEXHIK-
female 3aIUTIIHIOBAY

IT'PAMATHYHHH JOBIIHHUK

PERFECT TENSES

The Present Perfect B)xvuBaeTbCs IS TTO3HAYEHHS i1, IO BiAOyJIacs y MUHYJIOMY,
ajie TOB’si3aHa 3 TEMEpIITHIM YacoM CBOIM pe3yJbTaTOM MOBJIEHHS; BIH
YTBOPIOETHCS 13 JOTIOMIKHOTO JiieciioBa to have B
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Present Simple Ta Participle II ocHoBHOTO nieciosa:

3 have - sent “already, just

He written never, ever,

She has worked lately, yet

It done
We translated this week, this
You have “spoken year
' They paid
since

The Past Perfect BXUBa€eTbCs AJI1 O3HAYEHHS A1, IO BiAOyIacs paHille MEBHOTO
MOMEHTY B MHHYJOMY. Lleii MOMEHT Moxke OyTH BKa3zaHMil: a) OOCTaBUHHUMHU
cinoamu (by 7 o'clock, by Friday); 0) iHmorw0 MuHyJor0 Ai€to, BupaxeHoro the Past
Simple.

The Past Perfect yTBOPIOETHCS 13 JOMOMIKHOTO JIi€ciioBa to have B

Past Simple ta Participle II ocHoBHOTO mi€ecioBa:

I sent

He written by the 2" of June
She worked by 5 o'clock

It had done by last Tuesday
We translated when you came
You spoken when he called
They plaid

The Future Perfect BXUBAa€THCS JJI MMO3HAYCHHS 11, 1110 3aKIHYUTHCS J10 TIEBHOTO
MOMEHTY B MailOyTHhoMy. lleli MOMeHT Moke OyTH BKazaHWii: a) oOCTaBHHAMH
gacy (by 4 o'clock, by the end of the week) 6) iHmow MalOyTHBOIO i€l0,
BUpakeHo the Present Simple (before he comes, before she calls).

The Future Perfect yTBOPIOETBCS 13 IOMOMIDKHOTIO Jli€ciioBa to have B

Future Simple Ta Participle Il ocHoBHOTO miecioBa:

I sent

He written by this (that time), by four
She worked o'clock, by the end of the
It will have done month,;

We translated  before he calls, before she
You spoken comes

They plaid
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The best things in life are free,
but sooner or later the government
will find a way to tax them. - Anonymous

"The hardest thing In the world
to understand is the Income Tax."
- Albert Einstein
Starter What kinds of taxes exist.
What an income tax is.
How a value-added tax is determined.
Reading Comprehension | Kinds of taxes: income tax, property tax, value-
added tax, sales tax, excise tax
Vocabulary Practice Key vocabulary
Language Exercises
Focus/Grammar
Speaking Comprehension | I Talks on taxes, its kinds
II London
Farmer’s Corner Apiculture. Viticulture.
Grammar reference Perfect Tenses

STARTER

1. What kinds of taxes do you know?

2. What is an income tax? Who pays it?

3. What can you say about a value-added tax?

4. Do all people pay an excise tax? Why or why not?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation
.tolevyatax ~ a NOJAaTOK 3 000pOTYy (Hampojax)
. a property tax b.minnasarmcymmisy
.anincometax co61<nanam ojatkom
. a value-added tax d. akmii 1 oOmirarii

. a sales tax €. BCTAaHOBJIIOBATH PIYHY MOJIATKOBY
CTaBKY
.anexcisetax  f nopmaroksmpubyrky
.toquestion | g omiHeHAaBapTicTb
. stocks and bonds h. akuu3, akiu3Hui 301p

. to set an annual tax rate 1. moJgaTOK Ha MalHO (BJIACHICTD,
HEPYXOMICTh)

O 00 1|
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10.anassessed value | j. momatok ma fosany Bapricte
2 Find suitable opposites to the following words and phrases

1. to levy a tax a. deduction

2. to question, to debate b. to subtract (take away)
3. rising prices c. to exempt from taxation
4. raw materials d. falling prices

5. revenue e. a flexible percentage rate
6. a burden of a tax f. finished goods

7. a fixed percentage rate g. the same/stable rates

8. a wholesaler h. to be sure/confident

9. to add to the price 1. a retailer

10. different rates j. a tax relief

3 Find hidden English equivalents to the terms

1 \4 a 1 u e a b C
d n 0 b s t 0 c k
e x ¢ i s e d le f
d p r o 'p e r 't 'y
u g h 1 m a ] k 1
c c 0 S t e 1 m e
t n d e p e n d \4
i r o 'y a p p I 'y
0 p a_ 9 r it st u_
n v W d X y n zZ a
h t l 'a ‘e w b ¢ d
e f S e 1 a S g h
st a b i i iz e

[TpuOyTOK, aKIM3, BIACHICTh, CTaBKa, OOJIIrallis, I BUIIyBaTHCS,
BinpaxyBaHnHs (BUAATKM), aKWis, 3apO0OJIATH, 3aJI€kKaTH, CTa0LIi3yBaTH,
TOPTIBIISA, 3aKOH, T0OOPOOYT, 3aCTOCOBYBATH, OOKIaaTH, TIJIATUTH,
BapTICTh (BUTPATH), MPOJAXK, LIIHHICTb.

4 Complete sentences with an appropriate fixed pair from the box;
the words in brackets will help you

by and large  give and take  hard and fast  on and off
pros and cons  touchand go  ups and downs  wine and dine

1. T have been writing this report _ (occasionally), not continuously) for
the last tow weeks, but it has to be in tomorrow.
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2. There isn't any
this negotiation.
3. You won't win this negotiation through bullying. There needs to be some

_(strict, fixed) rule about how we are going to proceed in

_ (compromise).
4. We have hadafew  (mixture of good and bad things) in recent years.
5. Itwas  (very unsure that something will happen) whether we would get

to the meeting on time.
6. If this contract is important, we will have to =
management team.
Full employment was ___ (mostly true, in general) achieved.
8. The union discussed the = (advantages and disadvantages) of strike
action.

(entertain) their

=

5 Read the article and make the right choice (a, b, ¢)

Recent research at business schools in the USA has shown that traditional
management styles are rapidly becoming obsolete. In the traditional model, senior
management exercises its "’ to ensure that decisions are carried out by

at lower levels of the company @) However, in today's rapidly eV01V1ng
business environment, it has become clear that _1s something that all
managers will have to live with and adapt to. In a modern organization ©’ is
no longer restricted to senior managers, and employees are not expected to bhndly
©  orders from above. Because of the increasing complexity of business,
managers have to ¥ tasks to people al lower levels and to them to
take the necessary decisions. It has become a system where what you “achieve, in
other words your _, 1s what determines not only the respect that other
people in the organlzatron have for you but also how you are '”  for the work
that you accomplish. As one manager puts it, "Today you have to be very careful
about what you say to someone who works for you because tomorrow that same
person could be your boss!"
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1. a.custom b. gesture ~c. authority
2. abosses  b.subordinates c.partners
3. a culture 'b. hierarchy C. headquarters
5. a knowledge b. communication  c. decision- makmg
6. ~a.obey boperate  cvalue
7. a.reward  b.signal  [c.delegate
8. a.empower b. infer c. familiarize
9. ' a.relationship : b. education c.performance
10. | a.rewarded | b. scheduled c.measured




UNIT 4 TAXES AND TAX POLICY
READING

Text A

KINDS OF TAXES

Governments levy many kinds of taxes. The most important kinds include a
property tax, an income tax, a value-added tax, a sales tax, an excise tax.

Income tax is a tax on the earnings of individuals, corporations, estates, and trusts.
Nearly all nations levy income taxes. Various levels of government use income
taxes. In the United States, income taxes are levied by the federal government, most
state governments, and some local governments. In Canada, the federal government
and all 10 provinces levy income taxes.

The income tax came into wide use during the early 1900's. Since then, many
people have questioned the fairness of income taxes and their effect on economic
activities. Today, people still debate these issues.

Property tax is collected from the owners of buildings, land, and other taxable
property, including business equipment and inventory. Some governments also
collect taxes from the owners of such property as stocks and bonds.

Property taxes provide much of the income of cities, counties, towns, and school
districts in the United States, Canada, and many other countries. Local governments
depend on these taxes to help finance education, police and fire protection, street
repair, and other services. Some state and provincial governments also collect

property taxes.

The government of a community sets an annual tax rate to determine each property
owner's tax bill. The rate is a percentage of the assessed (estimated) value of the
property. In many cases, the assessed worth is less than the property's market value.

The major problem with property taxation is that much property is not assessed
fairly and uniformly. Another drawback is that assessments and rates change too
slowly to keep up with rising prices. In countries with high rates of inflation,
assessments have often fallen far behind market values. Some people oppose
property taxes because they believe property ownership is a poor measurement of
ability to pay. But others argue that property owners are the people who benefit
most from community services, and so they should pay more for these services.

Text B

Value-added tax is a tax imposed by a government at each stage in the production
of a good or service. The tax is paid by every company that handles a product
during its transformation from raw materials to finished goods. The amount of the
tax is determined by the amount of the value that a company adds to the materials
and services it buys from other firms.
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Most firms that pay a value-added tax try to pass this expense on to the next buyer.
As a result, most of the burden of this tax in time falls on the consumer. In this
sense, the final effect is equal to that of a retail sales tax. The tax is levied at a fixed
percentage rate and applies to all goods and services. However, many nations use

different rates. In these nations the less necessary a product is, the higher the rate
will be.

Sales tax is levied on the sale of goods and services. The tax is a certain percentage
of the sale. The main kinds are general sales tax and excise taxes. General sales
taxes levy a single rate on the sales of many types of consumer goods. Governments
that use them include local and state governments in the United States and the
federal and provincial governments in Canada. Excise taxes are levied on a specific
product or service. They include state and federal excise taxes on gasoline and
tobacco. The sales tax can be collected by the producer, wholesaler or retailer — or
by all of them.

The main objection to most sales taxes is that they may fall heavily on low income
groups. People with low incomes must spend much of their wages on consumer
goods. So they pay more sales tax in relation to their incomes than wealthy people
do. The main advantages of the sales tax are that it produces a great deal of money,
it reduces government reliance on income taxes, and it is relatively easy to
administer.

Excise tax is a tax on the manufacture, sale, or use of goods or services levied by
local, state, or national governments. It is usually levied on one or a few products.
But the taxed party usually adds the amount of the tax to the price of the goods or
services, making the buyer the real taxpayer. Many cities and states place a general
tax called a sales tax on the sale of all products. Excise taxes also include fees paid
for business licenses. Most excise tax revenue comes from the sale of tobacco,
alcohol, and gasoline.

VOCABULARY PRACTICE II

1 Complete the beginnings of sentences with the appropriate endings

1. She had a sound business a. on my investment.
specializing
2. Self-employment may be the only | b. of the risks facing European
__alternative ~ companies
3. Researchers say this results c. of finance, beyond his grasp.
4. Why do women still have limited  d. in lower failure rates.
access

5. Once you understand the mindset  e. from their suggestions.
__of your investors, you can profit
6. He can see opportunities which ' f. in renovating and refurbishing
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lie, through lack buildings.
7. The document contained an g. to starvation in poorer
- assessment countries.
8. 1 want a return h. to venture capital?
' 9. We are very focused 1. to any further investment.
10. They are strongly opposed J. on transferring ideas from the

hard world of industrial
economics to the dot-coms.

2 Make the right choice

[E—

. All countries in the world levy income taxes.

a.true b. false
The income tax appeared at the beginning of the XIX century.
a.true b. false

. You can read about it in the text:

a. people discuss the issue of an income tax
b. people do not support the issue of a property tax
c. people vote to pay a sales tax

. You can find the information about it in the text:

a. ten taxes exist in every economy
b. property is not assessed fairly
c. property owners make money on community services

. You cannot read about it in the text:

a. taxes are collected from stock- and bond-holders
b. businesses do not pay taxes in Canada
c. low income groups suffer from sales taxes
Nothing is said about it in the text:
a. farmers do not spend much of their income on consumer goods
b. it is not difficult to administer sales taxes
c. producers collect sales taxes
Finish the sentence "A positive side of a sales tax is that":
a. it spends government's money
b. it produces a lot of money
c. it is difficult to administer
Begin the sentence "... comes from selling gasoline, alcohol and tobacco":
a. Part of a value-added tax
b. A little bit of a property tax
c. Most excise tax revenue
Change the underlined phrase "A value-added tax is imposed by
a government and is paid by every company in the process of transforming
raw materials into final output".
a. is given, finished output
b. is levied, finished goods
c. is taken, final goods
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10. Find the best answer to the question "Who feels most of the burden of

a value-added tax?"
a. Consumers feel the burden of this tax.
b. Producers do not benefit from this tax.
c. Retailers ignore this tax.

3 Complete the second sentence so that it has a similar meaning to
the first one

l.

2.

This is the best offer for sale the company has ever been given.
The company has
The company began to produce this line seven years ago.
The company has
This tax is not levied on such businesses as ours.
We don't have
Who does this building belong to?
Whose property
The accountant is glad that they have made all the payments.
He is glad that all =~
They haven't invested in this business for two years now.
The last time
A lot of consumers were not attracted to this sales tax rate.
A lot of consumers found
He was so experienced that he couldn't believe in the estimated value of the
property.
He wastoo
The excise tax (fee) for business license was so low that we could plan on
starting up a small business.
The excise tax was low

10. Would you like to discuss the issue of a property tax?

Are you interested in

4 Answer the questions using the phrases in the box

As far as I remember | think/believe that  I'd like to say/comment

The pointis  I’'m sorry I can’t answer the question, but
Let me think I am not sure, but

Nownk L=

What are the most important kinds of taxes?

What is an income tax?

Is it fair to pay an income tax?

Who should pay a property tax?

How do local governments use taxes?

How is a tax rate calculated?

What tax is imposed by a government at each stage in the production
of a good or service?
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8. What tax is a certain percentage of the sale?
9. How do you understand an excise tax?
10. Where does most excise tax revenue come from?

5 Fill out the table with the information about taxes

property income value-added tax sales tax = excise tax
Ctax  tax

6 Find a mistake

1. The raise in the price of coffee is due to bad weather conditions.

a C
2. Despite an increase in costs, we are still the most profitable society in
a b C d
our sector.
3. We are offering our regular clients a range of goods that have been
a b C

certified as environmental friendly.

4. In spite the concern over the impact of certain materials, most companies
a . . . . .
have no policy to minimize the damage that their products may %Q.
C
5. If I waited until the merger was announced before selling my shares,
a b
they would been worth muchdmore.
C
6. During the meeting the chairman pointed up that the company's shares
a- .
had increased in value by more than 25% o&/er the year.

c
7. We are actively in a number of business sectors such as the

transportz?tion and disposal of hazardous waste.

8. Our company will be r epresentlng at the cg;*ence By our
environmental ofﬁcer who will be making the opening speech.

9. If the products are delivered by the erild of this week, the stores would be
Ellble to put them on sale before the start of the holiday. ‘

10. Judgingdfrom what have happened over the last two years, the demand

a b C
for this type of product will c?intinue to grow.
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CASE STUDY

Read the texts (three groups) and do the tasks which follow

The South Sea Bubble

The South Sea Bubble is the name given to a speculation in 1720, and
associated with the South Sea Company in London. People bought shares in
the company expecting to make a huge profit, but the boom in shares
collapsed and many investors lost all their money.

The South Sea Company was founded in1711 to trade with Spanish
America. The company's stock offered a guaranteed interest of 6% and it
sold well. Unfortunately, however, Spain allowed the company to send only
one ship a year to trade in the area.

The first voyage in 1717 was a success. Then King George I became
governor of the company in 1719. This created confidence in the business,
and soon it was paying 100% interest.

In 1720, there was a boom in the South Sea Company's shares because
it agreed to take over the country's national debt. It expected to get back its
money by increased trade and a rise in the value of its shares.

The shares did, in fact, rise dramatically. The stock of the company,
which had been around £128 in January 1720, reached £1,000 in August.
However, by September the market had collapsed, and the price fell back to
£124. Eventually, with the support of the Government, the shares leveled
off at around £140.

The South Sea Bubble had burst and it led to an economic depression in
the country.

Tulipomania

The first modern stock market appeared in Amsterdam at the
beginning of the 17" century. In Holland in the 1630s, there was one of
the first and most extraordinary speculative explosions in history. It was
not in stocks and shares, in real estate or in fine paintings, as you might
expect, but in tulip bulbs. It has become known by the name
Tulipomania.

People from all classes invested in the bulbs. Many sold their
property so that they could pay for the bulbs they had bought in the tulip
market. Foreigners joined in the rush to buy the flowers and money
poured into Holland from other countries.

In 1637, the boom in the market ended. No one knows why, but
people began to sell. Others followed suit. Soon there was a panic among
investors and the tulip market collapsed. Many people who had offered
their property as security for credit went bankrupt. People who had
agreed to buy tulips at inflated prices were unable to pay their debts.
When sellers took legal action to recover their money, the courts were
not helpful because they saw such investment as a kind of gambling.
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It is not surprising that the collapse in prices led to a severe economic
recession in Holland.

The Wall Street Crash

The stock market crash in the United States in1929 was huge and it
led to a severe and lasting economic crisis in the world. Many bankers
and industrialists lost their money and reputations. Some went to prison
and others committed suicide.

Share prices on the New York stock exchange had begun rising in
1924, and in 1928 and 1929 they rocketed to unbelievable levels. In
spring 1929 there was a break in the rising prices when the Federal Bank
said it might raise interest rates to slow down the boom. However, a
major bank, the National City Bank, assured investors that it would
continue to lend money to them at affordable rates.

Soon the market took off again. People could buy stock for 10% of
its value and borrow the remaining 90%. The lending rate varied from
7% to 12%. Almost everyone was optimistic. One economist, at the peak
of the boom, said that people generally agreed "stocks are not at present
overvalued".

It all ended on 21 October, 1929. The market opened badly and there
was heavy selling. Confidence in the market disappeared. There was a
rumor that the big bankers were getting out of the market. Share prices
fell dramatically and kept on falling. The boom was over. But its
consequences would last for years to come.

a) Find words or phrases in the texts which are similar in meaning to the
definitions below

South Sea Bubble Tulipomania . Wall Street Crash
1. a very big amount of 1. great increase in buying 1. a powerful business
money and selling, usually of person controlling
shares large companies
2.tosetup - 2. land and buildings - 2. to go up very fast
3. sudden increase in 3. to flow quickly 3. a change for a short
buying and selling period
4. to accept 4. to copy 4. to become very active
__responsibility for
5. to go up very fast 5. to end suddenly 5. the highest point
6. in the end 6. to offer to a lender when 6. to sell at too high a.
you borrow money price
7. remained stable 7. unable to pay their debts 7. to sell all of their
shares
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b) Complete the chart

South Sea Tulipomania  Wall Street Crash
Bubble

Where did it happen?
' When did it happen?
Who was involved?
- What happened
Why did it happen
What were the
consequences?

¢) Discuss the questions
1. What are the similarities and differences in the three speculations?
2. What do you think people will speculate in during the next 15-20 years?

LANGUAGE FOCUS

1 Complete the story with prepositions of time

___the summer last year, | think it was  August, my car kept breaking down. I
bought it second hand. I went to the same garage that I'd bought it from. The car
salesman said that it would take five days to get it fixed. This was ~ Monday
and we agreed that I would be back to pick itup ~  Friday. So I went to pick the
carup _ _ Friday — and I had to take time off work. [ turned up ~~ 9:30 in the
morning. The salesman hadn't arranged for any of the work to be done and he was
on holiday =~ a week. So we agreed that the work would be done the following
Tuesday. I dropped the car off _Tuesday = 9:30 on the way to work.
Fortunately, when I turned up ~_ the evening, all the repairs had been finished.
Three weeks later, they had the cheek to send me a customer service evaluation
questionnaire — and they wanted the answers __ the end of the week!

2 Put the verb into the Present Perfect or the Past Indefinite; be careful
with negatives

. help see be finish have go happen be do see eat

1. Kate's car looks very old. How long ~ she it?

2. The non-profit organization __ hundreds of disabled children.
3. I youforages. What _ to you?

4. Why  you _ your homework? I told you it was necessary.
5.  _youever _ to China?

6. Where is Jennifer? She just _  to the library.

7. If you _ that film before, I recommend you to see it.

8. He _ Ttalian food since 2007.
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9. There you are at last! Where ~ you _ all this time?
10. The students _  the test yet.

3 Use the Perfect Tenses

He told them he at the farm before entering the University.

She  three documents by 11 o'clock and the manager was glad.

The students __ the textbooks form the library before the meeting started.
The students ~ very well this term. I hope they will get good results.

I wanted to know what story she

The department manager his presentation before the discussion starts.
The accountant the financial documents by tomorrow afternoon.
Hesaidhe all the payments. I believe him.

The income tax ___ into wide use before people began to question its
fairness.

10. The amount of the tax was determined by the amount of the value the
company __  to the materials and services it bought from other firms.

WX WD =

4 Paul Newman, President of a clothing company, is in a meeting with his Sales
Director John Updike, and his Financial Director, Sue Cage. Complete their
conversation with appropriate forms of the verbs in brackets. Sometimes
more than one tense is possible

Paul: I'm glad you managed to make it today. I'd like to start by taking
a look at the year's sales and profit figures. First of all John, could
you summarize the sales figures?

John: Well, we had a good January — 5.2 m11110n January's a difficult
month, because sales always '(drop) after Christmas. In
February we launched the new children's line and it went very well.
Total sales  *(rise) to almost 8 million, which was nice.

Unfortunately they then  *(plummet) after the fire in the main
factory. But by the end of April we __ *(recover) — 10.2 million
was the figure — and since then sales __ °(go up) steadily month
by month. The December figures aren't in yet, but it looks like
we ___ °(probably reach) 15 million this month.

Paul: Good. I've got a couple of questions, but I'll save them for later. Kate,

Sales have increased, but has that meant higher profits?

Sue: Yes, it has. We're waiting for the final figures, but we already know

that overall, in the first three quarters of the year, profits __ ’(rise)
by 5% compared to last year, from 960,000 to 1.1 million. In fact
since April, profits _ ®(increase) every single month and

they  ’(still go up).

Paul: What about next year?

Sue: Well, as you know, next year we're going to centralize distribution,
socosts  '“(decrease). Evenifsales  '(level off),
profits __ (improve).
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5 Complete the following company profile with either the Present Perfect or
Past Simple Tense of the verb in brackets

Procter & Gamble ¥ has been in the soap business since William Procter and
James Gamble @ (form) their partnership in 1837. In order to raise capital for
expansion, the partners ) (set up) a corporate structure in 1890, with an
appointed president at the helm of the company. It ¥ (undergo) further
restructuring in 1955, with the creation of individual operating divisions to better
manage their growing lines of products. John E. Pepper (lead) the company
since 1995, when he was elected Procter & Gamble's ninth Chairman and Chief
Executive Officer. The same year, the company ®  (move) from managing the
business under two geographic areas, US and international, to four regions — North
America, Latin America, Asia, and Europe/Middle East/Africa.

Ivory soap, which ”  (become) a common household name, ®  (come)
onto the market in 1879. With the introduction and instant success of Tide laundry
detergent in 1946, Procter & Gamble ®  (embark) on a strategy of rapid growth
into new product lines as well as new markets around the world.
The firm's commitment to innovation in technology ! (help) Tide to remain
their single largest brand over the years. Perhaps the product that 'Y (have) the
greatest impact, however, i1s Pampers, the disposable nappy which they =
(launch) in 1961.

As a result of their aggressive expansion policy, Procter & Gamble sales
(reach) $10 billion in 1980. Since then the company 'Y (quadruple) the number
of consumers it can serve with its brands — to about five billion people around the
world. In 1998 sales ' (rise) to 37.2 billion.

SPEAKING I

1 Read and translate the dialogue, learn it by heart

Nick: Haven't seen you for a long time. What are you busy with?

Pete: I am getting prepared for my exam in economics. I know you
are competent in the issue of inflation. Will you help me understand the
difference between inflation and price increase for specific goods?

Nick: I can do this. The first thing you should take into account is that inflation is an
increase in the average level of prices not a change in any specific price.

Pete: And what about deflation? How can you explain it?

Nick: Well, deflation occurs when price decreases of some goods and services
outweigh price increases of all others.

Pete: Thank you, Nick. There is one more issue I want to make it clear:
the difference between nominal income and real income.

Nick: To the best of my knowledge, nominal income is the amount of money you
receive in a particular time period, and real income is the purchasing power
of that money as measured by the quantity of goods and services your
hrivnias will buy.
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Pete: I see you are a real expert in major issues of economics.

Nick: Thanks for the good words said. However I'd like to draw your attention to
the fact that there are two basic lessons about inflation to be learned: not all
prices rise at the same rate during inflation and not everyone suffers equally
from inflation.

Pete: Could you be more specific?

Nick: I sure can. Typically prices rise at various rates. People who consume goods
and services whose price rises faster bear a greater burden of inflation; other
consumers suffer less, depending on how fast the prices of the goods they
enjoy rise.

Pete: Can you tell me about the measure of inflation?

Nick: Let me say this. The most common measure of inflation is the Consumer
Price Index which is a mechanism for measuring changes in the average price
of consumer goods and services.

Pete: Thanks to your help I feel much more confident.

Nick: Glad to hear it. Good luck!

Pete: Why don't we go to the café and have a snack together?

Nick: Good idea.

2 Read and translate the dialogue, learn it by heart

N: The efficiency of active stabilization policies, either fiscal or monetary, depends
on the expectations of individual consumers and companies.

P: I see, but this is an area of considerable dispute since it is difficult to know
precisely how individuals form expectations and how expectations, once formed,
change. What do expectations depend on?

N: They depend on the availability and costs of gathering information. For example,
how rapidly the labor market returns to equilibrium depends upon how
stable/constant nominal wages are.

P: And what are nominal wages adjusted to?

N: Adjustments in nominal wages depend greatly upon the expectations that
individuals have about the effect of changes in aggregate demand and policy
responses to the price level.

P: Even if people knew that the price level would decline (or increase), to know the
degree of this decline may still be a difficult issue.

N: Yes, if the price level declines a lot, nominal wages will also have to decline a
lot in order to move the labor market back to full employment. If some people
believe that the price level will only decline a little or perhaps not at all,
unemployment will persist until these expectations change.

P: This is a very interesting area because some disagreement exists among
economists.

N: Oh, economists are notorious for their disagreements on policy matters.

P: What is it all about?

N: Some economists believe that the best way to maintain a steady growth in
aggregate demand is for the government to pursue steady fiscal and monetary
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policies. They think that aggregate demand is stable and they are in favor of
nonactivist policy.

P: What are they called?

N: These economists are called "Monetarists" or "The New Classical Economists".
Other economists (called "Keynesians") believe that aggregate demand is quite
unstable. They are in favor of active stabilization policy.

P: Will you summarize our discussion, please?

N: In spite of these disputes/arguments, there is an agreement that optimal
stabilization policy tends to strengthen nominal GNP.

3 Read and translate the dialogue

Tom: Let's talk about taxes. This will help us understand them better.

Jack: He ny»xe Beceno, mmpore...

Tom: We can't have fun all the time. Let' go serious.

Jack: As you say. {1 3Ha10, 1110 iICHY€ JeKibKa BUIIB MOJATKIB.

Tom: Le Tak: a property tax, an income tax, a value-added tax.

Jack: Cnig nomatu mie ABa: MOJATOK 3 MPOJAXKYy 1 aKIIU3HUM 301p.

Tom: XTO IIaTUTh NMOAATOK HA BIACHICTH?

Jack: The name speaks for itself: B1acHuku Oy1iBenb, 3eMJIi Ta 1HIIIOTO MaiHa.

Tom: A K BUKOPUCTOBY€ETHCA MMOJAATOK HA BIACHICTH?

Jack: Local governments finance education, police and fire protection, street repair
and other services with help of this tax.

Tom: What do you know about a value-added tax?

Jack: Bci xomnanii, mo BUpOOJISIFOT TOBAp YU CTBOPIOIOTH MOCIYTY, TUIATSTH LW
MOJIATOK.

Tom: Jlume 3a3Hady, M0 po3Mip MOAATKY BU3HAYAETHCA OOCSATOM BapTOCTI, SKY
KOMIIaHIsl 10Aa€ 10 CHPOBUHHU UM MOCIYT, SIKl BOHA KYIY€ y 1HIIUX KOMIAHIM.

Jack: To make it clear: most of this tax burden falls on the consumer, doesn't it?

Tom: Yes it does.

4 Make up your dialogues about taxation and kinds of taxes using
the following phrases

. to raise money  taxpayers' economic decisions

' to pay taxes ' to use the collected revenue
inmoney/inkind  tolevy/impose/collectatax
 to generate the revenue ' to determine a tax rate

' to achieve tax equity a property/income/sales/value-
. addedfexcisetax
. to stabilize the economy tax burden
 to encourage economic growth | to benefit from
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SPEAKING II

LONDON

Read and practice the dialogues, role-play them.

1. - Hello Kate! Where are you going?

- Hi, Pete! To the Internet-cafe. I'd like to find some information about
London.

- Oh really? What do you want to know?

- To begin with, I am interested in the history of the city.

- Believe me, there is a lot to learn. Can I help you?

- I don't think so. However you can join me if you have time. Together we can
google the most interesting historic pages of the British capital.

- I like the idea. I am in.

2. - Where and when was London founded?

- BigsepTo kaxkyuw, st He 3Hat0. Tpeba mounrTatu mnpo Le.

- I am sure there is a nice legend behind it.

- It goes without saying. Bimomo, mo micTo postamioBaHe Ha piuii Temsi,
HOro HaceJIeHHs — BiCIM MUIbIOHIB.

- It explains why London is the largest city in the world after Tokyo and New
York.

- 3 AKUX 4acTUH cKiaaeTrbes JIonnon?

- Ha e muranns nerko Biamosictu: the City, the West End, the East End and
Westminster.

- IixaBo noOyBartu B CiTi y poO04i JHi.

- And I would prefer to spend some time in the West End.

3. - [Ilo MoxHa cka3atu npo 1ikasi micug y JIoH10H1?

- Ix GaraTo, ane HaiiBizowmime i Haiicrapinie 3 Hux € Jlon0HChKa Bexa.

- That's right. In the course of history it has been a fortress, a royal palace,
a state prison, a citadel.

- And nowadays?

- Temep me yHIKaIBHUH My3eH, Je MOKHA MoOauuTH OaraTo IIKaBOTO 3
MUHYJIUX CTOJITb.

- ITo T Mmoxem po3kazatu npo bynnnok Ilapnamenty?

- Yloro BapTo MOAMBHUTHCA i Ji3HATUCS MPO LIKABY iCTOPIIO.
It was built in the 14™ century; not it stands on the site of the burnt Palace
of Westminster.

4. - Let's review some information about London for our next English lesson.

- I don't mind.
- I'd like to start with Big Ben, a huge clock and a bell.
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- Koxkny rommny MOXHa MOYYyTH HOTO A3BIH 1 MOMHJIYBATHCS MPEKPACHOIO
apXITEKTYpPOIO.

- A tenep npo bykiHremchKkuii najnarn.

- Yes, it is the official London residence of the sovereign. Numerous visitors
of London enjoy watching the weekly ceremony of the Changing of the
Guard.

- Tak, s YMMaso YUTaB MPO 1€ iICTOPUIHE MiCIIE.

- How interesting! What about squares of London?

- Tomi cminx 3ragmatu mpo Tpadanbrapceky Ilmomy - romoBHy miomy i
reorpadgiuauii neHtp micta. It is not as old as some other places of the
capital.

- [Ipote BoHa Mae cBoro icTopiro: it was designed to commemorate the victory
of the British fleet headed by Admiral Nelson in 1805.

- That's right. There is Nelson's column in the center of the square. British
people think of him as their national hero.

5. - Tum, xTO MOOUTH MUCTELTBO, Oy/I€ Ay*e LikaBo y JIOHIOHI.

- Illo ™1 maem Ha yBa3i?

- The following places are worth mentioning: the British Museum with its
unique archeological collections, the National Portrait Gallery, the Royal
Academy of Arts, the Victoria and Albert Museum with collections of fine
arts.

- 4 xouy nomatu My3eri Hayku 13 #loro nmpocBITHUIIbKOIO MeTOrO Ta ["anepero
Manam Trocco.

- 3 yChOTr0 BUJHO, 1110 Y JIOH0H1 MOKHA TapHO MIPOBECTH Yac.

- A CKUIbKM IIapKIB Ta TeaTpiB!

- You are right. And the explanation is simple: parks are often called "the
lungs" of London. They are beautiful in every season; their trees, flowers and
ponds please the eye of Londoners and numerous guests of the city.

- He 3abyBaiimo mipo I"aiia-Ilapk. It is quite an interesting place.

- I totally agree with you.

FARMER’S CORNER

BEEKEEPING, APICULTURE

beekeeper O KOS, - wooden/straw

bee 0/pKoIa - colony of bees

worker/bee po6oua 6mkona | honey
drone  tpyrewr  homeycomb
'queenbee  Gmkomomarka  swarm ofbees
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VITICULTURE, VINE GROWING

vine grower BUHOTpajap vintage 301p
BUHOIPAy

vineyard BUHOTPAHUK wine press BUHOTPAIHUI
npec

vine BUHOTPAJIHA J103a vat, tub IIDKKa, JKEeUKa

grape BHUHOTpAaJgnHA, to ferment Oopoautu

_ - BUHOTPAJ] _ _

tendril J03a, BYC fermentation OpoaiHHs

prop K1JIOYOK, MiArnopa cask, barrel 0ouka, JikKKa

bunch, cluster : rpono wine store BUHHUI CKJIaq

to graft MPULIEIUIIOBATH, wine cellar BUHHUUI

YEepelIKyBaTH miBaj, morpiod

to prune oOpi3aTy, miapizat  to taste, sample mnpoOyBartw,
JIETYCTyBaTH

to thin/pinch MIPOPIIKYBATH red/white wine uepBoHe/OLIE

out BHHO

shoot rmarig sweet COJIOIKUI

to spray OOIPUCKYBATU sour KUCITUHN

bordeaux O0op0ChKa CYyMIII to blend 3MIITyBaTH,

mixture KyIa)KyBaTH

I'PAMATHYHHH JOBIIHHK
PERFECT TENSES

VY nuranbHiit Gopmi JOTOMIKHE TIECTOBO fo have cTaBUTHCS TIEPE] MAMETOM.

e.g. Has he read the report yet? Yes, he has.
Has he written it? No, he has not. He has not writte it yet.

He has read it.

Have I read
He written
Has She worked yet
It done
We translated
Have You listened
They played
I read “yesterday by ... o'clock
Had He written before...
She worked “when ...
It done by that time
We translated by the time they came
You listened by that moment
They played
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Will

I

He
She
It
We
You
They

read
written
worked

have

done

translated
listened
played

tomorrow by ... o'clock
when ...;

by this time tomorrow
by tomorrow

before you come

by that moment

VY 3anepeuHiit hopmi yacTKa ot CTABUTHCS MiXK JTOMOMIKHUM JIECIIOBOM
to have Ta CMHCJIOBUM I1€CIIOBOM.

I have not read

He written

She has not (hasn't) worked  yet

It done

We translated

You have not listened

They (haven't) played

I read yesterday by ... o'clock
He had not  written when ...;

She (hadn't) worked before ...

It done by the time ...

We translated by last week

You listened by that moment
They played

I read tomorrow by ... o'clock
He written when you come;

She worked before you come

It will not  have done by that time tomorrow
We (won't) translated = by the time you come
You listened by that moment

They played
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|

Money is only a tool.

It will take you

wherever you wish, but i1t will not replace
you as a driver. - Ayn Rand (Russian-born
American writer and novelist, 1905-1982)

Money never starts an idea.

It 1s always

the i1dea that starts the money. Owen Laughlin.

Starter

Reading Comprehension
Vocabulary Practice
Language
Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

b NS

Why do we need money?

What do you think the functions of money are?
Can you guess what IOU means?

What can serve as a medium of exchange:
empty soft drink cans, four-leaf clover, [OU
written on cards with the name and address of
the writer, fresh fish?

Money, its functions

Key vocabulary

Exercises

I Talks on money, its functions
IT Farming in Ukraine

Pig, hog

Passive Voice

Why do people need money?

What do you think the functions of money are?

Can you guess what IOU means?

What can serve as a medium of exchange: empty soft drink cans, four-leaf

clovers, IOU written on cards with the name and address of the writer?

Do the quiz

1. How much cash do you have with you at the moment? Do you:

a. know exactly?

b. know approximately?

c. not know at all?

2. Do you normally check:

a. your change?

b. your receipts when shopping?
c. prices in several shops before you buy something?

3. Do you:
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a. give money to beggars?
b. give money to charities?
c. give away used items, such as clothing?
4. If you go for a meal with someone you don't know well, do you:
a. offer to pay the whole bill?
b. suggest dividing the bill into equal parts?
c. try to avoid paying anything?
5. What do you think about people who do not pay the correct amount of tax? Is
this:
a. a serious crime?
b. morally wrong but not a crime?
c. excellent business practice?
6. If you lend a colleague/friend a small amount of money and they forget to pay
it back, do you:
a. say nothing?
b. remind them that they owe you money?
c. arrange to go for a drink/lunch with them and say you’ve forgotten your
wallet or purse?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

1. a demand deposit 4. YCTaHOBA, Jie 30epiraroTh KOIITH

2. an ATS account b. axuis, nai

3. a depositary institution C. aBTOMaTUYHHUU paxyHOK TpaHCHepHUX
4. a certificate of deposits d. neno3uT 3a BUMOTOFO

S.ashare e jenosuthmii ceprudixar

2 Match the synonyms
.aloan  a. tomove, transmit, convey
. to transfer b. to exchange, to swap
.tobarter  c.anoperation
. a circulation d. a credit

. a unit of measurement  e. a checking account

. a demand deposit f. a turnover

.atransaction ~  g.apegate
.almk ~~~ h.astandardvalue

3 Match words and phrases with their definitions

1 currency a. a written order to a depositaryé
institution to pay a person or an
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institution named on it a specified sum

2. liquidity

savings and loan bank customer
accounts on which checks can be drawn

. liabilities of depositary institutions to

their customers that are not transferable
by check and for which the institution
may require an advance notice before
withdrawal

4. demand deposits

. the degree of ease with which an asset

can be converted into money without a
significant loss in value

5. negotiable order of withdrawal
(NOW) accounts

6. check (debit) cards

7. automatic transfer services (ATS)

8. a certificate of deposit (CD)

. liabilities of depositary institutions to

their customers that are payable on
demand

. a deposit of a specified sum of money

for a specified period of time that
cannot be redeemed prior to the date
specified (without penalties for early
withdrawal)

. an investment fund that pools the assets

of investors and puts the assets into
debt securities that mature in less than
1 year: short-term bank CDs, corporate
bonds, and 6-month Treasury bills

h. a type of account that provides for the

depository institution to automatically
transfer funds from the depositor's
savings account to her or his checking
account when it has been drawn down

9. savings deposit

. the part of the money supply which

consists of coins and paper bills

10. money market mutual fund

j. cards that can be used to make the

purchase when the price is deducted
from the card user's checking account
balance

KEY VOCABULARY
demand deposit JIETIO3UT 32 BUMOT'OIO
checkable deposit YEKOBUI BKJIA]I

saving deposit

JETIO3UTHUM PaXyHOK

negotiable order of withdrawal

IJIATIKHUNA HAaKa3 3 BUKOPUCTAHHSAM
KOIITIB 3 OIIAJIHOTO PaXyHKY KIIIEHTa

ATS account

aBTOMATUYHHI paxyHOK TpaHC(hepHUX
HOCIIYT

146




AHT'AILCBKA MOBA

_depositary institutions YCTaHOBH, /1€ 30€piraioTh KOWITH
_check (debit)card | ek, yexoBa kapTka
- financial assets ¢diHaHCOBI 3aco0u (KOIITH)
_credit union KpEJIMTHA CITUIKa
certificate of deposit | nemosmuthmii ceprudixar
share mai, aKist
money market mutual fund naifoBuii GouA, cnibHUA HOHA, AKHIA
Jlie Ha PUHKY KOPOTKOCTPOKOBUX
KamiTajliB
a promissory note IPOCTUI BEKCEINb, OOproBe
3000B's13aHHS
a bank draft TpaTTa (Y€K, BEKCeJb), BUCTABJICHA
0aHKOM Ha 1HIIMI 0aHK
READING
Text A
MONEY

Money can be anything that society generally accepts as payment for goods and
services. What we consider money today includes not only currency, but also
travelers’ checks, demand deposits, and other checkable deposits, such as
negotiable orders of withdrawal and ATS accounts held at depositary institutions
such as banks, savings and loans, and credit unions. The common factor in all these
accounts 1s that customers can access their money by either writing checks, or using
check cards. This measurement of the money supply is referred to as M1. In the
USA, for example, currency, which consists of coins and bills not held by the
banking system, constitutes almost 49% of the country's M1 money supply.

Broader measures of the money supply (M2, M3, and L) include near money - other
types of financial assets that are not used directly to pay for goods and services but
can be turned into money quickly and easily. Near money with a high degree of
liquidity are saving deposits, certificates of deposits, and shares in money market
mutual funds.

Currency is produced by the government in response to the demand for it by
businesses and the general public. The currency enters the economic system when
people purchase it from banks, paying for it by check. Therefore, an increase of
currency in circulation does not increase the money supply. It is merely exchange
for a different form of money demand deposits. The money supply is increased
when banks lend funds to businesses, individuals, or governments. The bank loans
are in the form of new demand deposits, which borrowers can then transfer to
someone else by writing check. In return for the loan (which is part of the money
supply), the borrower gives the bank a promissory note which is a non-monetary
asset that is equal in value to the new demand deposit. The amount borrowed
continues to circulate in the banking system as additional money until the loan is
repaid.
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Text B

Money does not only take different forms, it also serves various functions.

One of its functions is that it is used as a medium of exchange, something that
people will accept in exchange for goods and services.

The use of money to pay for things evolved as an alternative to barter. Using money
as medium of exchange for goods and services is much easier than attempting to
trade those goods and services directly for each other. Money generally simplifies
the exchange process. There is no need in a monetary economy to waste time
looking for someone who has exactly the same good or service you want and who
wants exactly what you have to trade. The use of money generally simplifies
exchange.

In order to serve well as a medium of exchange, whatever is used as money should
be universally recognized, have an adequate but limited supply, be easily portable,
and be durable. The evolution of money from seashells to bank drafts has been one
long attempt to satisfy these requirements.

The money unit serves as a common denominator that can specify the value of
something else, in other words it can be a unit of measurement. In societies where
cattle were used for money, everyone knew pretty well the value of a cow. The
value of other things could therefore be expressed in terms of how much of each
was equivalent to the value of a cow.

Normally, the unit of measurement is the same as the medium of exchange, but not
always. In international transactions where countries use different kinds of a
medium of exchange (Japanese yen, British pounds, etc.), the American dollar is
frequently used as a unit of measurement. The price of OPEC oil, for example, is
quoted in U.S. dollars per barrel all over the world, and many smaller countries link
the value of their currency to the dollar.

A unit of measurement itself should be stable in value. Because of fluctuations in
the value of the dollar, there have been suggestions that the world adopt a new unit
of measurement. It would be based on the value of commodities rather than on
the value of the dollar or that of any other currency.

The third function of money is to serve as a store of value, a form in which wealth
can be held. Any form of wealth may be used as a store of value, but money has the
advantage of being more liquid than other forms of wealth - money can be spent,
whereas other forms of wealth cannot. Holding money itself, however, results in a
loss: when prices rise, the real purchasing power of money declines.
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VOCABULARY PRACTICE II

1 Replace the underlined words with the words used in the texts

l.

Customers can access their money by using debit cards.

. The second function of money is standard value.
. Whether or not any operations take place, the value of goods and services is

measured in units of money.
In return for the credit the borrower gives the bank a promissory note.

. Money is much more efficient in facilitating the move of goods and services

than a barter system would be.
The use of money to pay for things evolved as an alternative to barter.

Translate the words borrowings and loans and say which of them means:
a. the amount of money that you borrow from a bank
b. the total amount of money that a company or organization owes

Match the adjectives from the box which go with the words
borrowings and loans

3 Translate into English using the phrases with the words borrowings and loans

1.

Crin 301IBIIMTH TOBTOCTPOKOBI KPEAUTH.

2. Jns Toro, mo0 KynuTu MammHu, 6arato JII0Ae MyCHUITH B3SITH

W

7.

8.

9.

JIOBTOCTPOKOB1 KPEIUTH.

. st Toro, njo0 npuBaOUTH KIIIEHTIB, ACSIKI HOBI OaHKU MPOIOHYIOTH

0€3BIZICOTKOBI KPEAUTH.
JIOBTOCTPOKOBI TMO3UKH € OUTBII MPUBAOINBUMHU, HI’K KOPOTKOCTPOKOBI.

. Kpeautu 3 HU3BKOIO BiJICOTKOBOIO CTABKOIO JIOCTYIIHI JIs

MPUBATHUX HIANPUEMCTB JIJISl TOTO, 10O JAaTH 1M 3MOT'Y pO3MoYaTu
CIIpaBy Ta PO3BUBATHUCH.

. JloBroctpokoBi 3000B'sI3aHHS BUITYCKAIOThCS TOJ1, KOJIM MOTPiOHI

JOJATKOBI KOIITH.

Uu icHyroTh Oe3komToBHI OaHKIBChKI mociayru? Hi, 0e3KOmTOBHUX
0aHKIBCHKHX ITOCITYT HE OyBae.

Kommanii 3 xopomnMm (piHaHCOBUM TOJI0KEHHIM OJIEPKYIOTh MEBH1 IPUBLIIET.
bararo 6aHKiB BCTAaHOBIIIOIOTH TUJIATY 3a MOCIYTH, SIKI BOHU HAJIAl0Th KIIIEHTAM.

10. Hamr koMepuiiinuii 0aHk 3aiiMaeThCsl (P1IHAHCYBAHHSM CLIBCHKOTO

rocroaapcCTana.

4 Choose the verbs which go with the noun loan, translate the phrases

and make up your own sentences

- to make - to like - to negotiate
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-todo - to get/receive - to rise
- to float - to pay off/ repay - to raise

5 Choose the correct preposition and translate the sentences

1. The enterprise borrowed securities.
a.on b.at c.- d. against

2. Unfortunately, we could only borrow from the bank ~ high interest.
a.on b.at c.- d. against

3. They suggested us to borrow  policy.
a.on b.at c.- d. against

4. In the conditions of inflation it is advisable that you should borrow
short.
a.on b.at c.- d.against

6 Read text B again, fill in the gaps in the summary with key vocabulary
and tell about functions of money

Money serves three distinct . First, it serves as ___ in conducting transactions.
It is much more efficient in facilitating the transfer of goods and services than

would be. The second function of money is that it serves as . Whether or not any
transactions take place, the value of _is measured in _ . The unit of
measurement 1n international _ is qu1te often the U.S. . Some economists
have suggested that a better would be obtained by basmg the world‘ __values
on commodity prices. Fmally, money can be used as a . During perlods of

rapidly rising prices, however, it doesnot this function well.

7 In your opinion, which of the following gives the best return on your money?
Which are very risky? Which are less risky?

a. gold d. currencies g a high-interest deposit account
~b. precious stones  e. property h. antiques and paintings '
c. stocks and shares  f. land/real estate 1. a new business venture

8 Choose the best answer. If someone speculates:
a. they take a risk to make a quick profit
b. they make a safe investment for long-term security

9 Answer the following questions. Use them as a plan for retelling text A
in Ukrainian

What is money?

What does money include?

When does the government produce money?
How does currency enter the economic system?
When is the money supply increased?

Nk
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LANGUAGE FOCUS

1 Complete the sentences with correct Passive form of the verb in brackets

1.

2.

e

Under a fixed exchange rate currency regime, a country's currency
in value to another single currency (to tie).

Usually a fixed exchange rate ~__ to stabilize the value of a currency
(to use).

. In general wage and price controls ~~  as a temporary and exceptional

measure (to regard).

. Currency by the government in response to the demand for it

(to produce).

The money supply _ when banks lend funds to businesses,
individuals, or governments (to increase).

Money  as a medium of exchange for many centuries (to use).

In ancient societies cattle ~ for money (to use).

Frequently the American dollar __ as a unit of measurement (to use).
The price of OPEC oil, for example, _ in U.S. dollars per barrel all
over the world (to quote).

2 Use the verbs in the box in the form of Passive Infinitive after modal
and auxiliary verbs

\ express describe  turn  finish  modify pay  invest \

L.

Inflation can also ___ as a decline in the real value of money.

2. The contractual terms may = by an express agreement between

(98}

the customer and the bank.

. Some types of financial assets can ___ into money quickly and easily.
. In the societies where cattle were regarded as a medium of exchange, the value

of other things could ~_  in terms of how much of each was equivalent to
the value of a cow.

. Additional money should into new projects.

The employees will at the end of the month.

. The construction would _  in time if the company had enough money.

3 Change the following into Passive

=

W

We divide resources into four groups: land, capital, labor and entrepreneurship.
We are wasting no resources due to proper management.

Large price increases hit shoppers in grocery stores.

Sellers have raised food prices so rapidly in the past few months that

this forced some families to change their eating habits.

The shareholders elect the board of directors and the board appoints officers.
We classify businesses into three categories: sole proprietorships, partnerships
and corporations.

151



UNIT S MONEY

7. They trade corporate stock and bonds in financial markets, often called capital
markets.

8. Economic profits indicate whether or not we are directing resources to their
best use.

9. Every day they create and destroy jobs.

10. The government directs regulations at monopolies - the electric, gas, water and

telephone companies.
11. If everyone owns property, in reality no one owns it.

4 Read the text and fill in the correct form of the verb in brackets (Passive or
Active)

Metal coins first ~  (to use) as money in the seventh century B.C. in
ancient Lydia, which was located in what is now Turkey. Lydian coins __ (to
stamp) with the head of a lion on them. Coins from other places ~_ (to have)
turtles, owls and horses with wings. These coins (to make) from gold and
silver. Some coins __ (become) work of art because they  (to design) by
the greatest artists of the day.

Paper money = (to introduce) by goldsmiths during the seventeenth
century in London. Because the goldsmiths = (to have) safes to keep the
precious metals that they ~  (to work) with, coins, gold and silver, ~  (to
bring) by people for safekeeping. The goldsmiths = (to give) the depositors
receipts for their coins and precious metals.

5 Use many and much in the sentences

1. insurance companies protect their customers against risk.

. Ittakesone _ money to join a credit union.

. Starting business without financial support from the bank may cause you =
trouble.

4. Banks in the USA are subjectto  government regulations.

. Savings and Loan Associations attract ~ small savers who do not want to
have any risk.

(IS I )

W

SPEAKING I

1 Read the answers and write down the questions

Q.

A. The use of money to pay for things evolved as an alternative to barter.

Q.
A. Whatever is used as medium of exchange, it should have an adequate
but limited supply, be easily portable, and be durable.

Q.

A. Money does. It can be a unit of measurement.
Q.
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A. As arule, the American dollar is used as a unit of measurement.

Q.

A. A store of value 1s a form in which wealth can be held.

Q.

A. Money has the advantage of being more liquid than other forms of wealth.
Q.

A. As prices rise, the real purchasing power of money declines.
2 Work with dialogues

Dialogue A
- As Ukraine is an agricultural country, farming is one of the main priorities

here.

- Really? What do they do to develop agriculture?

- They provide bank loans for farmers.

- But it is not always easy to repay borrowings in time. What if there's no
demand for agricultural output in some period and you know, prices are
determined by demand. What will farmers do if they can't pay off in terms?

- In our parliament (Verkhovna Rada) they want to adopt a new law according
to which banks can't impose penalties on farmers-debtors if their debts are
caused by some natural disasters or situation at the market.

- That sounds good. I wish these plans to come true.

Dialogue B
- I wonder, if we used currency for all of our money t  , the printing press

in the mint would never stop.
- Actually, it never stops. It operates 24 hours a day, 7 days a week, including
holidays. But we don'tusec ~ forallourm _ transactions. In terms
of the total amount paid, most of monetaryt _ are paid by ch _  rather
than by currency.
- What other changes is the way we pay for goods and services undergoing?

- One indication of the change is the increasing use of ¢ cards.
- Butwhenweuseourc ¢, the issuer of the card pays for our
p ., and we are required to pay the issuer back withi

- Yes, actually, you are taking a high interest]

- I see these changes are altering the nature of banking. Handlingc
becomes unnecessary.

- You are right.

Dialogue C
- I have heard that the newest innovation in payments is the "smart card".

What is it like?
- An amount of purchasing power is programmed into electronic chips
embedded in a plastic card that looks like a credit or check card.
- SIK KOpUCTYBaTHCh TAKUMH KapTKaMHU, KOJIA KyITyeEMO TOBApH YU TIOCTYTHU?
- Machines at stores, restaurants and other establishments with the necessary
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equipment deduct the amount of the purchase from the balance on the card
until it is exhausted.

- And how can we replenish the amount of money in the card?
- Mu MOkeMO MOMOBHUTHU HOT0/ii, BAKOPUCTOBYIOUH T€ came 00JIaIHaHHS,

NEePEeBOISAUH I'POIIl 3 HAIIOr0 0AHKIBCHKOTO paxyHKy a00 BCTaBJISIOUM I'POLIL
B aBTomart (feeding currency into the machine).

- Can we say that the telephone cards we use so often now are "smart cards"?
- Tax, 11e OMH 3 HAWMTOMIMPEHIIINX CIIOCO0IB BUKOPUCTAHHS TaKMX KaPTOK.

Dialogue D

Hello, Sally!

Hi, Dick! Happy to see you again. How are things with you?

Not bad. And how are you doing?

I’ve a problem, you know. I’ve just wrecked my new car. Had an accident.
And I need money to have it repaired.

Oh, I think I can help you. Haven’t you heard about the credit union that we
formed?

Why, no! Could you tell me what it is?

It was a great idea! The members of our department pooled their money and
now anyone can apply for a loan if necessary.

May I join the union?

Of course you may. As a rule, a credit union consists of members of a specific
group, such as university employees. And we belong to the same university.
Great! How much do I have to pay?

Well, we require a minimum deposit — about 100 dollars. And our credit union
pays a higher interest rate than many other financial institutions pay on similar
accounts.

It also sounds good. I am curious who manages the pool.

I do.

Terrific! I am ready to join the credit union. Thanks for the explanation.

SPEAKING II
FARMING IN UKRAINE

Read and practice the dialogues, role-play them.

Dialogue 1
- Hello, Bob! Welcome to our university. [ am pleased that we both take part

in Students' exchange program. Is there any information you want to know?
- You'd better ask me what I don't want to know. I see Ukraine is a perspective
agrarian country. Has it always been an agrarian country?
- Yes, it has been doing farming for ages. It is due to its favorable soil and
climate conditions. The weather is suitable for winter and spring crops.
- Does it get enough precipitation for growing crops?
- It is much lower in the south and east of Ukraine, average precipitation
1s about 600 millimeters though. It gives the opportunity to raise the main
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crops like wheat, spring barley and corn across the country.

- Is crop production the leading branch of agriculture in Ukraine?

- I can't say so. As far as [ know both crop production and livestock production
are developed in the country.

- Oh, I see that I have a lot of thing to learn here. Will you help me in my
research?

- Of course, I will. I hope you will enjoy your stay and study in my country.

- You bet.

Dialogue 2
- What is the most popular form of running a farm business?

- Hackinbku MeHi1 BiJIOMO, 1€ CIIIbCBKOTOCIIOAPCHKE T PHUEMCTBO Ta
npucaaruOHe TOCIoAapCTBO.

- Are farm enterprises private or does the state own them?

- BinpuricTs mianpueMcTB 0ys10 CTBOPEHO KOJUITHIMHU KOJITOCITHUKAMH,
Kl OTpUMAaJM 3€MeJIbHI ai .

- And what do household plot owners deal with?

- Bonu BUpOIIYIOTH CITBCHKOTOCTIONAPCHKY MPOIYKINIO K JISI BIACHUX
notpeo, Tak 1 Ha MPOAAK.

- 3po3yMiio.

Dialogue 3
- Do you know what vegetables they grow in Ukraine?

- Tak, HalO1IBII TOIIMPEHUMU € KapTOILIs, TOMIJIOPH, OT1PKH, KaIycTa,
MOPKBa, OypsiKH, [IUOYJIs Ta YACHUK.

- They seem to grow traditional vegetables. What about cauliflower, Brussels
sprouts or asparagus?

- Tu mpaBuii. YKpaiHili 3BUKIHU J0 IUX OBOYIB, IO TOTO X X BUKOPUCTOBYIOThH
y Hal[lOHAJbHUX CTpaBax. AJie HACKIJIbKH sl 3HAI0, HOBI OBOY1 TEX
3'SBNIAIOTHCA HA IPUCAAMOHNX JiNAHKAX. IX TAKOK MOYKHA BiKEe MOOAYUTH
Ha GepMEPCHKUX PUHKAX, IO 3HAXOATHCS Y BEUKHAX MIiCTaX.

- It is interesting. Let's go and see some day.

Dialogue 4

- As it has been mentioned before, livestock production is developed in

Ukraine. Does it have any branches (similar to crop production - vegetable
and fruit growing).

- TBapUHHUIITBO MOAUISIETHCS HA TaK1 Tally31: BUPOILYBaHHS BEJIUKO1
poraroi Xy71001, CBUHAapCTBO, BIBYAPCTBO Ta MTaxXiBHUIITBO. [ITaXiBHUIITBO,
B CBOIO UE€Pry, MOJISETHCS HA KOMEPIlIHHE Ta TOMAITHE.

- You mentioned households, what other branches of livestock production are
they involved in?

- Kpim Benmkoi poraroi xy1006u Ta CBUHEH, BOHU 3aiiMaIOTHCS OKITbHUIITBOM
Ta pUOHUM TOCTIOJITAPCTBOM, YTPUMYIOTh APIOHUX TBAPHUH, TAKUX SK KPOJIUKH,

KO3M Ta Pi3HI BUAMU JOMAIIHBOI OTHIIL.

Dialogue 5
- Ukraine is famous for its wheat. Once it was called "the Bread Basket". Is it
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true to say about the country nowadays?
- A nymaro, Tak. IlmeHnus, apuii SYMiHb Ta KyKypy/i3a — FOJIOBHI 3€pHOBI
KyIbTypH. 1X BUPOLIYIOTH 110 BCiii KpaiHi.

- SIxa 3aranpHa TUIOIIA 3eMEIb CLIBCHKOTOCTIOAAPCHKOTO TPU3HAUCHHS ?

- The total area is 60 million hectares; 40 million is classified as agricultural
land, which includes cultivated land. The cultivated land is used for growing
grain and industrial crops or it lies fallow. It also has gardens, orchards,

vineyards, permanent meadows and pastures.

FARMER’S CORNER

boar KabaH to feed, fatten BITOJIOBYBaTH
stock boar, ka0aH- porker CBUHS M’ SCHOI
service boar BIITBOpIOBaY/ nopoIu
3aIUTIIHIOBAY
hog, barrow kabaH baconer, bacon pig  GeKOHHa CBUHSI
SOW CBHUHOMATKa pig meat, pork CBHHHMHA
gilt MOJIO/Ia TUIEMIHHA = bacon O6exoH
CBUHS
store pig, weaner  Mopocs Ha fat back, back fat cajo
. migromiBm_
n-pig CymnopocHa ham IIIMHKA
young pig, piglet  mopocs sausage KoBOaca
to farrow MIOPOCUTHUCS pig/hog feeder, hog  cBuHap
farmer
litter, farrow 0mopoc pig/hog feeding CBUHApHE
rOCIIOIaPCTBO
farrowing pen CTaHOK ISl pig CBUHAPCTBO
01opocy farming/management
to wean BiJIHIMATH Bij pig/hog house, CBHUHApHUK
marepi pigsty
dung floor mijiora feeding passage KOPMOBHH MPOXia
MPUMIIICHHS TSI
MPUWHSATTS THOIO
free- BUTYJIbHE slatted floor penriTyacra
range/outdoor yTpUMaHHS miayora
keeping XyJ1oou
rearing pen OoKC 11t slaughter value 3a01HUN BUXi]
MOJIOTHSIKY
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I‘PAMATH‘-IEIPIfI AJOBIAHHUK
IIACHBHHH CTAH ( PASSIVE VOICE)

- JliecnoBa y nacCUBHOMY CTaH1 BUKOPUCTOBYIOTBCS TOJlI, KOJIM /15l BAKOHY€ETBCSI HE
HiMETOM, a HallpaBJIeHa Ha HbOTO.
Hanpuxian: AKkTuBHUH cTaH - BIH BYaCHO BUKOHY€E pOOOTY. (BaXJIMBO, 1110 BiH
BUKOHY€E pOOOTY)
- He does work in time.
[TacuBHMI1 cTan — Po60Ta BUKOHYETHCS BUACHO. (HE BAXKIIUBO XTO
a BaXJIMBO, 10 pOOOTA BUKOHYETHCS)
- The work is done in time.
- [TacuBHUI CTaH yTBOPIOETHCS 3a AOMOMOTOI0 TOTIOMIXKHOTO Ji€CiioBa to be
y BIAMOBigHOMY 4Yaci Ta TpeThoi popmu aiecnosa. To be + V;
Yacosi GopMu MacMBHOIO CTaHy BXKHUBAIOThCS 13 THMHU OOCTaBUHAMHU dYacy, IO 1
4acoBl (pOpMU aKTUBHOTO CTaHY.

- Present Simple - Past Simple - Future Simple

am was

is +V; +V; will be + V;
a0 WEIC

Present Continuous Past Continuous Future Continuous

am was

is +being + V; + being + V3 -

are were

Present Perfect Past Perfect Future Perfect

has

+ been + V; had + been + V; will have + been + V;
have

S0 moTpiOHO 3rafaTv, XTO BUKOHAB JIII0 Y PEYCHHI 13 IPUCYAKOM
y HaCUBHOMY CTaH1, TO B)KUBAETHCS IPUIMEHHUK by.
SIKII0 BKa3yeThCsl IHCTPYMEHT, SKUM BUKOHAHA JIisl, BXKHUBAECThCSA IPUUMEHHUK With.
e.g. The contract was signed by both parties.
The contract was signed with a black pen.

IndiniTuB Mae 81 macuBHi Gopmu (bet+Vs; have beentV;) 1 BkuUBaeTbCs micis
MOJABHUX Ta CIIY)KOOBUX I€ECITIB.

e.g. This work should be done in time.
The Board must have been informed yesterday.

- Haityacrime y macHBHOMY CTaH1 BUKOPUCTOBYIOTBCS TIEpEXiaH1 Ji€caoBa, TOOTO Ti
J€CTIOBA, 110 MAaOTh NpsAMUH (0€3 MpUiMEeHHUKA) J10JaTOK.
Hanpuknan: AxktuBHuii crad — Bin niarorysas 3BiT.- He prepared a report.
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[TacuBHuit cTad — 3BIT MIATOTOBIEHO. — The report is prepared.

- € psAx HenepexiIHUX AIECIIB, IO MOXKYTh BXKMBAaTUCh Y TACUBHOMY CTaHI.

HenepexigHi giecjioBa, IKi MOKYTh BXKHBATHCH Y IACHBHOMY CTaHi.

To agree upon
JIOMOBISITUCH TIPO
To arrive at

JlocsiraTu 4oro-HeOy b

To comment on

KomenTtyBaTu moch

To dispose of

PeanizyBaru, mikBiAyBaTH 1IOCH

To insist on
Hamomnararu Ha

To laugh at
CMIATUCH HAJI

To listen to

CnyxaTu Koro-Heoyip, 1110-HEOY b
To look after

Jlornmsigatu 3a

To look at

JluBuTHCH Ha

To object to

The terms of the delivery were agreed
upon.
IIpo ymosu docmaesxu 0omosneHo.

The partners hope that the agreement
will be arrived at.

Ilapmuepu cnoodisaromucs, wo 6yoe
00CACHYMO 0OMOBILEHOCIL.

The situation at the market was
commented on by the experts.

IIpo cumyayiro na punxy 6yn0 0ano
KOMEeHmMapi eKxcnepmam.

The goods were disposed of in a short
time.

Tosapu 6ynu peanizosami 3a KOpOMKUL
NPOMIJHCOK HACY.

The terms of the delivery were insisted
on.
Ha cmpokax 0ocmaexu Hanoaseanu.

The joke was laughed at.
Hao srcapmom cmianuce.

The speaker was listened to very
attentively.
Jlonosioaua cuyxanu oysice y8adcHo.

The plants will be looked after by
students.

3a pocnunamu 0o2naHyms cmyoeHmu.
The manager was looked at with
respect.

Ha kepisnuka ousunucyw i3 nosazoro.

Their plan was objected to.
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3amnepedyBaTu MpOTH Ilpomu ixuvoeco naamy 3anepeuyganu.

To provide for Payment in cash is provided for by the
contract.

[lepenbauatu niock, 3ade3neuyBaTu Onnama 2omiskoro nepedbaiacmocs
KOHMPAKMOM.

To refer to The conditions of the contract are often
referred to.

[Tocunartuce Ha Ha ymoeu konmpaxmy uwacmo
NOCUNAIOMBCAL.

To rely on Our partners can be relied on.

[Toknagatucs Ha Ha nawux napmuepise mooicna
NOKIACMUCH.

To speak about The company is much spoken about.

['oBopuTH NIpO IIpo xomnanito 6bazamo 2o6opsmeo.

To send for The consultants will be sent for
immediately.

[Tocunaru 3a 3a Koncyrbmanmamu ROWLIIOMb
He2auHo.

To wait for We must hurry up. We are being waited
for.

Yekatu Ha Mu nosunni nocniwuumu. Ha nac
Yyekaroms.
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(sub-unit 10)

Money talks they say. All i1t ever said
to me was '‘Goodbye.” Gary Grant(1904-1986),

Starter

Reading Comprehension
Vocabulary Practice
Language
Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

M

American film star

1. Governments' concern about unemployment

2. Whether unemployment can be overcome

3. Whether unemployment and inflation are
linked

4. The level of unemployment in your place

5. What people should do to find a job

Unemployment, inflation

Key vocabulary

Exercises

I Talks on types of unemployment
IT Farming in Great Britain
Feeding

Passive Voice

MoaynpHHN KOHTPOJIb

Why are governments of all countries concerned about unemployment?
How do you think unemployment can be overcome?

Are unemployment and inflation linked in your opinion?

Are there many unemployed people in your native place?

What should people do to find a job?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

. labor force

~a.Tpynosi pecypem
- b. cniBriagatu

. index (indexes, indices)

C. HIPUXUIIPHUKHA MOHCTApU3MY

.monetarists  d.copuAtat
. to overlap e IPUMEHIITYBATH !
. to facilitate - f. mokazHuK (-1) 7
.tosmoothout g mykatupobory . . ..
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2 Match the synonyms
1. prevalence a. trade cycle, economic cycle
2. to facilitate b. to influence
3. long run c. to look for a job/work
4. business cycle d. total demand, whole demand
5. to smooth out e. predominance
6. aggregate demand f. to help, to assist
7. to seek work g. to smooth over
8. to overlap h. to predominate
9. to prevail 1. to happen
10. to occur J. to coincide
11. to have an impact | k. long term

3 Match words and phrases with their definitions

I.

the unemployment rate

a. the total effective demand for the nation's output
of goods and services

2. index b. the amount of money determined by the size of a
nominal wage and a price level
3. business cycle c. a standard by which the level of something can

be judged or measured

4. full employment d. do not work well together or be not suitable to
each other

5. aspell e. the number of unemployment within a certain
period

6. to mismatch f. a cycle or series of cycles of economic expansion

or contraction

7. real wages g. a period of a particular kind of activity

8. speculators h. the reference period for comparison of
subsequent changes in an index series

9. aggregate demand 1. people who purchase goods or financial assets in

anticipation that prices will rise and they can sell
at a profit; they can also speculate on a fall in
prices.

10. base period

j. the condition in which all who are able and
willing to work are employed

4 Give your own definitions of the following:

a job-seeker vacancy

the unemployed an employer an employee
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5 Read the text and make the right choice to complete it

A major (I) of high inflation in the late 1970s was the increase in energy
costs brought on by the OPEC (2) = cartel. Because energy is an important
factor (3) _  in the production of so many goods and services, the rise in energy
prices increased (4) . Prices rose (5) _  the economy. The increase in oil
prices also raised the demand (6) = oil substitutes, such as coke, and coal
residue. Industries that used coke for fuel, the steel industry for instance, found that
that they (7) _ _ pay more for it. (8) the increase in this production cost,
steel prices went (9) . This price rise, in turn, resulted in price (10)  for all
of the goods using steel.

1. alevel a. cause coresult i d.increase

2. lagas b. steel ‘coemergy  [dooil

3. a.input b. output . cost d. level

4. a. production cost b. production | c. production | d. production output

capacity ' resources

5. aat b. throughout  c. over - d. near

6. a.of b. in con  dfor
7. a.must b. have to c. had to d. want

8. a.because b. becauseof  c.thatswhy d.so =~

9. a.up b. down . c. round ' d. along

10.  a. demand b. falling - ¢. increase d. stability

6 Read the text quickly and find the words which mean:
1. Something, typically money, that is owed or due.
2. Income remaining after deduction of taxes and other charges,
available to be spent or saved as one wishes.
3. An inclination or natural tendency to behave in a particular way.
4. Money that is used to give loans.
5. Making taxes lower.

Fiscal and Monetary Policies

The government's two principal instruments for stabilizing the economy are fiscal
policy and monetary policy. Fiscal policy involves taxing and spending by the
government, while monetary policy involves control of the money supply and
interest rates by the Central Bank.

Fiscal policy is the use of government spending, taxing and debt management to
influence general economic activity. There are several approaches to fiscal policy.
Among them are Keynesian and supply-side fiscal policy.

Tax cuts based on Keynesian economic theory are aimed at stimulating demand by
increasing disposable income. A tax reduction leaves people with more purchasing
power and thus increases aggregate demand.
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According to supply-side fiscal policy, tax cuts should be intended to increase
output by making production and investment more profitable, and by stimulating
savings to finance that investment. It is designed to leave more money in the hands of
those with a higher propensity to save (higher incomes) rather than those with a
higher propensity to consume (lower incomes)

Monetary policy is concerned with actions of the Central Bank to produce changes
in the money supply, the availability of loanable funds, or the level of interest rates
in an attempt to influence general economic activity.

READING

Text A

UNEMPLOYMENT

Unemployment occurs when a person is available to work and currently seeking
work, but the person is without work. The prevalence of unemployment is usually
measured using the unemployment rate, which is defined as the percentage of those
in the labor force who are unemployed. The unemployment rate is also used in
economic studies and economic indices as a measure of the state of the
macroeconomics.

There are a variety of different causes of unemployment, and disagreement on
which causes are most important. Different schools of economic thought suggest
different policies to address unemployment. Monetarists, for example, believe that
controlling inflation to facilitate growth and investment is more important, and it
will lead to increased employment in the long run. Keynesians, on the other hand,
emphasize the smoothing out of business cycles by manipulating aggregate demand.
There is also disagreement on how exactly to measure unemployment.

Different countries experience different levels of unemployment and it also changes
over time. Economists distinguish between various types of unemployment, for
example, cyclical, frictional, structural and classical, seasonal, hardcore and hidden.
Real-world unemployment may combine different types. The magnitude of each of
these is difficult to measure, partly because they overlap.

Text B

TYPES OF UNEMPLOYMENT

Cyclical unemployment exists due to inadequate effective aggregate demand. It gets
its name because it varies with the business cycle. In this case, the number of
unemployed workers exceeds the number of job vacancies, so that if even all open
jobs were filled, some workers would remain unemployed.

Frictional unemployment involves people in the middle of transiting between jobs,
searching for new ones; it is compatible with full employment. It is sometimes
called search unemployment and can be voluntary. New entrants (such as
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graduating students) and re-entrants (such as former homemakers) can also suffer a
spell of frictional unemployment.

Structural unemployment involves a mismatch between the sufficiently skilled
workers looking for jobs and the vacancies available. Even though the number of
vacancies may be equal to the number of the unemployed, the unemployed workers
lack the skills needed for the jobs or are in the wrong part of the country or world to
take the jobs offered. It is a mismatch of skills and opportunities due to the structure
of the economy changing.

Much technological unemployment (e.g. due to the replacement of workers by
machines) might be counted as structural unemployment. Seasonal unemployment
may be seen as a kind of structural unemployment, since it is a type of
unemployment that is linked to certain kinds of jobs (construction work, migratory
farm work).

In the case of classical unemployment the number of job-seekers exceeds the
number of vacancies. However, the problem here is not aggregate demand failure.
In this situation, real wages are higher than the market-equilibrium wage. In simple
terms, institutions such as "the minimum wage" deter employers from hiring all of
the available workers, because the cost would exceed the technologically-
determined benefit of hiring them

Hidden or covered unemployment is the unemployment of potential workers that is
not reflected in official unemployment statistics, due to the way the statistics are
collected. In many countries only those who have no work but are actively looking
for work (and/or qualifying for social security benefits) are counted as unemployed.
Those who have given up looking for work (and sometimes those who are on
Government '"retraining" programs) are not officially counted among the
unemployed, even though they are not employed. The same applies to those who
have taken early retirement to avoid being laid off, but would prefer to be working.

Hardcore unemployment accounts for those unable to work due to mental or
physical characteristics, i.e. disabilities.

Text C
INFLATION
Read the text quickly and find the abstract which says/explains:
* how different kinds of inflation are interrelated
» the difference between normal price response to market forces of demand and
supply and inflation
*  why some economists claim that CPI doesn't show the real state of inflation
* how inflation can be caused by great demand
= that increase in wages causes inflation
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Unemployment is one of the twin devils of economic instability; the other is
inflation. Inflation is a period of generally rising prices in the economy as a whole.
In a market economy, it is normal for the prices of some things to rise and others to
fall because of changing demand and supply. But when the prices of nearly
everything rise, inflation occurs. This increases the cost of living. Money is worth
less and buys fewer goods and services.

The consumer price index (CPI) is the most commonly used measure of changes in
the general price level. It is popularly known as the cost-of-living index. The
consumer price index expresses the price of consumer goods in a given month as a
percentage of the price prevailing in some earlier period, known as a base period. In
computing the index, the total cost of a representative sample of 205 household
purchases during the base period is calculated. The cost of the same "Market
basket" of goods and services is then computed in subsequent months.

Many economists believe that the CPI overstates the actual inflation rate because it
does not take into account the improvement in the quality of the goods and services
that make up the market basket. In addition it fails to incorporate the fact that as the
prices of some goods rise, consumers will switch to less expensive substitutes.

Demand-Pull Inflation

When the demand for a good or a service increases, both the quantity exchanged of
the product and its price increase. The same logic applies when we analyze the
effects of increases in aggregate demand. When the economy is near full
employment and it is difficult to squeeze more output from its resources, an
increase in aggregate demand will result in the overall price level with little impact
on the economy's output of goods and services. When this happens, the demand for
goods and services exceeds the production capacity of the economy, and we have
demand-pull inflation.

When inflation gets started, it is likely to be self-reinforcing. If people see that
prices are going up, they may attempt to stock up on goods before prices rise even
further. This boosts the demand and accelerates the inflation. Speculators also
contribute to inflation. With prices rising rapidly, it is profitable to buy something,
hold it for a while, and then sell it. This fuels inflation, not only by adding
speculative demand to the market, but also by holding supplies off the market.

Cost-Push Inflation

Inflation can also result from reduced supplies of production inputs as well as from
increased total demand. When inflation comes from the supply side, it is called
cost-push inflation. So, cost-push inflation is a continuing rise in the general price
level that results from the increases in production costs.

There i1s often an interaction between demand-pull and cost-push inflation forces,
each feeding the other. When the cost of living goes up, workers demand higher
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wages so that they can maintain their real incomes and living standards. The wage
increases raise production costs, causing producers to increase prices again.
Workers try to catch up with the cost of living by higher wage demands, which
again increases production costs and the cost of living.

Demand-pull and cost-push inflation are attributed to charged demand and supply
conditions. An alternative view of the cause of inflation is held by the monetarists,
who believe that changes in the money supply are the most important factor of
inflation.

VOCABULARY PRACTICE II

1 Complete the phrases

1. Cyclical unemployment exists due to

2. Frictional unemployment involves in the midst of transiting between

3. involves a mismatch between the sufficiently skilled workers lookmg for
]obs ‘and the vacancies available.

4. In the case of classical unemployment the number of ~ exceeds the number
of

5. Hidden, =, unemployment is the unemployment of potential workers that
is not reflected in

6. Hardcore unemployment accounts for those ~ dueto

2 Form new words with the help of prefix mis -, translate them/the sentences
with them and write your own examples using the newly-formed words

mis - lead understand take wuse price print
read report fortune

The incorrect figures misled our partners.

I am afraid, you are mistaken.

I must have misunderstood you while reading your report.

He was accused of misusing the funds.

Sometimes markets misprice the real value of securities.

I have found a misprint in your report. Will you correct it as soon as

possible?

He misquoted the information presented by the manager.

Unfortunately, they have completely misread our intentions.

. The mass media misreported the situation concerning currency at the market.

10 Misfortunes never come alone.

3 Which of these policies are used to reduce frictional unemployment?

Share your thoughts

AN e

0 %0

a. to build new plants g. to combat prejudice (against certain
workers, jobs or locations)
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b. to help with finding h. to give incentives and regulations (e.g.
employers when the frictionally unemployed
receive benefits)
c. to create facilities for leisure 1. to relocate industries and services

d. to provide educational j. to build facilities aimed at increasing
advice availability and flexibility (e.g.
daycare centers)
e. to create schooling and k. to provide aid or grants to overcome a
training facilities specific obstacle (e.g., ifa
handicapped worker is employed)
f. to provide information on 1. to reduce the gap between gross and
available jobs and workers net wages (e.g., by taxing consumption
instead)

4 Say if the statements are true or false

1. Unemployment takes place when work is not available.

2. The unemployment rate is used only to measure unemployment.

3. There is no disagreement on the importance of different causes of
unemployment.

4. Keynesians believe that smoothing out business cycles can be done by
manipulating aggregate demand.

5. Different countries experience the same level of unemployment on a certain

stage of economic development.

Different types of unemployment never coincide.

Real-world unemployment may combine different types.

We can say exactly how many types of unemployment exist.

. Inflation and unemployment are twin devils of economic instability.

O Monetarists think that inflation is caused by the increase in wages that raises

production costs.

SweNe

5 Translate the sentences

Jesiki omaaHi OaHKH 1yTh HA 3yCTpid HOBUM (DIHAHCOBUM 3aIUTaM JIIOJCH.

UnieHamu 111€1 KPEAUTHOT CIIKU € MPaliBHUKU HAIIIOTO BIIJILTY.

KomMmepuiiini 6aHkH 3aIliKaBJI€H] Y BUCOKUX MTPUOYTKaX.

OmanHi 0aHKH, 3a 3BMYaid, HE JAIOTh KOPOTKOTEPMIHOBUX MO3UK (pipmMam.

VY pa3i HeOOX1THOCTI KOMEPIIHHUN 0aHK BUMAarae J0AaTKOBOTO

3a0e3MeUeHHsI Ha MiITPUMKY TTO3UKH.

6. KommanisiMu 3 Xopo1ior ¢hiHaHCOBOIO PEMyTaIll€l0 IPU3HAYAI0Th 0a30BY
BIJICOTKOBY CTaBKY.

7. Binbmiicth 0AHKIB MPOMOHYIOTH CBOIM KIIIEHTaM Pi3HI JICTIO3UTHI
ceprudikaru.

8. baraTo 0aHKIB BCTAHOBIIIOIOTH BUCOKY IIJIaTy 3a CBOI ITOCTYTH.

Nk =
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LANGUAGE FOCUS

1 Make up mini-dialogues responding to the questions or situations;
use the Passive Voice

Model: The company increased its production last month.
(What level/production/increase)
Till what level was the production increased last year?

. We cancelled our meeting. - (Till/ what time/cancel?)
. Our company bought new computers last September. -
(Who/produce/they/by?)

3. The partners conducted an important contract. - (When/it/sign?),
(who/it/sign/by?)

4. They successfully invested money into an interesting project. -
(What project/invest/money/into?)

5. Quite often smaller countries link the value of their currency to the dollar. -
(Why/the value of currency/peg/to dollar?)

6. The employees did not receive their salaries. - (When/they/pay?)

7. Have you heard about his promotion? - (I/not hear/he/offer/a better position).

8. The Central bank introduced new regulations for foreign currency exchange. -
Really? (When/new regulations/adopt?)

9. We are not satisfied with your products and we want to complain about them. -
Don't worry. (Your complaints/handle/by next week.)

10.Unfortunately, the inflation has increased recently. - (What/it/cause/by?)

N —

2 Check the meaning of the verbs think, believe, report, understand, know,
expect, allege, consider. Change the sentence structure using the model

Model: The unemployment rate is considerably higher this year.
It is reported that the unemployment rate is considerably higher
this year.

—

. They need new specialized training.

A lot of unemployed workers expressed their willingness to switch into

the available jobs.

The workers are made redundant by increased labor productivity.

Official statistics often underestimates unemployment rates.

Inflation rises as the unemployment rate falls.

Many people have given up looking for work.

It is very expensive to unite the workers with jobs.

Governments will seek ways to reduce unemployment.

. The economy suffers if job seeking takes too long.

O Different economic schools suggest different policies to address
unemployment.

N

SYPENA AW
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3 Translate into English using the Passive Voice

I.

Po6iTHukam Oyje BUTUTau€HAa KOMITCHCAITIS 32 BTpaTy poOOTH.

2. Konu ¢inaHcoBi ycTaHOBU KyNyIOTh I[IHHI TNamnepy, BUIYIICHI LEHTPAIbHUM

9.

0aHKOM, pe3epBU NEPEBOASATHCS 3 KOMEpLIMHUX OaHKIB JI0 IEHTPaIbLHOIO
OaHKy.

. DicKaJlbHY 1 MOHETApPHY MOJITUKY BUKOPUCTOBYIOThH AJIsi TOrO, 00 OOpOTHUCS

3 eKOHOMIYHOIO HECTa0IBHICTIO.
Ha exonomiky BrummBae 6arato (pakTopiB OKpiM HaI[lOHAJIBLHOTO OOPTY.

. Hac 3anpocuiu 1o cmiBrpaiii 3 HOBOK KOMIIAHIELO.
. IlogaTky 3MEHIIMIIN JJIS TOTO, 100 TaTH MOXIIMBICTh IPUBATHUM

MIIITPUEMCTBAM BIKUTH Y TIEPI0J] KPU3H.

. SIKu1o0 OTPUMYIOTHCS 30aJIaHCOBAHOI OFOJIPKETHOT MOJIITUKH, YPSJIOBI BUTpATH

CKOPOYYIOThCS, a TMTOAATKH 301IbITYFOTHCS.

. Jloxoau BiA MOJATKIB HAKOMUYYIOTHCS YPSAIOM, 1100 OIIaTUTH OOProsi

BIJICOTKHU.
HemonaBHo Oysi0 3ampONOHOBAaHO IIE OJIHE AJIbTEPHATUBHE PILIEHHS JIS
YIPABIIHHS OIOIKETOM.

10. Pany nupektopiB noiHdpopMyBasid PO CKOPOUECHHS] BUPOOHUIITBA.

4 Use the prepositions

through on in of under out at to by from

1. Member banks obtain funds =~ borrowing their district reserve banks.

2. Customers deposit cash the banks.

3. The FED requires banks to keep 20 percent ~  all funds ~ hand.

4. Many state banks do not join __ the Federal Reserve System.

5. The bank loans 80 percent of the funds and keeps 20 percent _ _ all
funds  deposit.

6. All federal banks function _  regulations worked out by the Federal Reserve
System.

7. The credit customers pay the margin ~ advance.

8. The FED influences the rate  which banks lend funds ~_  their clients.

9. Member banks borrow money their district reserve banks.

10. Putting more money 01rcu1at10n the FED increases the money supply.

SPEAKING I

1 Ask questions to have the following answers

1. When and where ~ ?

The first modern bank was founded in Italy in Genoa in 1406.

2. What _ on?

Bankmg law 1is based on a contractual analysis of the relationship
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between the bank and the customer.
3. What  by?
Inflation is usually measured by calculating the inflation rate of a price
index, usually the Consumer Price Index.
4. How  ?
The theory of endogenous (inner) money which was advocated strongly by
post-Keynesians as far back as the 1960s is not universally accepted.
5. What ?
The exact level of potential output is generally unknown.
6. What ?
A variety of methods have been used in attempts to control inflation.
7. What  with?

Most central banks are tasked with keeping the federal funds lending rate

at a low level.

8. How  ?
All these policies are achieved in practice through a process of open
market operations.

9. Until what time  ?
The amount borrowed continues to circulate in the banking system
as additional money until the loan is repaid.

10. Are  or ?

Some central banks are publicly owned, and others are privately owned.

2 Read and translate the dialogue
Liz Brook, a stockbroker, is consulting with Bob Lyman, an investor in IBM.

B: I suppose the stocks go down by 5 points. How much will I lose?

L: As far as [ know, you have about $75,000 invested in IBM and that would be
about a $20,000 loss. But that won’t happen over the long run, I hope. IBM is
going up steadily.

B: But anyway, what would you recommend to make a safer portfolio?

L: You should diversify and study the market. I have some latest reports. Take them
and study most carefully. You will easily see the direction most companies head
to if you do it rather regularly.

B: And could you possibly do it for me?

L: I am a so-called discount broker, you know, and usually I do not do that kind of
a job. But if ...

B: Well, I see. It means some additional payment, doesn’t it?

L: You are right. Brokers usually get additional 20 percent for the information about
the market.

B: I don’t mind because it will help me avoid mistakes.

L: True, but you should know that even the best brokers sometimes perform below

average and do not pick a winner every time.

B: You have to run risks if you want to stay in the business, haven’t you?

L: You bet.
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3 Work with the dialogues

- I heard that frictional unemployment may be voluntary. How can it be?
- This kind of unemployment happens when people seek a job. So, during

the time when they are in search, they are unemployed. But they are unemployed
not because of the fact that they don't have a job. Simply they want a better job.

- How does this kind of unemployment exist?
- There 1s a certain mismatch which can result between the characteristics of supply

and demand. Such a mismatch can be related to skills, payment, work time,
location, attitude, taste, and many other factors.

- So, workers as well as employees invest some time and effort to find a better

match, do they?

Yes, you are right. In fact this is beneficial to the economy since it results in
a better allocation of resources.

But what if the search takes too long and mismatches are too frequent?
Of course the economy suffers, since some work will not get done.

We were speaking about different types of unemployment. But is there any kind
which refers to agriculture?

Yes, in agriculture there exists seasonal unemployment. Everybody knows

that during harvest time farms need more workers than in wintertime.

I see. It's a great opportunity for students to make some money during

their summer holidays.

True, to make some money or to help their parents. Ukraine is an agrarian
country and many families are involved in agriculture. They work either at

farm enterprises or on their own plots of land.

I’'m afraid we are in far more troubles next year.

Do you mean the inflation? I think we have to find something new to cope with
it.

Right. And I’m thinking of getting rid of the FED membership.

Really? Do you think we could do well without its assistance?

I think so. We have to earn as much interest as possible in order to keep up with
the inflation.

You are right. The district reserve bank doesn’t help. No matter how much we
deposit in it we earn no interest whatsoever.

That’s why we’re going to withdraw from the system and put our money into
interest bearing programs.

O.K. then. We have to call the Board of Directors to discuss the matter in detail.
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SPEAKING II

FARMING IN GREAT BRITAIN
- Read dialogue A and translate it. Tell what two facts you have leant about Great
Britain.

Dialogue A

Hello! How are you?

Hi! I am preparing for my training in Great Britain.

Really? What are you going to do there?

I will work on the farm.

Will you? To the best of my knowledge Britain is a highly developed
industrial country.

It goes without saying. However, its agriculture is also developed.
What will you be involved in?

I was informed that [ would pick strawberries.

I see. Get your chance to have "sweet" experience.

Read and act the dialogue.

Dialogue B

Hello, Nick! What are you reading?

I am reading about farming in Great Britain. I have learnt a lot of interesting
facts about it. I could never imagine that British farms supply over half
the country's food from its lands.

Isn't it exciting? Though Great Britain is an industrial country, it has also
succeeded in agriculture.

What branch of agriculture predominates in the country?

As far as I know, it is crop production. And what are the most widespread
branches?

You know, Serhiy has just come back from Great Britain. He had training
there. I guess he knows much more about their farming than we do.

Let's meet him.

Shall we go and see him now?

Good idea.

- Read and translate dialogues C and D.
Dialogue C

Hello, Serhiy! News flies fast. We heard you have just returned from your
training in Great Britain. What part of Great Britain have you been to?

A 6yB y rpadersi Kent. Moro yacto HasuBaoTh "cagom AHrmi".

Ska rapna Ha3Ba. YuM KeHT 3HaMeHUTHIA?

BiH 3HamMeHUTHH CBOIM CUIBCHKOIOCHOJAPCHKUM BHpPOOHHLITBOM. Kiimar -
COPUATINBHUI 7151 BUPOIIYBaHHA (PPYKTIB Ta OBOUIB.

What did you do there?

4 36upaB s1011yKa, a MOT TOBapUIll NAKyBaJIM iX 1 TOTYBAJIUA O MPOAAKY.

Was it difficult to work there?
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Koxna pobota Henmerka i motpedye HaBUYOK, ajie 1 OTPUMAaB XOPOIIHMA TOCBI.
S tenep 3HaIO, SIK 3pOOUTH CalIBHULITBO OUTHII €PEKTUBHUM 1 MPUOYTKOBUM.

Dialogue D

I have heard that organic farming is quite popular in many developed countries.
What do they mean by organic farming?

Exosnoriune cijbChKe TOCTIOAAPCTBO - 1€ BEECHHS CIILCHKOTO TOCMoAapcTBa 0e3
BUKOPHUCTAHHS XIMIYHUX JIOOPHB Ta 1HIINUX XIMIYHUX 3aCOOIB.

It seems to me this was the way of farming in Ukraine about several decades
ago.

Tak, ane ToJl MU XOTUIA 3pOOUTH CLIBChKE TOCIOAAPCTBO OLIbIN €(heKTUBHUM 1
nepeiimMan JOCBiJ 1HTEHCUBHOTO ClIHCHKOTOCIIOAAPCHKOTO BUPOOHUIITBA Y
THIINX KpaiH.

And now we are learning organic farming from them.

A nymaro, y Hac TeX € JOCBIJ €KOJOTIYHOIO TOCHOAAPIOBAHHS, aje HOro
MPOAYKIiS KOIITYE JOPOXKYE, 1 HE BC1 JIFOJU 0aXKaroTh 1 MOXKYTh IUIATUTH OUIbIIE

3a Hel.

= Unfortunately, it is true. Honestly speaking, I would prefer organic produce.

FARMER’S CORNER

FEEDING

nutrition JKVBJICHHS, supplementary KOPMOBI J100aBKH
XapuyBaHHS feed, supplement

food iKa feeding (feed) MO’KUBHA IIHHICTh

value

feed KOpM nutrient MOKMBHA PEUOBUHA

to feed rojyBaTu starch content BMICT KPOXMaJIIO

pasture feeding aCOBUIIIHA protein feed O1JIKOB1 KOPMH
BIITO/T11BJIS (concentrate)

indoor feeding CTINJIOBA carbohydrates BYTJICBOJIH
BIITOI1BJIS

self-feeding aBTOMAaTU4YHA mineral content BMICT MiHEPaJbHUX
B1ATOJTIBIIS €JICMEHTIB

green 3eJIeH1 KOpMU dry content CyXa pe4yOBHHA

forage/fodder

roughage Tpy0O1 KOpMHU fats KUPHU

compound/mixed  kKomOikopmH, molasses, treacle  Memnsca

feeds KOMO1HOBaHI1
KOpMH

fattening feed KopMm, 110 cupusie  crude fiber CUpa KJIIITKOBUHA
YTBOPEHHIO JKUPY

rearing/growing KOPMU ISt moisture/water BMICT BOJIOTH

feed, starter MOJIOTHSAKY content

slop/wet feed, P1IKI KOPMH sodium HaTpii
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mash

concentrated feed,
concentrates

pelleted feed,
pellets

cubes for feeding

crumbled cubes,
crumbles

feed ration

silage

pre-wilted silage

KOHIICHTPOBaH1
KOpPMH
IpaHyJIbOBaH1
KOpMU

KOPMOB1 OpUKETH

KOPMOBI1 KPHUILIKH
palioH roAyBaHHs
CHJIOC

CHJIOC 13
1JIB’SUICHUX TPaB

manger KOpMYIIIKa

feed trough sClIa, dKOJIOOKOBA
KOPMYIIIKa

feeding passage, KOPMOBUH TIPOXiJ

feed alley

feeding rack peIiTKOBa
KOpPMYIIIKa

crop loader HABaHTAXXyBay
KOpMiB

feed trolley/barrow Bi30K, 1110
po31a€e/po3BO3UTH
KOpMH

supplementary
feed, supplement

KOPMOBI JI00aBKH

I'PAMATHYHHH JOBIOIHHK

PASSIVE VOICE

[TacuBHU CTaH Ji€ciOBa BXXUBAETHCS TOJI, KOJIH JIisl HApaBJIeHa HA TTiMET.
VY nanomy BHUITQJIKy BiH € HE Cy0'€KTOM, a 00'€KTOM JIii.

e.g. The report was written in time.
VY macuBHOMY CTaHI HE BXKMBAIOTHCS HETIEPEX1aH1 A1€CTIOBA, TOOTO Ti, IO HE
MaroTh MPSMOTO JI0/IaTKa.
HaiiGineimn BxxuBan1 Henepexiani aieciaoa (Common Intransitive Verbs):

‘agree

fall seem
appear  flow rise
arrive go sit
become happen sleep
come  live stand
die occur stay
exist  rain talk
SNOW wait
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Customers

Starter

Reading Comprehension
Vocabulary Practice
Language Focus/Grammar
Speaking

Comprehension

Farmer’s Corner
Grammar reference

STARTER

b S S

appeared?

buy for their reasons, not yours

Terms “marketing” and “market”.
Marketing and advertising.
The importance of marketing for businesses.

Concept of marketing. The Four Ps.
Key Vocabulary

Exercises

I Talks on Marketing

IT Agricultural Education in Ukraine
Plant

Infinitive, Infinitive Constructions

Are the terms “marketing” and “market” related?

Is marketing focused on business or on customers? Why?

People often think that marketing and advertising are alike. Are they right?
Can you guess/Do you have any idea/Do you know when concept of marketing

5. Can modern businesses exist without marketing?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian translation

1. product mix a. OI[IHIOBAaHHs, KOHTPOJIb
2. tracking b. ynakyBaHHs
3. measuring C. KaHayid/cuctema 30yTy
4. refining d. rapantyBatu 3a0e3n€4eHHs
5. to support collateral | e. acOpPTUMEHT TOBapiB
6. distribution channels f. onTuMizalisa, BIOCKOHAJIEHHS
7. packaging h. KOHTPOJIb, CIIOCTEPEIKEHHSI, MOHITOPUHT
2 Match the synonyms
l.toconvey a.chosen
2.decisions  b.tactics |
3. ways c. strategies
4. amultitude of | d. to deliver :
5. selected e.alotof
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3 Match words and phrases with their definitions

l.value a. a means or agency for communicating
. information, news, etc, to the public
- 2. competitive advantage  b. a prediction of future sales of a product

3. target markets c. worth derived by the customer from owning and
using the product

4. media d. a group of customers you plan to sell the product
or service

5. pricing e. the fact that the company or the country are doing

something better than their competitors in a way that
could benefit the customer

TS P product . ébility o power to produ T
7. sales forecasts g. fixing or establishing the price of a product
8. production capacity | h. to put a new product on the market |
READING

Text A

CONCEPT OF MARKETING

"Marketing" serves to inform and educate target markets about the value and
competitive advantage of a company and its products.

Marketing is focused on the task of conveying particular company and product
information to specific customers, and there are a multitude of decisions (strategies)
to be made within the marketing domain/sphere regarding what information to
deliver, how much information to deliver, to whom to deliver, how to deliver, when
and where to deliver. Once the decisions are made, there are numerous ways
(tactics) and processes that could be applied in support of the selected strategies.

As marketing is often misinterpreted as just advertising or sales, Chris Newton, in
What is marketing? defined marketing as any strategy and decision made in the
following twelve areas:

o Identifying and quantifying the need in the marketplace

o Identifying and quantifying the target markets

+ Identifying the optimum cost effective media — online and offline - to reach the
target markets

« Reviewing the priorities of the product offering in your overall product mix

« Identifying and developing the most effective distribution channels

o Testing different ways of packaging of the products to find their most 'easy-to-
sell' form

o Testing to find the optimum pricing strategies

o Developing effective promotional strategies and effective advertising,
supporting collateral, offers, and launching strategies
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« Developing and documenting the sales process

« Finding the optimum execution of the sales process — through testing of selling
reports/records, people selection, supporting collateral, skills and attitudinal
training (CcTaBJIeHHSI TEpCOHANY J0 aaMiHICTpalli), tracking, measuring and
refining

« Ensuring that sales projections/forecasts reflect realistic production capacities

« Developing educative programs to optimize the lifetime (6e3cTpokoBi, BiuH1)
values of the customer

The goal of marketing is to build and maintain a preference for a company and its
products within the target markets. The goal of any business is to build mutually
profitable and sustainable relationships with its customers. While all business
domains (rany3i, cdepu) are responsible for accomplishing this goal, the marketing
domain bears a significant share of the responsibility.

Two levels of marketing

Strategic marketing attempts to determine how an organization competes against its
competitors in a market place. In particular, it aims at generating a competitive
advantage relative to its competitors.

Operational marketing executes marketing functions to attract and keep customers
and to maximize the value derived for them, as well as to satisfy the customer with
prompt services and to meet the customer expectations.

VOCABULARY PRACTICE II

1 Replace the words in italics with the words used in the text

1. We have to choose the best strategies (d ) for launching our new

______ ) the information to our
customers in the best possible way.

. As we have selected our strategy, let’s choose the tactics (w ) to realize it.

________ of) ways to achieve our goals.

) is an essential part of marketing.

) of our sales department

N AW
—
=
o
]
a
o
-
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~~
S
o~
S
=
~
o

we are going to have high profits this year.

2 Match the infinitives with nouns to form phrases

L. to reach atheneed
2. to make . b. strategies
3.toidentify c.information
4. to attract d. the target market
_5.todeliver | e.relationships
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6. to develop f. customers

7. to build g. decisions

3 Translate the sentences using the phrases formed

1. KommnanisMm ciig 0yayBaTH CTOCYHKH 31 CIIO)KMBavyaMU Ha B3a€MHIH MOBa3i.

2. 3aBIaHHS MAapKETUHIy IIOJISIrae y TOMy, L00 HaaaBaTH/meperaBaTH
iH(opmanir cnoxupauy.

3. lllo60 npuBadGMTH CcHOXKMBA4YiB, HAll BIJJAUI MPOMOHYE HOBY 11€K0 IS
pEKIaMHOI KaMIIaHil.

4. IlpuiimaTH pillleHHS € HEJIETKUM 3aBJaHHAM JUIsl Oyb-sIKOrO KEpIBHUKA.

5. Hama xommnaHis njaHye BUMTH Ha WiJIbOBUI PUHOK B ONTUMAaIbHI CTPOKH.

6. Ilepen moyarkoM po3poOKH HOBOI'O TOBAPY MU IOBMHHI BU3HAYMTH MOTPEOH
CIIO’KMBAYIB.

7. KepiBHUK Hamoro BIJIUly IIOCTaBUB 3aBJaHHA PO3POOMUTH CTPaTerilo
IPOJaXKy HOBOI'O TOBapy.

4 Answer the following questions (text A)

What is the main function of marketing?

What information does marketing convey to customers?

What decisions do marketers have to make?

Why do you think marketing is often misinterpreted as advertising and sales?
Which areas does marketing include?

What is the goal of marketing?

What levels of marketing do you know?

What is the difference between the levels of marketing?

PN R LD =

5 Do the following tasks:
a) Choose a well-known product for each of these product categories
b) Give typical consumer profiles for each product, including age, gender,
job/occupation, income level, other products the consumer might buy

 Product category = Well-known product = Customer profile
dairy products

sweets and cookies

cars

clothing

newspapers/magazines

sportswear

computers
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Text B

FOUR Ps

In the early 1960s, Professor Neil Borden at Harvard Business School identified a
number of company performance actions that can influence the consumer decision
to purchase goods or services. Prof. Borden suggested that all those actions of the
company represented a “Marketing Mix”. Professor E. Jerome McCarthy, also at
Harvard Business School in the early 1960s, suggested that the Marketing Mix
contained 4 elements: product, price, place and promotion.

The four Ps are:

o Product: The product aspects of marketing deal with the specifications of
the actual goods or services, and how it relates to the end-user's needs and
wants. The scope of a product generally includes supporting elements such as
warranties or guarantees, and support.

o Pricing: This refers to the process of setting a price for a product, including
discounts. The price is not always expressed in money terms (monetary) - it
can simply be what is exchanged for the product or services, for example, time,
energy, psychology or attention.

o Promotion: This includes advertising, sales promotion, publicity, and personal
selling, branding and refers to the various methods of promoting the product,
brand, or company.

o Placement (or distribution): This refers to how the product gets to
the customer; for example, retailing. Sometimes the fourth P has also been
called Place, referring to the channel by which a product or services are sold
(e.g. online vs. retail), which geographic region or industry, to which segment
(adults, families, business people, etc.) and also referring to how the
environment, where the product is sold, can affect sales.

These four elements are often referred to as the marketing mix, which a marketer
can use to make a marketing plan. The four Ps model is most useful when
marketing low value consumer products. Industrial products, services, high value
consumer products require adjustments to this model. Services marketing must
account for the unique nature of services. Industrial marketing must account for the
long term contractual agreements that are typical in supply transactions.
Relationship marketing attempts to do this by looking at marketing from a long
term relationship perspective rather than individual transactions.

6 Match the "Ps" to the definitions

- 1. product - a. the cost of goods or services to the buyer
2. price b. informing customers about products and

7 .~ persuading them to buy them |
3.promotion  c. where goods or services are available
‘4.place  id.goodsorservices thataresold |
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7 For each group of words:
a) fill in the missing vowels, b) match the words to the definitions

1. Market r s rch a. the percentage of sales a company has
s _gm nt b. information about what customers want
and need
sh re c. a group of customers of similar age,

income level and social group

2.Consumer b h v r a. description of a typical customer
_________________________________ pr_f 1 b. where and how people buy things
D c. things people buy for their own use
3. Product 1  nch a. a set of products made by a company
1 f cycl b. introduction of a product to the market
r _ng c. length of time people continue to buy
a product
4. Sales f r c st a. how much a company wants to sell in
a period
f g r_s b. how much a company thinks it will sell
in a period
t rg t c. how much a company has sold in a period

5. Advertising ¢ _mp __ gn a.abusiness which advises companies
on advertising and makes ads

b dg t b. an amount of money available for
advertising during a particular period
_ g ncy c. a program of advertising activities over

a period, with particular aims

8 Complete the sentences using the words from the box

setting a price the end-user's needs the scope of a product
craft a marketing plan promotion

___ generally includes warranties or guarantees, and support.

To be a success, marketers have to find and satisfy .

Pricing is the process of _ for a product, including discounts.
___includes advertising, sales promotion, publicity, and personal selling,
branding.

5. A marketer uses Marketing Mixto

eSS

9 Read the following statements concerning text B and say if they are true
or false

1. Professor Neil Borden was the first to introduce the term “Marketing Mix”.
2. Professor Borden suggested that the Marketing Mix include four elements.
3. The four Ps are Product, Pricing, Promotion and People.
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4. The four Ps model is most useful for both low value and high value consumer
products.
5. Marketing Mix is often used by marketers to create a marketing plan.

10 Read the text and match the correct name to each of the three extra Ps

SERVICE OFFER RISK DECREASE TRAINED STAFF

Seven Ps

As well as the standard four P's (Product, Pricing, Promotion and Place), services
marketing includes extra three, totaling seven and known together as the extended
marketing mix. These are:

People: Any person coming into contact with customers can have an impact on
overall satisfaction. Whether as part of a supporting service to a product or
involved in a total service, people are particularly important because, in the
customer's eyes, they are generally inseparable from the total service. As a result
of this, they must be appropriately trained, well motivated and the right type of
person. Fellow customers can also affect the customer's service experience, (e.g.,
at a sporting event).

Process: This is the process (-es) involved in providing a service and the behavior
of people, which can be crucial to customer satisfaction.

Physical evidence: Unlike a product, a service cannot be experienced before it is
delivered, which makes it intangible. This means that potential customers could
perceive greater risk when deciding whether to use a service. To reduce the
feeling of risk, thus improving the chance for success, it is often vital to offer
potential customers the chance to see what a service would be like. This is done
by providing physical evidence, such as case studies, testimonials or
demonstrations.

ACTIVE VOCABULARY

1. trained M1rOTOBJICHUIN

2. motivated MOTHBOBaHUM

3. behavior MOBEIHKA

4. evidence CB1TYCHHS, ()aKTH, HAOYHICTh

5. intangible HEBUAUMUN

6. to perceive COpHUiIMaTH, pO3yMITH

7. to reduce CKOpOYYBaTH

8. vital BAKJIMBUM, HEOOX1THUM

9. case study COI[10JIOT1YHE BUBYEHHS MMEBHOTO MUTAHHS,
HABYAJIBHUM TTPUKJIIA]]

10. testimonials XapaKTEePUCTHUKA, PEKOMEH IAIIHI JTUCTU

11. demonstration  moka3, 1eMOHCTpaIlis
12. customization  MPUCTOCYBaHHS TOBAapy JO MEBHOTO OaXKaHHS
CIHOKHBayda
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LANGUAGE FOCUS

1 Read text C and find the infinitives and determine their forms and functions.
Translate the sentences with the infinitive.

Marketing consists of the strategies and tactics used to identify, create and
maintain satisfying relationships with customers that result in value for both
the customer and the marketer.

Definition Examining
Let’s examine the definition of marketing in a little more detail by looking at the
key marketing terms and functions.

Strategies and Tactics - Strategies are best explained as the direction the marketing
effort takes over some period of time while tactics are steps or decisions made in
order to follow the strategies established. For instance, if a company’s strategy is to
begin selling its products in a new country, the tactics may involve the marketing
decisions made to carry this out. Performing strategic and tactical planning
activities in advance of taking action is considered to be critical for long-term
marketing success.

Identify - The most important marketing function involves efforts needed to gain
knowledge of customers, competitors, and markets (i.e., where marketers do
business).

Create - Competition forces marketers to be creative people. When marketers begin
to create new ventures, such as building a new company, it is often based around
something that is new (e.g., a new product, a new way of getting products to
customers, a new advertising approach, etc.). But once something new is launched,
innovation does not end. Competitive pressure is continually felt by the marketer,
who must respond by devising new strategies and tactics that help the organization
remain successful. For marketers, the cycle of creating something new never ends.

Maintain - Today’s marketers work hard to ensure their customers return to
purchase from them again and again. Long gone are the days when success for a
marketer was measured simply in how many sales they made each day. Now, in
most marketing situations, marketing success is evaluated not only in terms of sales
figures but also by how long a marketer retains good customers. Consequently,
marketers’ efforts to attract customers do not end when a customer makes a
purchase. It continues in various ways for, hopefully, a long time after the initial
purchase.

Satisfying Relationships - A key objective of marketing is to provide products and
services that customers really want and to make customers feel that their contact
with the marketer helps build a good relationship between the two. In this way the
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customer becomes a partner in the transaction, not just a source of revenue for the
marketer.

Value for Both Customer and Marketer - Value refers to the perception of benefits
received for what someone must give up. For customers, value is most often
measured by how much benefit they feel they are getting for their money, though
the value one customer feels may differ from what another customer feels even
though they purchase the same product. On the other side of the transaction, the
marketer for a for-profit organization may measure value in terms of how much
profit they make for the marketing efforts and resources used. For a successful
marketing effort to take place, both the customer and the marketer must feel they
are receiving something worthwhile in return for their efforts. Without a strong
perception of value a strong relationship is unlikely to be built.

2 Complete the sentences using the infinitives from the box with or without
particle “to”. Translate the sentences.

Over—pursue be know deliver reach see believe afford
distinguish ensure find  get

1. Customers may notk  what options will be available for them in the future.

2. Starting in the 1950s, companies began s that old ways of selling were
wearing thin with customers.

3. Sometimesd what is considered ethical and unethical is
difficult.

4. Marketers must e _ that they have a wvaried and

multi-tiered approach_to p;odljct innovation.
5. Customers may b~ a company is dynamic and creative based on its
advertising message.

6. Employees are trainedd =~~~ the brand.

7. Lower income customers cannota to purchase higher priced products.

8. The marketing concept continues b__ at the root of most marketing efforts.

9. Marketers can aggressively o ~ -p product innovation and try to
overcapitalize on a niche.

10.Several mechanisms g  product popularity information to consumers are
mentioned.

11. R the goal of creating a relationship that holds value for customers and

for the organization, marketers use different tools.
12. The goal of marketing isf _a need and fill it.
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3 Read the sentences, find the Infinitive constructions and translate them using
the charts and prompts from Grammar references

1. The Marketing Mix is suggested to contain 4 elements: product, price, place
and promotion.

2. Marketing is an ongoing process of planning and executing the marketing mix
for products, services or ideas to create exchange between individuals and
organizations.

3. For a marketing plan to be a success, the mix of the four "Ps" must reflect the

wants and desires of the consumers.

We should not expect them to tell us what they will buy in the future.

The company is claimed to produce high technology products.

People will buy more of products that are seen to be popular,

It 1s wise for marketers to pay close attention to the environment outside the

organization.

8. The study of marketing led sellers to recognize that adopting certain strategies
and tactics could significantly benefit the seller/buyer relationship.

9. They are unlikely to survive without a strong marketing effort.

10. Sometimes marketers try to get customers to buy whether they want the
product or not.

11. The most serious problems arise when product claims are seen to mislead
customers into believing that a product can offer a certain level of value that, in
fact, it cannot.

12. This tactics is considered to be misleading.

13. If customers are not satisfied, they are unlikely to return.

14. Target marketing makes marketers focus their efforts primarily on customers
who have the financial means to make more expensive purchases.

15. Some companies encourage customers to become more environmentally
responsible.

16. Environmental activism is expected to gain more consumer support; marketers
will see even more opportunity to market environmentally friendly products.
17. The growing use of advanced technologies allows marketers to gain access to

customer shopping and information gathering habits.

18. Many people assume that only actions that violate laws are considered to be
unethical.

19. Customers are forced to take additional action to be removed from the list
(“opt-out” — BIAMOBHUTHCS B1J] y4acTl, YHUKATH).

20. Most marketing organizations find greater opportunity to exist if the
organization is visibly accessible and involved with the public.

Nowk
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4 Transform the sentences into simple ones using the Objective—with—the—
Infinitive Construction

Model: I think that the nature of environment has a significant impact on service
based companies. — I think the nature of environment to have a significant
impact on service based companies.

I consider that marketing is an essential part of any business.

They find that our advertising campaign will lead to better profits.

He suggested that our department should develop a new marketing plan.
We know that our new marketing manager has an experience of working in
the domain of marketing.

5. We saw how our manager made a presentation of a new product.

b S

SPEAKING I

1 Do tasks and practice the dialogue “Packaging Changes the Product”.
Ask (questions to get the missing information. While answering use
the following phrases from the box.

As it is mentioned As it follows from the As far as I remember

i STUDENT A STUDENT B
1. Many years ago people had 1. Many years ago people had problems
~ problems with ... (What?) because with salt, because it would stick
it should stick together and form together and form lumps in wet
lumps in wet conditions. conditions.

2. The Morton Salt Company solved 2. ... (Who?) solved the problem by
the problem by designing a package designing a package that kept the
that kept the salt dry in all kinds of salt in all kinds of weather.

~ weather.

3. ... (What?) made Morton's salt 3. Packaging made Morton's salt more
more desirable than competing desirable than competing products.
products. The Morton Salt Company is still

best known salt in ... (Where?)

2 Read the dialogue and say what information you have got to know

= Hello, Mike. You are working in the marketing department. Are the
four Ps really so important in this domain?

* Yes, they are. Moreover, life is changing and with the development
of service businesses there appear other factors equally important.

* What do you mean by service businesses?

» They are retail outlets, data processing, leisure, food and others.
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* So, what is as important for them as the traditional Four Ps?

» They can’t do without People, Process and Physical evidence.

" Yes, | can agree that people’s work is important. As a customer, I
wouldn’t use the service of a firm where the staff is rude and
incompetent. But what is the Process and Physical evidence?

= [t’s very easy. Process is the way in which service is provided and
physical evidence is the environment in which the service is provided.

= | see. As far as I understand, for service based companies there are
Seven Ps not Four.

* You are absolutely right.

3 Read text C and conduct the role play

Student A: You are a marketing manager. Explain a university graduate who
came to work for your company about the new Ps in marketing,
their advantages and disadvantages.

Student B: (1) You are a new—comer in a marketing department and you ask

questions about new trends in marketing such as the Four New Ps.
(2) You have learnt about the Four New Ps in modern marketing.
Share your new knowledge with the colleagues.

Text C
Four New Ps

Personalization: It is referred to customization of products and services
through the use of the Internet.

Participation: This is to allow the customer to participate in what the brand
should stand for; what should be the product directions and even which ads to
run.

Peer-to-Peer: This refers to customer networks and communities where
advocacy (3axucTt, mpomaryBanHs norsiaiB) happens. The historical problem
with marketing is that it is “interruptive” (BTpy4aHHs) in nature, trying to
impose a brand on the customer. This is most apparent (oueBuanwmii) in TV
advertising. These “passive customer bases” will ultimately be replaced by the
“active customer communities”.

Predictive modeling: This refers to algorithms that are being successfully
applied in marketing problems.

SPEAKING II
AGRICULTURAL EDUCATION IN UKRAINE

Read and practice the dialogues, role-play them.

Dialogue A
= Hello, Nick. What are you busy with at the moment?

* ] am preparing for my entrance exams.
=  What are you going to be?
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You could have guessed. We have known each other for ages and our
parents run farms so I have no choice. This year I will try to enter an agrarian
university and I am happy about that.

Let me disagree with you. You have been working at the farm since your
childhood. I think you don’t need any special agricultural education. You
have already got it.

In some way I can agree with you. I know a lot about growing plants and
keeping animals. But this is not enough for me. I want to be a real expert in
farming and I plan to improve the situation at farms. I believe I need to know
more about soil management and water conservation, pest management and
other aspects of agriculture.

Now I see. However, I would advise to pay more attention to farm
management, accounting, taxes and marketing. Good luck, my friend.

Thanks.

Dialogue B

Hi, haven't seen you for ages. Been busy?

Sort of. But I am glad to see you because I want to talk about agricultural
education in our country.

[likaBo 3HaTH, IO y HAacC € TPU PIBHI CUIBCHKOIOCIOJAPCHKOI OCBITH:
MOYaTKOBa, CEpEeHs 1 BUIIA Ta 3arajbHa.

S mam’siTaro, M0 B MIKOJII MU YHATAIU TPO POCIUHU 1 X BUpPOIILyBaHHSA. Mu
TAKO>K MaJId JOCHIAHI AUISHKA OUIS IIKOJH. 3BHYAMHO, AlIBYaTa 3alMaJIMCs
KBITaMHU.

As to the second stage, my friend is a student of Uman agro-technical
college. He studies crop production, farm mechanization and other aspects of
agriculture.

BiH nianye npoJoBXUTH HaBYaHHS YW MOYHE MPALIOBATH IMICIS 3aKIHUCHHS
KOJIEIIKY?

Matoun 0oOMJIBI MOXIJIMBOCTI, HOMY JTOBEAEThCS MpUMAaTH pilieHHs. MeHi
3/Ia€ThCSA, BIH 00epe MepIIMil BapiaHT 1 CTaHE CTYAEHTOM TPEThOr0 Kypc
HaIllOHAJILHOTO YHIBEPCUTETY CaJIIBHUIITBA.

What about general agricultural education?

Bona po3paxoBaHa Ha THUX, Y KOro Hemae arpapHoi ocpitd. JlroOurerni-
CaJIOBOJIM MOXKYTh UYMTATH Ta3eTHI a00 )KypHaJIbHI CTAaTTi, CIyXaTu Nepenadi
o pajzio ado MUBHUTHUCS TOK-NIOY MO TeleBi3opy. BoHM MOXyTh ofepkatu
Mopajiv 1 peKoMeHaIli yepe3 3acoou MacoBoi 1H(popMallii Ta BAKOPUCTATH 1X
Yy CBOEMY TOCIIOJIapIOBAHHI.

Thanks for a nice conversation.

My pleasure.
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FARMER’S CORNER

botany

vegetation, plant
growth

root

rhizome

tuber
bulb

flower bulb
stem

leaf stalk, petiole
leaf bud

leaf
flower
flower bud

corolla

petal
calyx
sepal

pollen

stamen

pistil

male, staminate
female

monoecious
dioecious
annual

biennial
perennial

to flower, bloom

flowering
late

POCITMHHUIITBO,
OoTaHiKa
BereTaiisi, pict

KOpIHb
KOpPEHEBHUIIIE,
pu3oMa
Oynb0a
uoyIrHA
OyTOH
cTehI10

YEePEIIOK JINCTKA
BEreTaTUBHA
OpyHbKa

JUCTOK

KBITKa

OyTOH, KBITKOBa
OpyHBKa
BIHOYOK

IICJIOCTKA
qalmicyka
HalllOJIMCTHUK

IIHJI0K
TUYMHKA
MaTo4yKa
YOJIOBIUMI
YKIHOYUM I

OJTHOJJOMHHM
JBOJIOMHUU
OJTHOPIYHHIA
JIBOPIYHMIA
OaraTopiuHuN
I[BICTH

LBITIHHS
MI3HIA

PLANT

early
ripe, mature

to ripen, mature
ripeness, maturity

hardy

variety

crossing, cross
cross fertilization

to cross
self-pollination

seed
to run (go) to seed
to germinate

germination

germinating capacity
seedling

time of sowing
(seeding)

to prick out (off)
cutting

runner

shoot, sprout

to take root, be
established
experimental field,
trial field

experimental/research

station
plant breeding station

plant breeding
plant breeder
clone

gene bank (pool)
gene exchange
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CTUTJIMH, 3p1Iui

JOCTUTATH, A03piBaTH
CTHUTJIICTh, 3PLITICTh

3UMOCTINKHUI
COpT, PI3HOBUJ]
CXpEIlyBaHHS
nepexpecHe
3alICHHS
CXpelllyBaTH
caMO3anuJICHHS

HACIHHS

POCTH y HACIHHS
POPOCTATH,
CXOJUTHU
CXOXKICTb,
MPOPOCTAHHS
MIPOPOCTAHHS
Ca/KaHeIlb
MIOCIB, Yac MOCIBY

niKipyBaTu
YEePeIIoK

IariH, CTOJIOH
Mari”, rijaka
MyCKaTH KOPiHHS,
BKOPIHIOBATHUCS
JIOCJTITHA TUISTHKA

JIOCJTIJTHA CTaHIIA

CeJIEKIIIITHE
TOCIIOZaPCTBO
CEJICKIIisl POCTUH
CEJIEKI[IOHEP
KJIOH

OaHK Ir'eHiB
OOMIH reHamu
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I'PAMATHYHHH JOBIOIHHUK

INFINITIVE
[ndiniTUB — 1e Heo3HaueHa (opma JlecioBa, SIKa Mae BIACTHBOCTI
Jl€cI0Ba Ta IMEHHUKA.

Ak npaBuiio, IHPIHITUB BXKUBAETHCS 13 YACTOUKOIO t0.

[Ticns momanpHUX mieciiB can, could, must, may, might, should Ta
IiCHs CITyKOOBHX JI€CIiB 1H(DIHITUB BXKUBAETHCS 0€3 YaCTOUKH t0.
[adiniTUB Mae Taki popMu:

SIMPLE

ACTIVE

To V1
To promote

PASSIVE

Tobe V3

To be promoted

CONTINUOUS |

To be Ving
To be
promoting

PERFECT

To have V 3
To have
promoted
To have been
V3
To have been
promoted

[adiniTHB MOXE MaTH Taki QyHKLIT y peUCeHHI:

PERFECT-
CONTINUOUS

To have been Ving
To have been
promoting

MIMET

To attract customers is the goal of any
business.
IIpusabnroeamu cnosicusayie — mema
KOJCHOI KOMNAHIL.

YACTHUHA CKJIAJEHOI'O

MIPUCY KA

Our task is to forecast future sales.

Hawe 3a60annus — nepeobauamu
Matloymui npooasici.

JIOJIATOK

To achieve success we need to satisfy our
customers’ wants.
11]o6 docaemu ycnixy, Ham nompioHo
3a00801bHAMU NOMPEOU CRONCUBAYIS.

O3HAYEHHA

With consumers' willingness to give time
to advertising, messages marketers

are turning to forms of permission
marketing.
Akwo y cnoorcusadie € 6axcanms
NPUCBAMUMU YAC PEKIAAMI, MAPKEMOI02U
36epmaromuvcst 00 hopm, wo 0030J5H0Mb
Y4acms CNOACUBAYIB Y PEKTAML.

OBCTABMHA

To satisfy the consumers’ requirements,
the company needs to make analysis

of its performance.
L1]06 3a00801bHAMU BUMOSU CRONCUBAYIB,
KOMNAHii nompiono pobumu amaiz c8oei
OIS IbHOCMIL
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[H}iHITHB MOXe yTBOPIOBATH KOHCTPYKIIi 13 IMEHHMKOM abo
3aiMEHHUKOM, SIKI B aHIIHCBHKIA MOBI € CKJIQAHHM J0JaTKOM a0o
CKJIQJTHUM IT1JIMETOM.

B ykpaiHChKili MOBI HEMa€ TaKMX KOHCTPYKLINA 1 BOHU MEPEKIATat0ThCs
Ha YKpaiHChKY MOBY CKJIQTHOMIAPSIHUMH PEUYCHHIMH, Y SKHX IMCHHA
yacTMHA (IMEHHUK a00 3aiMEHHUK) € MiAMETOM, a JI€CIiBHA YacTHHA
(1H(p1HITUB) € TPUCYAKOM.

e.g. The manager watched the staff work in the shop.
Hupexmop cnocmepizas, AK RPAYIGHUKU RPAUIOBATU ) MALA3UHI.
- IcHy1OTB Taki KOHCTPYKIIIi:

Complex Object

T

- IMEHHA YaCTHUHA JI€CIIIBHA YaCTUHA
- IMEHHMK B Ha3MBHOMY BIIMIHKY 1H(]1HITUB
- 3aiIMEHHUK B 00’ €KTHOMY Bi1IMiHKY JTIENPUKMETHUK

- B)KHUBAETLCS MICIS J1ECIIB

1. diecnosa,

The Objective with the Infinitive Construction
(Complex Object)

sIK1 03HAYaIOTh CIPUIHATTS 3 JOIOMOTOI0 OPraHiB YyTTIB.

See
Watch
Observe
Notice
Hear
feel

Noun

me

you - Infinitive
him

her

it

us

them

II. MiecnoBa, skl BUpaXarOTh OakaHHS a00 MOYYTTS.

Want
Wish
Desire
Would like
Like

Hate

Noun

me

you

him Infinitive
her to

it

us

them
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I11. JliecoBa, siKi BUPAKatOTh PO3YMOBY JISUIbHICTD.

Expect Noun
Think me
Believe you to Infinitive

Suppose him
Consider her

Find it
Know us
Declare them

IV. JliecnoBa, sKi BAPKAIOTh CIIOHYKAHHS [0 /il (HaKas, MPOXaHHs TOLIO).

Order Noun
Command : me
Ask you
Allow him to Infinitive
Request her
Cause it
Force us
V. [iecnoBa
Noun
Let me
Make you
him -
her Infinitive
it
us
them
Complex Subject
- IMCHHA YaCTHHA JI€CTIBHA YaCTUHA
!
- IMCHHHMK Yy Ha3UBHOMY BIAMIHKY 1H(]1HITUB

- 3aiIMEHHUK Y Ha3UBHOMY B1JIMIHKY

- MK IMEHHOIO Ta JIIECJIIBHOIO YaCTUHOK) CTOITh MPUCYAOK
(4acTo y macHBHOMY CTaHI1)
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AIECJIIOBA, 3 AKUMU B KUBAETBHCS Complex Subject
L. to say, to report
e.g. Our partners are reported to have arrived at our
main office.
Tosgioomnsaroms, wo Hawi napmuepu npubdyIU 00 HAULO20
207108H020 O@icy.
II. to think, to know, to consider, to believe, to suppose,
to expect
e.g. He is considered to be a highly qualified manager.
This firm is known to have received high profits.
Beaowcaroms, wo 6iH € 8UCOKOKBANIPIKOBAHUM MEHEDIHCEPOM.
Bioomo, wo ya ¢hipma ompumana eucoxi npubymxu.
III. to hear, to see, to feel, to notice, to observe, to watch.
e.g. He was seen to leave for London.
Bauunu, sax 6in 6i0 iocoacas 0o JIonooHa.
IV. to order, to ask, to request, to allow, to permit,
to make, to cause, to forced.
e. g. The employees were ordered to start work in time.
IIpayienukam nakazanu posnouamu pob6omy 64acHo.
V. to seem, to appear, to happen, to chance, to turn out,
to prove.
e.g. The company seems to launch a new advertising
campaign successfully.
30aemucs, azenyis po3nouana HO8Y PEeKIAMHY KAMNAHIIO 80AJl0.
VL to be sure, to be certain, to be likely, to be unlikely.
e.g. The prices are likely to rise this year.
HmogipHo, yinu nioHiMymscsa ybo2o poxy.

For-to-Infinitive Construction
E.g. For a marketing plan to be a success, the mix of the four Ps must reflect
wants and desires of the consumers.
st Toro, mo0 MapKeTHHroBa KOMIaHis OyJia ycminHow, MapKeTUHT OB
KOMILJICKC TTOBUHEH B1I00pakaT Oa’kaHHS CIIOKUBAYIB.
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Marketing takes a day to learn.

Unfortunately i1t takes a lifetime to master.

Starter

Reading
Comprehension
Language
Focus/Grammar
Vocabulary Practice
Speaking
Comprehension
Farmer’s Corner
Grammar reference

STARTER

eSS

The importance of market research for
marketing activity.

The influence of market research on what
marketers do.

How market research helps marketers
achieve their goal.

What marketers do. History of marketing.

Exercises

Key vocabulary

I Talks on marketing

IT Agricultural education in Great Britain
Plant protection

Participle, Participial Constructions

Is market research important for marketing activity?

Why is research important in marketing?

Does research influence what marketers do? If yes, in which way?
What does research help marketers do?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian equivalents

|. adiverse toolkit

2. tangible

external faCtors —

a. po3apiOHMI Mara3uH
~ b. 30BHIIIHI (hakTOpU
C. TPAHCIIOPTYBAHHS TOBAPY

. product shipment

. a retail store

d. maTepianbHUl, peabHUN, BUIUMUN
€. HaO1p pi3HOMAaHITHUX 1HCTPYMEHTIB
f. 3aBmaBaTu mKo M

. to communicate information | g. BUMaraTu 3MiHH

::Hto d1rect efforts

to require a change

1

2

3

4
5
6. to hold value
7

8

9

1

- 10. to cause harm

h. HampaByIATH 3yCHILIS
1. MATH LIHHICTh
. j. mepenaBatu iHGOpMaIlito

193



UNIT 6 MARKETING

2 Match the synonyms

1. a toolkit ' a. external

2. an option b. a chance

3. impact c. to make possible, to permit, to help
4. issues d. questions, problems

5. outside e. to devote

6. to commit time f. a set of tools

7. to enable g. a choice

8. to lower h. to direct

9. to lead 1. to decrease

1

0. an opportunity | j. influence

3 Match words and phrases with their definitions

1. promotion a. clear enough or definite enough to be easily
seen or noticed

2. pricing b. measures taken to stimulate sales

3. tangible c. a business activity which involves collecting
information about what people buy and why
they buy this

4. marketing efforts d. the act of deciding the price of something

that you sell

5. supporting services e. an activity intended to help sell a product or
a service

6. target market f. the act of sending goods from one place to
another by sea, road, or air

7. distribution g. additional services that enhance the value
of a product

8. marketing mix h. when goods are supplied for the shops and
companies to sell them

9. shipment 1. customers identified as those possessing

needs which can be addressed by marketing
efforts, as the marketer believes

10. market research

j. the strategic combination of product
decisions regarding packaging, pricing,
distribution, credit, service complainté
handling and other marketing activities
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READING

Text A

WHAT MARKETERS DO

In order to reach the goal of creating a relationship that holds value for customers
and for the organization, marketers use a diverse toolkit that includes (but is not
limited to) making decisions regarding target markets, products, promotion,
distribution, pricing, supporting services.

The marketer may or may not follow this sequence. However, in almost all cases
marketers should first identify target markets prior to making other decisions
(commonly called the Marketing Mix), since these decisions are going to be
directed toward satisfying the desired target markets.

Each option within the marketer's toolkit is closely connected with all other options,
so that a decision in one area can, and it often does, impact decisions in other areas.
For instance, a change in the price of a product (e.g., lowering the price) could
impact the distribution area (e.g., it requires increased product shipment to retail
stores).

In addition, options within the toolkit are affected by the factors that are not
controlled by the marketer. These factors include economic conditions, legal issues,
technological development, social/cultural changes and many more. They must be
monitored and dealt with since they can cause considerable harm to the
organization. Ignoring outside elements/external factors can also lead to missed
chances in the market, especially if competitors are the first to take advantage of the
opportunities. As part of the strategic and tactical planning process, it is wise for
marketers to pay close/special attention to the environment outside the organization.

Finally, as noted earlier, research plays a significant role in all marketing decision
areas. Marketing decisions should be made with committing time and resources to
obtain needed information.

VOCABULARY PRACTICE II
1 Match the words from part A and part B to form phrases from the text

PART A PART B
l.totake ~ ‘a time and resources
2.touse b advantage of the opportunity
3. to pay c. product’s value
4. to obtain d. decisions
S.toenhance e needed information
6. to commit f. close attention
7.toimpact g adiverse toolkit
8. to satisfy h. external factors
9.toset/adjust i needs, markets
10. to control/monitor __j. a price
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2 Translate the sentences using the phrases from exercise 1

CKOpHCTaBIINCH HATOA00, BOHHU BHUT1THO MPOJAJIA TOBAPH.

Curyanis Ha pUHKY ICTOTHO BIUIMBA€ Ha PIILICHHS.

MapxkeTosioru npuaUIsSoTh BEJIMKY yBary BUBYEHHIO OakaHb MOKYIILIIB.

Hama Meta — moOy1yBaTH rapHi CTOCYHKH 13 CIIOYKWBA4YaMu, JJIsl 4OTO CII1JT

BUKOPHUCTOBYBATH Ha0Ip PI3HOMAHITHUX 1HCTPYMEHTIB.

5. HocaimkeHHs pUHKY MPOBOJSATHCS JJISl TOTO, 00 OTpUMATH MOTPiOHY
iH(opMalIIito Mpo MOBEIIHKY CIOKUBAYA.

6. BuBuenHto cutyarlii Ha pUHKY IPUIUISETHCS OaraTto 4acy i pecypciB HaIIow
KaMIIaHI€Io.

7. Cnin BpaxyBaTH BCi (haKTOPH, sIKi 30UTBITYIOTh I[IHHICTh TOBAPY IS
CHOXKMBaYa.

8. JKopcTka KOHKYpeHIlisl IPUMYIIIy€e KOMITaHii BECTU CIIOCTEPEKEHHS 3a
30BHILIHIMH (paKTOpaMU Ha PUHKY.

9. IIlo6 BcTaHOBUTH ITIHM HA TOBAp, HAM MOTPIOHO BUBUUTH MOMHUT HA HHOTO.

10. be3 nocnixeHHsT HEMOXKIIMBO 3aJI0BOJIBHUTU PUHOK.

b

3 Fill in the gaps to write a summary of the text

To reach the goal of creatinga ~ between and _ , marketers use

a ___ which regards Target Markets, Products, Promotlon Distribution,

Pricing and ! Supportmg Services.

The order of ~  does not necessarily follow this sequence. However marketers
should first __prior to making decisions because these decisions are
directed toward _ the desired target markets.

Each option within the marketer’s toolkit is tightly integrated with all other ~  so
that a decision in one area could in other areas.

Additionally, options within the toolkit by the factors that are not
controlled by the marketer. These factors include ~  conditions, issues,
developments, =~ changes, and many others. As part of the =~ and
planning process, it is advisable for marketers to =
to the environment outside the company.

Eventually, research plays a in all marketing decisions areas.

4 Retell text A (the summary may help you)

Text B

HISTORY OF MARKETING

It is hard for many people to believe, but when compared to economics, production
and operations, accounting and other business areas, marketing is a relatively young
discipline having emerged in the early 1900s. Prior to this time most issues that are
now commonly associated with marketing were either assumed to fall within basic
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concepts of economics (e.g., price setting was viewed as a simple supply/demand
issue, advertising (well developed by 1900), or in most cases, simply not yet explored
(e.g., customer purchase behavior, importance of distribution partners).

Led by marketing scholars from several major universities, the development of
marketing was in large part motivated by the need to dissect in greater detail
relationships and behaviors that existed between sellers and buyers. In particular, the
study of marketing led sellers to recognize that adopting certain strategies and tactics
could significantly benefit the seller/buyer relationship. In the old days of marketing
(before the 1950s) this often meant identifying strategies and tactics for simply
selling more products and services with little regard for what customers really
wanted. Often this meant that companies embraced a ‘“sell-as-much-as-we-can”
philosophy with little concern for building relationships for the long term.

But starting in the 1950s, companies began to see that old ways of selling were
wearing thin with customers. As competition grew stiffer across most industries,
organizations looked to the buyer side of the transaction for ways to improve. What
they found was an emerging philosophy suggesting that the key factor in successful
marketing is understanding the needs of customers. This now famous marketing
concept suggests marketing decisions should flow from first knowing the customer
and what they want. Only then should an organization initiate the process of
developing and marketing products and services.

The marketing concept continues to be at the root of most marketing efforts, though
the concept does have its own problems for example, it does not help much with
marketing new technologies. But overall, marketers have learned they can no longer
limit their marketing effort to just getting customers to purchase more. They must
have an in-depth understanding of who their customers are and what they want.

5 Read the text again and find the synonyms to the given words

1. to appear 7. to grow rigid\tight
2.a problem 8. to arise

3. to analyze 9. main\major factor
4. to take an advantage 10. to begin
5. to become old 11. to restrict
6. concern 12. an issue

6 Replace the underlined words with those used in the text

1. Marketing appeared in the early 1990s.

2. They are regarding the problem of product shipment to the retail outlets.

3. Marketing developed because of the need to analyze the relationship of buyers
and sellers at the market.

4. Nowadays companies work with concern what buyers want and need.
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5.

6.

7.

9.
10.

A “sell-as-much-as-we-can” philosophy became old in the middle of the 20"
century and marketers began changes in their tactics and marketing strategy.

As price is the major factor in determining supply and demand, pricing is one of
the crucial elements of the Marketing Mix.

Due to the fact that the competition grew tight, the company needs a new
strategy.

The responsibilities of marketing department are not restricted to just promoting
the company’s product.

The customer-driven approach arose in response to customer’s wants.

If you want to be a success at the market, you can’t work with little concern for
what is happening there.

7 Say if the statements are true or false

1.

SN

9.

In their everyday activity marketers make a lot of decisions concerning target
market, products, promotion, distribution, pricing and supporting services.
It is essential to follow this succession strictly.

. Decisions regarding products, promotion, distribution, pricing and supporting

services are commonly known as the Marketing Mix.

. It is advisable to concentrate on each decision separately as they are not

connected.

. Marketers control all the factors that influence the market.

Ignoring outside elements can cause harm to the organization.

. Marketers do not have the opportunity to commit time and resources to get

necessary information.

. Marketing has existed since early times as all the sellers wanted to sell their

products at the greatest profit.
Marketers need more information about the seller/buyer relationship.

10. Marketing new technologies is a successful stage in the development of

marketing.

8 Put these sentences in a logical order; the plan may help you retell text A

/e

Target market decisions are of primary importance.

Marketer’s strategic and tactical planning includes monitoring and dealing with
external planning.

Using certain tools, marketers strive to valuable relations with buyers.

Marketers can not do without research.

The marketer’s toolkit includes options which are interrelated.

9 Check yourself (text B)

I.

Make the right choice
a. Marketing used to be part of economics till the beginning of the 20"
century.
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b. Marketing appeared in early 1900s.
c. Marketing is a separate science.

2. Make the right choice
a. Marketing scholars have always wanted to analyze relationships and
behaviors at the market.
b. The seller-buyer relationship is at the heart of marketing
c. Marketers developed new strategies and tactics.

3. Make the right choice
a. Doing well in marketing is impossible without knowing customers’
wants and needs and trying to satisfy them.
b. Marketers stopped using the old way of selling goods and services in the
second half of the 20™ century.
c. Competition became tighter in the second half of the 20" century.

4. Make the right choice
a. All marketing efforts should be aimed at profound understanding of
customers and their wants.
b. The marketing concept has its problems.
c. The marketing concept is still crucial in marketing activity.

LANGUAGE FOCUS

1 Look through text A and identify Participle I and Participle 11
(see Grammar References)
2 Find Participle I and II in text B, define their forms and translate these
sentences
(see Grammar References)
3 Read the text and find Participles, define their forms and translate them

Survey research includes a variety of techniques designed to get the personal
views of some sample of the target market. The basic methods used in survey
research are questionnaires and personal interviews.

Observation techniques are among the most fundamental techniques simply
observing the events happening in the marketplace. For example, the newest cash
registers record items being purchased, including colors, prices, and so on. Having
received the results the researcher can observe the effects of a new display, a
change in price, or other changes. Some researchers follow customers shopping
for goods noting where they stop, whether or not they read labels, and so on.

Another popular technique used today is license plate surveys. Going through
the parking lot and looking at the license plates researchers see where the
customers are coming from.
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4 Change the sentences below using the example

Model 1: When the company achieved success at the market, they began
expanding.
Having achieved success at the market, the company began expanding.

a. When they developed a new product, they launched an advertising campaign.

b. When the advertisers created an image for a product that captured the
imagination, they launched it at the market.

c. When they did research of the market, they could understand wants of their
customers.

d. When they adopted a broader social orientation, the company became involved
in programs designed to improve the community, reduce the use of energy and
cut back pollution.

e. When our firm improved consumer relations, it increased its profits.

f. When they received a higher profit, they could hire more people and grow.

g. After they manufactured goods, producers needed to deliver them to the
customer.

h. They determined the benefits and then started to emphasize the quality of their
product.

1. After they brought together a group of about 7 people, they let them discuss the
research question to see what they would say.

j. They made a decision to increase the range of products and attracted more
customers.

Model 2: Companies which operate in the service industry strive to achieve high
standards of their services.
Companies operating in the service industry strive to achieve high
standards of their services.

a. Car manufacturing companies which made cars in all colors and shapes took a
larger market share.

b. Business owners recognized the need to be more responsive to customers who
were buying their products.

c. Most firms have many goals which include providing pleasant atmosphere for
employees and managers.

d. A product goes through a life cycle which includes five stages.

e. A person who co-ordinates all marketing efforts for a particular predictor brand
is called a product manager.

Model 3: I heard that they were discussing the promotion of a new product.

I heard them discussing the promotion of a new product.

a. The representatives of the firm watched as the members of the focus group
were participating in the discussion.

b. Our manager saw how salespeople were presenting the goods.

c. He noticed how they were leaving the conference.
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d. He found them in the office when they were writing the results of the survey.
e. They listened how he was announcing the date of the presentation.

5 Change the underlined words or phrases using participles

The business system and the world trade system need an efficient two-way flow of
information among producers, who manufacture goods, middlemen, who deliver
goods from producers to customers and consumers, who buy the goods. That need led
to an explosive growth of computers which handle the information flow.

While they think about communication at the market people mean marketing
communication and promotion which are often confused.

When we consider the issue of marketing communication we realize that listening
is a key to it, as marketing communication is a dialogue which involves talking with.

When we talk about promotion, we see that it is a one-way attempt of marketers,
who try to persuade other to participate in an exchange relationship with them.
Promotion is talking to.

Marketers who have achieved success learned that organizations have many
publics that must be considered in a marketing activity. Only after it has listened to
its public, the organization is ready to promote. The elements which are used to reach
the public are called the promotion mix.

SPEAKING I

1 Imagine that you have met an experienced advertising manager. Ask him
questions about advertising to get these answers.

Q.

A. Advertising is any paid form of public presentation and expressive promotion of
ideas.

Q.

A. Advertising is aimed at masses.

Q.

A. Manufacturer may determine what goes into advertisement.

Q.

A. The main functions of advertising are to maintain and increase demand for well-
known goods, and introduce new and unknown products.

Q.

A. A good advertisement should attract customers’ attention and stimulate their
interest. It should also create a desire to buy the product and bring about the
action.

2 Work with dialogues

Dialogue A
Read the dialogue about advertising and tell your partner what you have learnt
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about it
- As far as | know advertising is a part of marketing activity of a company.

- Yes it 1s, and it makes the task of the salesman easier but forces the

manufacturer to live up to conveyed image.
- How else does it help the manufacturer?

- It enables the manufacturer to mass-produce products, reducing production
costs in this way. Providing advertisement of different companies, advertising

educates the manufacturer and the wholesaler about competitors’ offerings.
- Does advertising work only for the manufacturer?

- I can’t say so. Helping the manufacturer it serves the customer as well. It raises
standards of living, being a continuous reminder of high quality products. At
the same time it protects and warns customers against false claims and inferior

products.

- But when the product is advertised a lot it becomes more popular, demand for

it grows thus increasing its price.

- Vice versa. Prices decrease with increased popularity. As I have already
mentioned, popularity gives the producer the opportunity to mass-production

and it decreases prices.
- How interesting. I think, I should learn more about advertising.

- You are welcome any time you want me to help you.
- Thanks.

Dialogue B
Read the dialogue and fill in the words and phrases from the box to complete it

strengths and weaknesses, satisfy the need, board of directors, profitable,
the scope and estimated costs , primary and secondary, alternative solutions,
gathering and analyzing it, a course of action, a consultant

- Hello, colleagues. Today our marketing department is beginning a new
research. Do you remember the goal of marketing “Find a need and fill it”? I
think we should define the most efficient ways to s . What shall we

beginwith?
- In my opinion it is helpful to study the present situation first.
- What do you mean?

- I mean we should find out how the public perceives our company and what

products are the mostp .

- Agree. At the same time we should remember that our company is

experiencing certain difficulties at the moment. How about finding out
s _andw__ ofour present performance?

- SWOT analysis (analyzing the company’s strengths and weaknesses,

opportunities and threats) is quite a common practice. We can inviteac

- It is a good idea, but first we must learn the situation ourselves. We have got
this task fromthe b~ of d . So, define the problems to be solved. You
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are given freedom to help discover what the problems are, what the alternatives

are, what information is needed, and how to goaboutg ~ anda__ it.

Research can be quite expensive: we are going to determine thes ~ ande
C

Yes, please and having gathered p and s data, analyze and process

them with the following report and suggest10ns ofa s

As far as I understand we must recommendac ~ ofa

That’s what the board of directors is expectlng from us. | w1sh you a good
beginning.
Thank you we also hope to have “a good ending.”

Dialogue C
Read the dialogue and act it; then be ready to tell what you have learnt about a

customer focus; speak about the difference between the traditional Marketing Mix of
four Ps and SIVA

Before working out our strategy I would like to emphasize that our company
has a customer focus.

Do you mean its customer orientation?

Yes, this implies that our company focuses its activities and products on
consumer demand. Consumer wants are the drivers of all strategic marketing
decisions.

Now I see. No strategy can be pursued until it passes the test of consumer
research. Every aspect of a market offering, including the nature of the product
itself, should be driven by the needs of potential consumers. The starting point
is always the consumer. But what about profitability as business is impossible
without profits. What is the rationale of this approach?

The rationale of this approach is that there is no point spending R&D funds
developing products that people will not buy. History attests to many products
that were commercial failures in spite of being technological breakthroughs.
You may be right. Speaking about customer focus, I have heard that there is a
formal approach to this customer focused marketing known as SIVA. What do
the letters stand for?

This system is basically the four Ps renamed and reworded to provide a
customer focus. And the letters stand for solution, information, value and
access (SIVA).

Let me guess. Information refers to promotion, value refers to price and access
is the place where customers can get the product and how easily they can buy it
and take delivery. What is solution then?

How appropriate the solution to the customer's problem or need is. The model
focuses heavily on the customer.

It is interesting to know who introduced this model.

The model was proposed by Chekitan Dev and Don Schultz in the Marketing
Management Journal of the American Marketing Association; and it was
presented by them in Market Leader - the journal of the Marketing Society in
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the UK. So, you have got all the necessary information about the customer
focus. Now let’s get down to work and put it into practice.

SPEAKING II
AGRICULTURAL EDUCATION IN GREAT BRITAIN

Part I
Read dialogues 1- 4 and say what information you have learnt about agricultural
education in Great Britain.

Dialogue 1
- Does agricultural education differ from any other one which people can get in

their life?

- Like any other kind of education it involves a lot of learning, reading textbooks,
participating in research. But I would like to add that it is instruction about crop
production, livestock management, soil and water conservation and various other
aspect of agriculture.

- Does it include only these aspects?

- No, it also includes food education such as nutrition.

- I often think if agricultural education is important, it may not be worth studying
separately getting special knowledge.

- I can not agree with you. Agricultural education improves the quality of life for
all people.

- In which way?

- It helps farmers increase production, conserve resources and provide nutritious
food.

Dialogue 2
- As far as I know there are three levels of agricultural education in Ukraine:

elementary, college and university and general. What about Great Britain and the
USA.

- I think it is nearly the same in many countries. All people need to know how
plants and animals grow, and how soil is farmed and conserved. That is why
most schools in these countries have agricultural courses with both classroom
instruction and practical courses.

- I wonder what practical course can students have at British and American
schools.

- Oh, a student may raise a crop or an animal, work in the school or home garden
like anywhere in the world.

Dialogue 3
- You look so concentrated. What are you reading?
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- I have received a letter from my friend. We used to study at one school but then I
entered our university and he got a scholarship. So he studies agriculture in
Great Britain.

- How did he manage to do it?

- Oh, he has always been interested in studies and research, even while at school.
He took part in many subject contests and got a prize at the international contest.

- Why did he choose a foreign country?

- He hopes to learn modern techniques of running a farm business. Besides, he is
very keen on conducting research and the university where he studies is
equipped with all the latest equipment.

Dialogue 4
- Hello, glad to see you back here in Ukraine.

- Hi, how are you doing?

- Not bad, busy at the moment writing a diploma paper to get a bachelor’s degree.
Have you got your degree yet?

- Yes, I took an agricultural course at the English college and last year I graduated
from it with a bachelor’s degree.

- Congratulations. Will you tell me a few words about vocational agricultural
education there?

- College and university agricultural course has three main functions: teaching,
research, and extension service.

- I have heard something about extension service. Is it like consultations for
farmers?

- More than that. It provides information which will advance the field of
agriculture and food science. This information is gathered by universities and
experts; volunteers accomplish extension programs via meetings, workshops,
newsletters, visits, radio and television programs.

- It must be very helpful for farmers. I wish we had programs like that.

- They do exist. Several Ukrainian universities co-operate with American and
British universities providing similar services.

- Great. I hope it will help our agriculture develop.

Part 11

Read dialogues 5-7 and translate them. Conduct the role play.
Dialogue 5
- How many levels of agricultural education are there?
- IcHye Tpu piBHS CLIIBCHKOTOCIIOAPCHKOT OCBITH.
- Can you name them?
- [louaTkoBa, yHIBEpCUTETChKA Ta 3arajibHa.
- Where is elementary agricultural education taught?
- [TouaTkoBi#i OCBITI HaBYaIOTh Yy HIKOJl. TaM € mpeaMeTH, SKi JAar0Th 3arajibHi
3HAHHS MPO POCIMHHUYN Ta TBAPUHHUM CBIT Ta MPAKTUYHUMA TOCBI.
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Dialogue 6
- Do they have specialized agricultural universities in Great Britain and in the

USA?

- S Tak He aymaro, aje KOXKE€H MOKE BUBYATH CUIbChKE MOCHOJAPCTBO y 0ararbox
yHIBEpCUTETaX, AKi JalOTh OCBITY MOPOCIHMM JIOJSIM y TakuxX cdepax, sK
CLIBCBKOTOCTIONAPCHKE BHPOOHUIITBO, MApPKETUHI Ta OXOpPOHA MPHUPOJIHUX
pecypcis.

- Are agriculture and conservation connected?

- Bonu matoth camuii OJM3bKUI 3B'SI30K. AK€ CLIBCHKOTOCIOIAPChKI pecypcu —
1€ IPUPOAHI PECYPCH.

- What other skills do farmers need?

-B  cywacHOMy  CiIIBCBKOMY  TOCMOJApPCTBI  MpaIlliBHUKaM  HEOOXiTHO
BJIOCKOHAJIIOBATH 3HAHHS 1 BMIHHS MpallOBaTH HA BUPOOHMIITBI, Y KEPIBHUX
opraHax Ta 3 KOMIT IOTEpaMH.

- Can graduates receive any scientific degrees?

- Tak, BUIIyCKHUKHA MOXYTh OTPUMAaTH CTyIiHb OakajaBpa, Marictpa Ta J0KTopa
HayK.

- What career opportunities do the graduates have?

- Bunyckauku MOXyTh o00paTe Kap’e€py Yy XapdyoBiii MPOMHCIOBOCTI Ta
BeTepUHapii, BeJeHHI (pepMepChbKOro rocrnojapcTBa Ta paH4o, MApKETUHTY Ta
MEHEKMEHTI.

Dialogue 7
- We have spoken a lot about vocational agricultural education. But do people

need any general knowledge about agriculture?

- S mymato, Tak. JItogsam moTpiOHO 3HATH Pi3HI ACTIEKTH CIIILCHKOTO TOCTIOIAPCTBRA,
a Taki CTOpPOHH, AK 3HAHHS MPO MPOAYKTH XapyyBaHHS MPOCTO HEOOXITHI
CYy4YaCHHUM IMPOTPECUBHO HAJIAIITOBAHUM JIFOSIM.

- What does general agricultural course help people with?

- 3aranbHUAN KypC CUIbCBKOTOCTIOAAPCHKOTO HAaBYaHHS Aa€ JIOJAIM 1H(OpPMAIIio
PO XapyoBl MPOJIYKTHU Ta CLIbCbKE FOCIOAAPCTRO.

- In what way do people get this knowledge?

- 3aco6u MacoBoi iHGOpMAIIiT — BaXKIIUBI.

- Do any international organizations exist to teach modern farming?

- Opranizaiiis 3 NUTaHb XapuyBaHHS Ta CUIbCbKOro rocmojapctBa npu OOH
(FAO) 3aitmaeThCsi HaBYaHHSM JIIOJIEH MO BChOMY CBITY METOJaM Cy4acHOTO
rOCIOJIapIOBaHHSI.
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FARMER’S CORNER
PLANT PROTECTION

-plant protection

ci1y>k0a 3aXHCTy

mouse (mice pl)

MHIIIa

service POCIIHH
disease XBOpoOa rabbit, hare  KpomuK, 3aeup
healthy, sound 3JI0POBHIA mole KpIT
fungus disease rpubKoBe hedgehog Kak
3aXBOPIOBaHHS,
TUTICHSIBA
bacterial/virus OakrtepiasnibHa/BipycHa frog, toad xaba
disease XBOpoOa
rot, decay THUJIb caterpillar T'yCiHb
infection, attack iH}ekuid, ypaxkenHs  butterfly ~ merenuk
resistance CTIHKICTb beetle ~ xyk
eelworm, nematode HemaTona ladybird, ladybug coreuxo

harmful, injurious

WIKIJIMBUHA, OTPYHHUM

aphid, plant louse,

TJI pOCJIMHHA

greenfly
useful, beneficial  kopucHuit fly Myxa
pest, insect pest IIKIIHUK, IIKiAJIMBa  gnat KOMap
insect damage 30UTOK B1JI KOMax slug CIIU3HSIK
insect control GopotsGa i3 kovaxawm snail  paank-masim
to spray OOTIPUCKYBATH weed Oyp’sH
spray liquid, wash piguna s to weed, to clear  mosotu,
OOTIPUCKYBaHHS away weeds 3HUIIYBAaTH
Oyp’siHH
knapsack sprayer  oOmpuckyBau root-propagated  Oyp’siH, 110
paHLIEeBUI (root-spreading)  pO3MHOXKY€ETHCS
weed KOPIHHSM
to dust, dusting OOTIHITIOBATH weed killer, 3acib mis
herbicide O60poTHOH 13
Oyp’stHaMu
powder MOPOIIOK fumigant ¢ymuranr, 3acid
TUIS 33 TAMJICHHSI
mixture, wash CyMiIn seed dressing 3acio s
agent, seed POTPYIOBaHHS
disinfectant  HaciHHs
poison, toxin OoTpyTa bait IpUMaHKa
rat TMAIIOK treated (un-) 00poOneHui,
POTPYEHUN
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IT'PAMATHYHHH JOBIOIHHUK

PARTICIPLES

JliempukMeTHUK — 11e HeocoOoBa (dopma Ji€cioBa, 10 Ma€ BJIACTUBOCTI JI€CIIOBA,
NPHUCITIBHUKA Ta TPUKMETHHUKA.
IcnyroTh nBa nienpukMmeTHuku - Participle I Participle 11
JiecniBHI BIACTUBOCTI T1EMPUKMETHHUKA:

- MoOe OyTH MPSMUM J0JaTKOM;

e.g. Having developed a new product they started an advertising campaign.

- MO€ OyTH IIPHUCTIBHUKOM;

e.g. Working hard, he achieved success in his career.

- Mae yacoBi ¢popmu Ta HOPMH MACHBHOTO CTaHY.

Simple Perfect
Active Ving Having V3
planning Having planned
Passive Being Vs Having been Vs
Being planned Having been planned

BracTuBOCTI MpUKMETHUKA!

- MOX€ BUKOHYBATH (DYHKIIIO O3HAYCHHS;

e.g. They cooperate with the advertising agency having a wonderful reputation.
BrnactuBocTi puCTiBHUKA:

- MO’KE€ BUKOHYBAaTH (PYHKIIII0 OOCTaBUHH;

e.g. Having finished the project, they started a new one.

The Objective Participial Construction

(Complex Object)

I. Complex Object with Participle I
See noun
Watch me
Observe you Participle I
Notice him Ving
Hear her
feel it

us

them

e.g. I saw him working on the annual report.
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II. Complex Object with Participle 11

Want noun
Consider me
Wish you
Find him Participle II
her Vs
it
us
them
e.g. I want the advertising campaign developed well.
Have noun Participle II
Get Vs

e.g. We had the external factors monitored.
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[UNIT 7 FINANCE AND ACCOUNTING (sub-unit 13) }

A weak currency is the sign of a weak economy,
and a weak economy leads to a weak nation.

Before you can really start setting financial goals,
you need to determine where you stand financially

Starter

Reading Comprehension
Vocabulary Practice
Language Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER

“The profession or work of keeping or checking
financial accounts, calculating taxes etc.”
What does this definition stand for: account-
tancy/accounting or bookkeeping?

Are accountancy/accounting and bookkeeping
similar or different activities?

Can businesses do without accountancy?

Who records the financial accounts of
an organization?

Accounting, finance

Key vocabulary

Exercises

I Talks on accounting

IT Students' research work

Implements and Machinery

Gerund, constructions with the Gerund

1. “The profession or work of keeping or checking financial accounts, calculating

taxes etc.” Does this
bookkeeping?

definition stand for accountancy/accounting or

2. Are accountancy/accounting and bookkeeping similar or different activities?
3. Can businesses do without accountancy? Why or why not?
4. Who records the financial accounts of an organization?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian equivalents

' 2.public agencies
. financial accounts

tax authorities

a. oJBIHA OyXranrepis

b. 3amikaByieHa 0co0a, CTOpOHA, MANIIIHUK

C. MO3UKOAABELb, KPEIUTOP

. accounting

- d. ocHOBHHMI1 KamiTan, OCHOBHI (GOHHU
. €. Iep KaBHA YCTaHOBA, B1JIOMCTBO

- 6. credit
7.lender
- 8. capital assets

2

3
4. double-entry bookkeeping
5

6

7

- f. BUpOOHUYI MOTY>KHOCTI

~ g. (P1HAHCOBUH 3BIT

h. momaTkoBe ynpaBiiHHS

9. production capacity
- 10. stakeholder

1. 001K, 3BITHICTD

J. 6opr
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2 Match the synonyms

l.tocarryout ~ a.topromote, support, foster, favor, stimulate
2 toencourage =~ b. amistake, fault
(3.tocommunicate ¢ to contain, include
‘4.anerror  d knowing, knowledgeable
5. ajudgement e. to fulfill, realize
6. informed f. to say, tell
7. to involve g. an opinion, look
8.controversial " h. a financial report, an accounting report
‘9.conventional i disputable, questionable
' 10. a financial statement | j. to force, oblige, compel
11. to constrain k. traditional, usual

3. Match words and phrases with their definitions

1. a double-entry bookkeeping  a. the subject which studies the theory of

system accountancy
2. credit b. analyzing and evaluating the economic
information and conveying it to the user
3. a lender c. the ability of a customer to obtain goods or
services before payment, based on the trust
that payment will be made in the future

4. to account for d. a system of bookkeeping in which each
transaction is entered as a debit in one account
and a credit in another

S.accounting  e.aspecialist in practical accounting

6. accounting scholarship f. an organization or a person that lends money

7. an accountant g. to give a satisfactory record of something,
typically money, that one is responsible for

READING

Text A

ACCOUNTANCY

Accounting is the process of identifying, measuring and communicating economic
information so that a user of the information can make informed economic judgments
and decisions based on it.

This financial information can primarily be used by lenders, managers, investors, tax
authorities and other decision makers to make resource allocation decisions between
and within companies, organizations, and public agencies. The terms derive from the
use of financial accounts.

Practitioners of accountancy are known as accountants.
Accounting scholarship is the academic discipline which studies the theory of
accountancy.
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According to its functions and aims accounting is divided into several branches:
financial accounting, management accounting, open-book accounting, and tax
accounting.

At the heart of modern financial accounting is the double-entry bookkeeping system.
This system involves making at least two entries for every transaction: a debit in one
account, and a corresponding credit in another account. The sum of all debits should
always equal the sum of all credits, providing a simple way to check for errors. This
system was first used in medieval Europe, although claims have been made that the
system dates back to Ancient Rome or Greece.

Some critics of standard accounting practices claim that it has changed little since
that time. Some kind of accounting reform has been taken in each generation to
attempt to keep bookkeeping relevant to capital assets or production capacity.
However, this has not changed the basic principles, which are supposed to be
independent of economics as such. In recent times, the divergence of accounting from
economic principles has resulted in controversial reforms to make financial reports
more indicative of economic reality. There have appeared several critical approaches
such as social accounting which challenge conventional accounting, in particular
financial accounting, for giving a narrow image of the interaction between society
and organizations, and thus artificially constraining the subject of accounting. Social
accounting in particular argues that organizations ought to account for the social and
environmental effects of their economic actions. Thus accounting should not only
embrace descriptions of purely economic events, not be exclusively expressed in
financial terms, aim at a broader group of stakeholders and broaden its purpose
beyond reporting financial success.

GLOBAL ACCOUNTANCY ORGANIZATION

The International Federation of Accountants (IFAC) is the global organization which
represents the accountancy profession. IFAC is committed to protecting the public
interest by developing high quality international standards, promoting ethical values,
encouraging quality practice, and supporting the development of all sectors of the
accountancy profession around the world.

Auditing is a related but separate discipline, with two sub-disciplines: internal
auditing and external auditing. External auditing is the process whereby an
independent auditor examines an organization's financial statements and accounting
records in order to express an opinion as to the truth and fairness of the financial
statements and their adherence to Generally Accepted Accounting Principles
(GAAP), or International Financial Reporting Standards (IFRS), in all material
respects. Internal auditing aims at providing information for management usage, and
it is typically carried out by employees of the company.
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VOCABULARY PRACTICE II

1 Match the attributes with the term accounting to form the names of branches
of accounting and translate them into Ukrainian

Financial - Tax
“Social ! ACCOUNTING  Conventional
Management Open-book

2 Which branch of accounting is described? Match the definition with the term.

1. Open-book accounting = a. a branch of accounting which involves the
processes by which financial information about a
business is recorded, classified, summarized,
interpreted, and communicated; for public
companies; this information is generally publicly-

, ~accessible

2. Tax accounting b. a branch of accounting which deals with the

information used within an organization and is
usually confidential and accessible only to a small
group, mostly decision-makers

3. Management c. a branch of accounting which aims to improve

accounting accounting transparency
4. Financial accounting | d. the accounting needed to comply with
jurisdictional tax regulations

3 Match the nouns which go with the verbs make and do

1. claims 7. entries 13. one’s duty 19. work y. a noise

2. business 8. a favor 14. records 20. a living 25. a phone call
3. mistakes 9. judgements  15. nothing 21. an offer 26. a profit

4. one’s best 10. plans 16. money 22. harm 27. a fortune

5. decisions 11. accounts 17. good 23. arrangements | 28. progress

6. a suggestion | 12. an attempt @ 18. an effort 24. an exception | 29. a market

4 Fill in either do or make in the correct form

Sorry, but you have ~ a mistake in your records.

We have been  business with him for a long time.

Working as an accountant at this company he a fortune.

To _ _ the right decision we need more information about the financial
situation of the firm.

[ am going to __ him an offer to take this job.

A lot of efforts have been ~ to improve their financial situation.

7. He _ his best working out a new financial plan for the following year.

el s

AN
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8. He _ nothing to improve the situation.

9. Her duties involve ~__ records for the company.

10. Canl ... atelephone call from your office?

11. Having used your financial information the CEO _  judgments concerning
further development of the company.

12. Canyou  me a favor and prepare all the financial statements for the first
quarter of the year.

13. How doeshe  his living?

14. The aim of every businessis to _ a profit.

15. Youhave _ progress in developing a new strategy.

16. To _ your work successfully you need special education.

17. Sorry,Ican’t _ ittomorrow, [ have  some arrangements.

18. They have _  an attempt to increase the financing of the project.

19. Attracting more investments will  good for a successful accomplishment
of the project.

20. Thenextstepis _  the market for a particular kind of securities.

5 Match the verbs in column A with the words in column B to form the phrases
used in the text

A B '
2. to check for b. financial statements
3. to aim at . c. the purpose
4. to take 1. informed economic judgements
5. to broaden e. a broader group of stakeholders
6. to examine . an accounting reform
7. to embrace - g. the subject of accounting
8. to challenge h. descriptions
9
1

to constrain 1. the social and environmental effects |

0. to account for . j. conventional accounting

6 Translate the sentences using the word combinations from exercise 5

1.

Bynp nacka, npounTtaiite piHaHCOBUH 3BIT 1 IEPEBIPTE HA HASBHICTh MOMMIIOK.

2. IlpomucnoBi mignpueMcTBa MNOBUHHI YCBIJOMIIIOBATH, WIIO0O BOHHM HECYTh

BIIMOBIJAIHICTD 3a BIUIMB HAa CYCHUILCTBO Ta OTOUYIOUE CEPEIOBUIIIE.

. Mu He MOXEMO CTaBUTH TiJ] CYMHIB TPaJUIINHY MPAKTUKY OyXrajaTepCchbKOTO

00JIIKY.

Hawm cinijg 3poOutu 0613HaHy €KOHOMIYHY OIIHKY CHUTYAIIii.

Harir 3BIT MICTUTh OMTUC €KOHOMIYHMX IOJI1H 32 TOTOYHUM PIK.

BiacyTHicTh aHanizy B3aemMoiii CyCHiIbCTBA 1 MIANPUEMCTB OOMEXKY€E MPEIMET
OyXTraaTepchbKoro o0IiKy.

Icaye moTpeba mpoBecTr €eKOHOMIUHY pedopMy B KpaiHi.

Binnin 6yxrantepii nepeBipsie piHAHCOBI 3BITH KOKHOTO MICSIISL.
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9. Mu npomnoHyeMo pO3LUIUPUTH METY OyXTaaTepChKOro 00Ky 3a MEXi IPOCTOTO

OIKMCY EKOHOMIYHOI CHTYaLlli.

10. [1nan po3BUTKY KOpIIOpallii HANpaBlIE€HUW Ha MIKMPIIY TPYHy 3alliKaBJICHUX

oci0.

Text B

Read and translate the text using vocabulary notes

- 1. a facilitator
2. equity

3. mutual fund
4. hedge fund

Ukrainian

' IOMIYHUK, TI0CEPEHUK

- KaIiTajg KoMrmaHii, BlacHu# kamitan (chopMoBaHuii 3a
PaxyHOK PO3MIIIICHHS aKIii)
- (MH.) 3BMYaiHi aKIii

B3a€MHUI (IHBECTUIIIHHUN) HOH

xemKeBui GoHI, XeHK-(POoH - IHBECTUIIIHII QOoHT 3
BHUCOKHUM CTYIICHEM PU3HKY, IKUI BUKOPUCTOBYE BUPOOHUY1
(iHAHCOB1 IHCTPYMEHTH 3 METOIO OZICpKAHHS
MaKCHUMaJIbHOTO MPUOYTKY

- 6. securities

hedge TEPMIHOBA Yro/1a, U0 YKIAAAETHCS AJIs CTPaXyBaHHs LIIHU Ta
npuOyTKY

hedge buying KYIIBJIS Harepes| 4epe3 3arpo3y 3pOCTaHHsI IiH
aKTHBHU, MaifHO, (DOHIM, KaIiTas

[[IHHI Hanepu

7. to securitize

KOHBEPTYBATH HENIKBI/IHI aKTUBH Yy L1HHI Nanepu, 10 BUIBHO
XOJATh HAa PUHKY

‘8.stock | OCHOBHHI(romTOBHHI1) KariTas, hormH, aKiii
9. share aKIIis, 101, Hau

- 10. stake JIOJISI, YaCTUHA

- 11. bond obuirarisi, 60proe 30008’ I3aHHS

12.toexceed

- 13. excess

BUXOJUTH 332 MEXI1, NepeOLIbIITyBaTH

HaJAMIPHUI, HaJUTUILIKOBUI

~14. to pocket

15. to ager egaté""'

16. money flows

' 17.liquid asset

KJIaCTHW B KMIICHIO, ITPHUBJIACHIOBATH

00’ eHYBaTH , 30CEPEIKYBATU

I'POIIOBI MOTOKH

JIIKBITHI aKTUBH

The field of finance refers to the concepts of time, money and risk and how they are
interrelated. Banks are the main facilitators of funding through the provision of
credit, although private equity, mutual funds, hedge funds, and other organizations
have become important. Financial assets, known as investments, are financially
managed with careful attention to financial risk management to control financial risk.
Financial instruments allow many forms of securitized assets to be traded on
securities exchanges such as stock exchanges, including debt such as bonds as well as
equity in publicly-traded corporations.
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An organization whose income exceeds its expenditure can lend or invest the excess
income. On the other hand, an organization whose income is less than its expenditure
can raise capital by borrowing or selling equity claims, decreasing its expenses, or
increasing its income. The lender can find a borrower, a financial intermediary such
as a bank, or buy notes or bonds in the bond market. The lender receives interest, the
borrower pays a higher interest than the lender receives, and the financial
intermediary pockets the difference.

A bank aggregates the activities of many borrowers and lenders. A bank accepts
deposits from lenders, on which it pays the interest. The bank then lends these
deposits to borrowers. Banks allow borrowers and lenders, of different sizes, to
coordinate their activity. Banks are thus compensators of money flows in space.

Finance is used by individuals (personal finance), by governments (public finance),
by businesses (corporate finance), as well as by a wide variety of organizations
including schools and non-profit organizations. In general, the goals of each of the
above activities are achieved through the use of appropriate financial instruments,
with consideration to their institutional setting.

Finance is one of the most important aspects of business management. Without
proper financial planning a new enterprise is unlikely to be successful. Managing
money (a liquid asset) is essential to ensure a secure future, both for an individual and
an organization.

7 Find in the text the words and word combinations which mean the following

1. To convert (an asset, especially a loan) into marketable securities, typically for
the purpose of raising cash by selling them to other investors.

2. A market in which securities are sold and bought.

The action or process of investing money for profit or material result.

An official document promising that a government or company will pay back

money that it has borrowed, often with interest.

The things that a company owns, that can be sold to pay debts.

Correct or suitable for a particular time, situation, or purpose.

Right, suitable or correct.

Easily changed into money by being sold or exchanged.

The money that a company or a person has, and the property they can exchange

for money.

10. To put something into your pocket, to poach.

11. A company or corporation whose shares can be sold and bought freely in the
fund market.

12. The management of money by governments or organizations; the money that
an organization or person has and the way they manage it; money provided by
a bank or other institution to help buy or do something.

nali

22 00 X O\ th
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8 Match the words in the box with the word fund to form names of different

funds and then match the combinations with their definitions. Note: two
words in the box are odd

mutual hedge friendship pension offshore inshore

. An investment program funded by shareholders that trades in diversified

holding and is professionally managed.

. A limited partnership of investors that uses high risk methods, such as

investing with borrowed money, in hope of realizing large capital gains.

. An investment program which is based/functions abroad in a country where

you pay less tax than in your home country.

. A fund from which pensions are paid, accumulated from contributions from

employers, employees or both.

9 Replace the underlined words and word combinations with those used in both

N —

AN

texts

. They need more financial information to decide how to allocate their resources.
. The basis of modern financial accounting is the double-entry bookkeeping

system.

. Some critics of standard accounting practices state that it has changed little since

the time of Ancient Rome and Greece.

. It is essential to keep bookkeeping in correspondence with capital assets or

production capacity.

Accounting should not only include descriptions of purely economic events.
Internal auditing is typically realized by employees of the company.

An organization can increase capital decreasing its expenses, or increasing its
income.

A bank totals the activities of many borrowers and lenders.

Banks give the opportunity to borrowers and lenders of different sizes to
coordinate their activity.

10. An organization whose income exceeds its spending can lend or invest the

excess income.

10 Answer the questions using the information you have learnt from both texts

NP =

Who uses financial information?

What do the users need this information for?

What branches of accounting do you know?

Can you describe the principles of the double-entry bookkeeping system?
What do different critical approaches challenge conventional accounting for?
What global organization represents the interests of the accountancy profession
and what is it committed to?

What concepts does the field of finance refer to?
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8.
9.

Does the lender receive the interest the borrower pays?
Who aggregates the activities of many borrowers and lenders?

10. Why is finance one of the most important aspects of business management?

LANGUAGE FOCUS

1 Complete the sentences with the correct form of the verb

b

PN W

9.

Idon’tmind (to open) my account in this bank.

They want _ (to invest) their money in an offshore company.

Our company would like  (to establish) cooperation with your fund.

They like = (to establish) different market settings and environment to
analyze agents’ behavior.

We consider _ (to take) advantage of suddenly arising opportunities.

The company tries _ (to share) risks with the partners.

Our partners postponed _ (to negotiate) a new contract.

The bank refused = (to lend) him any money because of his being
unemployed (because of his poor financial history).

Wekeep (to take) necessary steps to ensure settlement of account.

10. The resp0n31b111t1es of the credit department involve  (to set) credit limits.

2 Fill in prepositions which are used with gerunds

1.

9,

a

Managerial or corporate finance is the task ~  providing the funds for a
corporation's activities.
Financial accounting is more concerned ___ reporting financial information.

. Credit gives the customer the opportunity ~  buying goods and services, and

paying for them at a later date.
There are several reasons  keeping cash.

. Experimental finance aims _ establishing different market settings and

environments.

Research may proceed  conducting trading simulations.

The International Federation of Accountants is committed protecting the
public interest  developing high quality international standards.

. We could raise our capital _ _ selling some of our assets.

. They are unlikely to achieve success _ planning thoroughly.
10.
11.
12.
13.
14.
15.
16.
17.

A lot of organizations are interested  getting low-interest credits.

Credits can prevent  going bankrupt.

The bank decided ~ providing them a credit.

They succeeded ~ providing financial services to the public.

The organization planned  extending their services.

The committee warned ~ paying credits back late.

They insisted settling the debts promptly.

Our credit department is responsible = knowing the credit policy and
procedures for credit control.
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18. He is good __ _ timely reporting about all our accounts.
19. High interest rates didn’t stop them  borrowing from the bank.
20. The company’s management don’t approve _  their using the funds.

3 Combine the sentences using the gerund and prepositions that often
go with it

Exam

after before without instead of for
in spite of by of because of

le:

- First he learnt the financial state of the company then he bought its shares.
- Before buying the shares of the company he learnt its financial state.

l.

ANl

8.

9.

You can not succeed in your business until you make proper financial
calculations.

Before you go abroad you have to buy a health insurance.

He didn’t pay for education; instead of this he wasted all his money.

They tried to maximize the company’s wealth but it didn’t work.

Their situation may be improved if the bank extends a line of credit.

They had to pay for a loan. That’s why they could not afford to go on holiday
abroad.

Treasury bonds were rising at that time, so some investors began to sell their
bonds to earn more income.

When buying abroad you first change your money to the country’s currency and
then you can buy the goods you like.

First they accumulated excess money and then purchased real assets.

10. When a company develops a new plan it should identify the appropriate

strategy.

SPEAKING I

1 Write the questions to receive the following answers

Q.
A.

Q.
A.

Q.
A.

Q.
A.

Q.

The field of finance refers to the concepts of time, money and risk and how they
are related.

Banks as well as other organizations like mutual or hedge funds provide credits
to businesses or individuals.

Investments are financially managed with careful attention to financial risk
management to control financial risk.

Securities are traded on securities exchanges.
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A. Finance is used by individuals, by governments, by businesses and other
organizations.

2 Read the dialogue and be ready to comment on personal finance

T: Studying at university | have come to a conclusion that nobody can do without
finance.

M: Really? I have always thought that finance is professional activity.

T: Don’t be so sure. This seems true only from the first glance. But when you
analyze your life carefully you will see that you make different financial decisions
every day

M: That’s interesting. I just think what to do, what to eat and what to buy.

T: That’s it. There is a separate kind of finance called individual finance and it is
concerned with many everyday decisions. You, like all people, think how much
money you will need in your present and future life and where this money will
come from.

M: Yes, you are right. These questions are important but there are so many
unforeseen events in our lives. How can we protect ourselves against them and
other risks?

T: Nobody can foresee the future but people should be realistic. Like ordinary
bookkeepers they should balance their incomes and spending and, of course, they
save some money in case of unforeseen events.

M: Nowadays more people prefer taking credits instead of saving money. It is natural
that people like spending money and buying things.

T: But first they should think how credit affects their financial standing. It is so
difficult to plan a secure financial future in an environment of economic
instability.

M: What else may personal financial decisions involve?

T: They may involve paying for education, financing durable goods such as real
estate and cars, buying insurance, e.g. health and property insurance, investing and
saving for retirement.

M: As I see, to do well in life everybody should have special financial education.

T: In some way you are right. At least you should think carefully when making
financial decisions.

3 Read the dialogue and comment on credits

A: Credits are very popular nowadays.

N: It goes without saying, they are. Credit gives the customer the opportunity to buy
goods and services, and pay for them at a later date.

A: Tunderstand that but what is the reason for businesses?

N: Oh, it is evident. For many shops and other trade organizations credit trade usually
results in more customers than cash trade, they can charge more for goods to cover
the risk of bad debt and they gain goodwill and loyalty of customers. As a result
their sales increase.
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: If I understand correctly credits can be useful for farmers and they can buy seeds

and implements, and pay for them only after the harvest. Thus credits stimulate
agricultural and industrial production and commerce.

: People should be very careful as there exist a lot of disadvantages of credit sale as

well. Providing credits, organizations bare a risk of bad debt and high
administration expenses. More working capital is needed. Moreover, people can
buy more than they can afford and a risk of bankruptcy exists for everybody.

: I guess the lender should consider the factor which influence credit conditions.

Could you name some of them?

: Among them are nature of the business’ activity and its financial position, product

durability and length of a production process. Besides, competition and
competitors' credit conditions are very important.

: I think the country's economic position and conditions at financial institutions

should be taken into consideration. I would like to know how credit organizations
can know creditworthiness of their clients.

: There are different sources of information on creditworthiness like business and

bank references, credit agencies, chambers of commerce and employers. Besides,
when taking credits borrowers fill in credit application forms.

4 Read the dialogue and comment on accounts

C:

E:

E:

C:

Welcome to our credit department and I hope you will enjoy working here. Now I
am ready to answer your questions if you have some.

Yes, please. As far as I know it is not easy to work with overdue accounts. Can
you give me some advice?

: In our department the work is arranged effectively. We keep cards arranged

alphabetically in a card index system. We attach a notice of overdue account to the
statement and send a letter asking for settlement of a debt. If the first letter is
ineffectual we send a second or third letter. If it doesn’t work we threaten a legal
action.

: What will my responsibilities be?
: As I have mentioned before the duties of the credit department involve taking

legal actions and necessary steps to ensure settlement of account, knowing the
credit policy and procedures for credit control and setting credit limits. We are
also responsible for ensuring that statements of account are sent out and that
thorough checks are carried out on credit customers. We keep records of all
amounts owing and ensure that debts are settled promptly. Besides, timely
reporting to the upper level of management for better performance is essential.
Now I understand why effective credit control increases sales and profits, reduces
bad debts, and builds customer loyalty.

So, join us and be part of our team.

5 Read and translate the dialogue

Well, gentlemen, I have to tell you that these new competitive rates mean some
difficult decisions for us. Ham notpi6Ho miatuTt Oiiblue, m00 3aTydYdTH KOUITH

221



UNIT 7 FINANCE AND ACCOUNTING

and many of our accounts and services are simply money losers. I want you to
work out effective measures that would help all of us cope with this new situation.

- Yes, while the government was setting ceilings on the interest rates that we paid
on savings, MM MOIJIM BHKOPHUCTOBYBaTH L€ JelieBe xkepeno to pay for the
services that we provided. Deregulation is what we have to blame!

- Not really. Deregulation means new opportunities. What I’m thinking of is real
diversification. We could attract big customers by mnoegHaHHAM TpaaUIIHHUX
nociyr 13 HoBuMH. Say, Merril Lynch, the world’s biggest brokerage firm sells
insurance to its customers and lends them money in addition to bond and stock
transactions.

- That’s a good example. Nevertheless, € 1 iHIUNA TpUKIaA JUIsl HacHiyBaHHS. |
hope you do remember the way American National Bank cut its losses last year.
They simply tripled the minimum balance required for free checking. How much
was that?

- As far as I know, from $500 to $1000. And they managed to have nearly 20
percent of their checking and savings accounts closed by their customers.

- Doesn’t that mean scandal?

- Beggars are not choosers. I mean the American National Bank! At least now BoHu
MOXKYTh 3allpONIOHYBAaTH a greater variety of new and more expensive services to
their preferred customers — those with a household income of $100,000 or more.

- Then we could possibly follow both ways and win the game!

SPEAKING II
STUDENTS’ RESEARCH WORK

Part1
Read and practice the dialogues, role-play them.

T: Hello! How are things with you?

S: Very much the same, thank you. Busy as always: studying, working in the
library.

T: Do you often go to the library?

S: Nearly every day. I need to find a lot of information about farm enterprises in our
area. | am preparing a report on the work of farm enterprises.

T: Are you getting ready for the seminar?

S: No, we are having a students’ scientific conference soon and I have to finish my
report in time.

T: Then, good luck to you! Hope you will be a success at the conference.

S: Thanks.

B: Do you take part in any kind of research?
D: I have to. I want to take a post-graduate course and the research work is an
inseparable part of studying there.
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B: What does research work involve?

D: Oh, it involves many kinds of activities but first of all carrying out experiments,
making analysis and collecting data.

B: Do you enjoy doing research?

D: To tell the truth, it is quite interesting, especially when you go into the heart of
the matter.

B: Listening to you I’ve got an impression that you will make a good researcher.

D: Hope so.

P: Do you take part in any scientific society?

N: Yes, almost all our students are involved in research work.

P: How do you work in your scientific society?

N: We have scientific advisors and we read scientific literature and prepare reports
under their supervision.

P: What do you do with the reports?

N: We make their presentations at the sittings of the scientific society.

P: How often do you have sittings?

N: Twice a month, as a rule.

N: I heard you were a success at the annual students’ scientific conference.

K: Yes, I’ve got the first prize.

S: Congratulations! And what now?

A: There is a chance of going to Kyiv to take part in the contest at a national level.

S: Isn’t it too difficult and nerves taking?

A: In some way it is. But at the same time it is a wonderful opportunity to test your
knowledge and aptitude for scientific work.

S: You are right. Good luck!

Part 2

Read and translate the dialogues. Say what you have learnt about students’ research
work

- What are you doing this weekend?

- 5l 6yny niucatu cTaTTIO 710 301pHUKA HAYKOBHX Ipallb.

- JiticHo? Twu mikaBuIics HayKOBOK poOOTOI0?

- Yes, it is interesting for me to research different aspects of farming.

- Hackinpku 1ie kopucHo 10617

- Research enriches our knowledge of the subjects, broadens the outlook and
develops independent thinking.

- Sx1 popMu HayKOBO1 pOOOTH CTYACHTIB ICHYIOTh y BalllOMy YHIBEPCUTETI?

- There are some forms of students’ research work at our university, such as
scientific societies, students’ scientific conferences, subject contests and
publications in the Proceedings of the university.
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- Do you do any kind of research?

- Tak, g Gepy y4acTb y poOOTI HAyKOBOI'O I'ypTKa 3 MapKETUHTY.

- Tu rotyem 10NoOBiAbL 10 CTYIEHTChKOI HAYKOBOI KOH(EpeHIii?

- Yes, I do. I have collected a lot of interesting information about marketing
development abroad and I want to make a presentation of my report at the
conference.

- What aspect of farming would you like to research?

- S mie He BupimmB. MeHi mogo0aeThcsi OyXraaTepchKuil 00K 1 51 CIIO/IBAIOCh, 1110
MO>KHA JTOCJIIJIUTH, SIK MpaItoe piHaHCOBa CHCTEMa Y CIITbCHKOMY TOCIIOAAPCTBI.

- Tak, cibcbKe TOCMOAAPCTBO MOTPeOy€e IHBECTHIlN 1 TPAMOTHOTO PEryJtOBaHHS
(h1HaHCOBUMHM MMOTOKAMHU.

- I am very interested in researching finance and accounting and I think that my
future diploma project will be aimed at studying the optimum regulations of
financial resources in agriculture.

- I wish you success in your research and hope that the topic of my diploma paper
will be as interesting and useful as yours.

- 5 pajky TOO1 3BEpHYTHUCS A0 HAYKOBOI'O KEPIBHHMKA IO JOMOMOT'Y Y BUOOP1 TEMHU.
Miii kepiBHUK 3aBXKIM PEKOMEHJYE€ MEHI HAayKOBY JITepaTypy, Ky HOTpiOHO
IPOYUTATH; BIH TAKOXK MOSICHIOE, SIK TOTYBATH JOTIOBIb.

- Jsxyto 3a mopany. S mymaro, 110 s CKOpUCTaIOCs HEIO.

FARMER’S CORNER

IMPLEMENTS AND MACHINERY

| tillage 0o0poOITOK IpyHTY  potato harvester = kaproruie30upanbHUAN |

KoMOaiiH
to till, cultivate 00pobIIsITH potato ridger MallliHa JJIs
M1ATOPTAHHS
to plow, plowing  oparu, opaHnka spray killing 3HUIICHHS
OOTIPUCKYBaHHIM
deep plowing rimmboKa OpaHKa dibber, dibble CaJUILHUN KIJOK
furrow 0opo3Ha hoe MOTHKA
moldboard BIJIBAJI TUTyTa mechanical hoe | mponomtoBau,
MaIuHa Jis
MDKPSIAHOTO
00pOOITKY
share JIeMIIII rotary cultivator = poramiitnui
KyJIbTHUBATOD, (hpe3a
knife/coulter; YEepPeIIKOBHI HIXK toolbar pama st
cutter/colter HaBIIIyBaHHS
pobouux opraHiB
skimmer/jointer ~ mepeANTY>KHUK single-canvas KaTKa-
binder CHOIIOB’ s13aJIKa
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three-furrow plow TppoxkopmycHuit combine KOMOaliH, )KaTKa-
ITYT harvester MOJIOTHJIKA

trailed tractor NPUYITHUMA cutterbar pLKy4Hid arapat

plow TPAKTOPHUH ILTyT

tractor-mounted  HaBicHUH main table IIHEK KaTKU

plow TPAKTOPHUM TLTYT auger

mounted disc HaBiCHHI nuckoBuil  reel MOTOBHJIO, OapabaH

plow TUTYT

disc harrow JUCKOBa OOpoHa threshing drum  mMomoTunpHUI

Oapaban
zig-zag (offset) 3y0OuaTta 60poHa grain auger ITHEKOBU I

harrow conveyor TpaHCIIOPTEp 3€pHA
tine 3y0, majerb grain tank (bin) 3epHOBUII OyHKEp
ring roller KUIbYaTUH KaTOK straw press COJIOMOIIpEC
baler
flat roller IJIaJIKUM KaToOK straw chopper  cosiomopi3ka,
noIpiOHIOBaY
fertilizer TYKOBa ClBaJiKa, self-loading CaMOHaBaHTaXKyBay
distributor, po3KH1ay 100pUB forage, self-
spreader loader
seed broadcaster  TpaB’siHa ciBasika in-line PSAZIKOBA, BaJIKOBA
windrower KaTKa
seed drill JIIKOBA CiBaJIKa sprinkler JI0II0BAa YCTAaHOBKA
irrigation
potato planter MaIlHa JJIs trailer npuyin
CaJiHHS KapTOILII
potato lifter MaliuHa JJis grader, sorter COpPTYBaJIbHUK
BHUKOITYBaHHS
KapTOILIi

I'PAMATUYHHHA JOBIAHHUK
TEPYHIIN (GERUND)

I'epynaiii — ne HeocoboBa (opMa Jl€cioBa, IO Ma€ BIACTUBOCTI JI€CIOBa Ta

IMEHHHKA.

SIK mi€ecsI0BO TEPYHIIN:

- Ha3WBAacE JII0

e.g. Credit gives the customer the opportunity of buying goods and services.

- MOX€ MaTH NpAMHI 10A4aTOK (FepyH1i MepexXiIHUX AI€CIIB)
e.g. Financing durable goods is part of many financial decisions.

- MOXC MAaTH O3HAYCHH:, BUPAKCHC l'IpI/ICJ'IiBHI/IKOM
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e.g. The speculative motive refers to the money kept aside to take advantage of
suddenly arising different opportunities

- Mae ¢popmu Simple ta Perfect
e.g. They are proud of having worked with him.
They are proud of working with him.

- MAae€ aKTUBHHM Ta MAaCUBHUU CTaH
e.g. He insisted on making an account report.
He insisted on the plan’s being finished in time.

®OPMU I'EPYHAIA
Simple Perfect
Active V-ing Having V;
Planning Having planned
Passive Being V; Having been V;
Being planned Having been planned

A IMEHHUK TePYHIIN:
- B pEYEHHI MOK€ BUKOHYBAaTH (PYHKIIi M METa, T0JaTKa Ta IpeIuKaTuBa
e.g. Auditing is a related but separate discipline, with two sub-disciplines.

- Tepe] TePYHIIEM MOXE BXXKUBATHCS TPUHMEHHHUK
e.g. Experimental finance aims at establishing different market settings and
environments.
- mepen TepyHIIEM MOXKE BXKHMBATHUCS NPHUCBIMHUN 3aliMEHHUK a00 IPHUCBIiitHA
dbopma iMeHHHUKA
e.g. Working capital is mostly provided by a bank’s extending a line of credit.

JliecnoBa, micis SKUX BXKUBAETHCS TEPYHIIM:

Like  dislike love  hate  enjoy  mind
consider discuss involve

II.

Begin start continue goon keep keepon stop
finish quit postpone

JiecnoBa 1 BUpa3u 3 MpUMMEHHUKAMHU, ITICIIS SIKUX BXKUBAETHCS TePyHIIN:
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beafraidof  besorryfor  apologizefor  believein  dreamabout

be excited about ' feel like forgive for be good at insist on

look forward to :it’snouse  : planon be responsible for  thank for

be tired of worry about  succeedin  approveof ~ decide against

be fedup with  beaimedat  prevent from  suspectof warn against

it’s no good beusedto  thinkabout/of | thereisnopoint

be interestedin .~~~ benervousabout

[TpuiiMeHHUKH, TICIS AKUX BKUBAETHCS TEPYHIIM:

after before without instead of for inspite of by of

lepynaiit y cronydeHHi 3 IMEHHMKOM a00 3aiMEHHHKOM MOXE YTBOPIOBATH
KOMIUJIEKCH. 3a3BUYall KOMIUIEKC CKJIAQJA€TbCd 3 IMEHHOI YaCTHHM Ta JI€CTIBHOI. Y
repyHIlalbHOMY KOMIUIEKCI 1MEHHAa 4YacTMHA CKJIAJaeTbCad 13 IMEHHUKA Yy
OPUCBIMHOMY YM 3arajbHOMY BIJIMIHKY a0O MPUCBIMHOrO 3aiiMeHHHKA. [[ieciiBHa
YyacTHHA MpeJCTaBieHa FepyHIIeEM, 110 MEpPEae 10, iKa BUKOHYETbCS OCOOO0I0 4M
IpeIMETOM, 10 BUPAXEH1 IMEHHOIO YAaCTUHOIO.

['epynaianbHUI KOMITIEKC MEPEKIATAETHCS MIAPSTHUM PEUCHHSIM, T1IIMETOM SIKOTO €
IMEHHUK 200 3aliMEHHUK IMEHHOT YaCTHHHM, a TEPYH/II MEePEeKIaIa€ThCA SIK MIPUCYTOK
pEeUYCHHS.

IIpuxnao:
The management thanked the staff for their fulfilling the project in time.
KepiBHUIITBO MOSKYBaJIO KOJIEKTUB 3a T€, 1[0 BOHU BUKOHAJIM MPOEKT BYACHO.
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My budget is a solid, balanced plan that allows us to
make real, sustainable progress and provides the
revenue necessary to fund our priorities.

Michael F. Easley

The trouble with a budget is that i1t’s hard to fill

Starter

Reading Comprehension
Vocabulary Practice
Language Focus/Grammar
Speaking Comprehension

Farmer’s Corner
Grammar reference

STARTER
1. What is a budget?

up one hole without digging another.
Dan Benett

1. What is a budget?

2. What do you think budgeting is?

3. Do people need budgets in their personal lives
and in their families?

4.1s budgeting important? Why do you think so?

Budgeting, audit

Key vocabulary

Exercises

I Talks on accounting

IT Future profession

Horticulture. Market gardening.

Conditionals

2. What do you think budgeting is?
3. Do people need budgets in their personal lives and in their families?
4. Is budgeting important? Why do you think so?

VOCABULARY PRACTICE I

1 Match English words and phrases with their Ukrainian equivalents

. government investment
_expenditure

10. unemployment benefit

L.legislature ~ a. ypsuoBi BUTpaTH

2. revenue b. moramenHs 60pry

‘3.expenses  ic.ypsnosi inBecTuuif

4. government consumption  d. rpoIIOBi HAIXOKCHHS, PyX FOTIBKH
- 5. transfer payments €. 3aKOHOJABYMU OpraH BIIaJIU

(6. governmentbonds | f. putparm

7. debt repayment g. IOTIOMOTa Y 3B‘SI3KY 3 0€3p00iTTsIM
8. cash flow h. moxin

9

1. Iep>kaBH1 o0Jirarii

J. TpaHc(epTHI MIATeX1(BUILIIATH)
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2 Match the synonyms

Linflow ~ 'a prediction

- 2. outflow b. purpose

3. forecast C. pension

‘4.toobtain  d. expenses, spending, expenditure
S.smooth ¢. planned

6.mtent ~ f public investment

7 tocompile g income, revenue

8. government investment | h. transactions

9. intended 1. to make, to work out

10. operations J. calm

1. retirement benefit | k. to get, to receive, to acquire

3 Match words and phrases with their definitions

1. transfer payment a. to officially agree to or to accept as satisfactory
2. successor government  b. to obtain something from a special source
3. infrastructure c. to put into effect by voting on it
4. software d. a payment made or income received in which no

goods or services are being paid for, such as a
benefit payment or subsidy

5. to approve e. the basic physical and organizational structures and
facilities (e.g., buildings, roads, power supplies)
needed for the operation of a society or enterprise

6. to derive f. the programs and other operating information used
by a computer
7. to pass g. a government which comes after the acting
government
READING
Text A
BUDGETING

A budget is an important concept in microeconomics. It is generally a list of all
planned expenses and revenues. It is a plan for saving and spending.

The purpose of budgeting is to provide a forecast of revenues and expenditures and to
enable the actual financial operation of the business to be measured against
the forecast.

As different organizations and individuals act at the market we may speak about
company budgets, government budgets and personal or family budgets.
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The budget of a government is a summary or plan of the intended revenues and
expenditures of that government. It is a legal document that is often passed by
the legislature and approved by the chief executive or president.

The two basic elements of any budget are the revenues and expenses. In the case of
the government, revenues are derived primarily from taxes. Government expenses
include spending on current goods and services, which economists call government
consumption; government investment expenditures such as infrastructure investment
or research expenditure; and transfer payments like unemployment or retirement
benefits.

Government budgets have an economic, political and technical basis. Unlike a pure
economic budget, they are not entirely designed to allocate scarce resources for the
best economic use. They also have a political basis where in different interests push
and pull in an attempt to obtain benefits and avoid burdens. The technical element is
the forecast of the likely levels of revenues and expenses.

Government can pay for spending by borrowing (for example, with government
bonds). The accumulation of deficits over time is the total public debt. Deficit finance
allows governments to smooth tax burdens over time, and gives governments an
important fiscal policy tool. Deficits can also narrow the options of successor
governments.

The budget of a company is often compiled annually, but may not be. A finished
budget is a plan for the short-term future, typically one year. While traditionally the
finance department compiles the company's budget, modern software allows
hundreds or even thousands of people in various departments (operations, human
resources, [T, etc.) to list their expected revenues and expenses in the final budget.

In a personal or family budget all sources of income (inflows) are identified and
expenses (outflows) are planned with the intent of matching outflows to inflows
(making ends meet.) It is a finance plan that allocates future personal income towards
expenses, savings and debt repayment. Past spending and personal debt are
considered when creating a personal budget.

VOCABULARY PRACTICE II

1 Match the verbs in column A with the words in column B to form the phrases
used in the text

A
1. to derive a. benefits
2. to narrow b. revenues and expenses
3. to compile c.taxburdens
4. to obtain d. financial operations
S. to smooth e.abudget
6. to list f.opttons
7. to measure g. revenues
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2 Translate the sentences into English using the expressions of exercise 1

1. HeoOxiaHO cKJIacTH OOHKET /10 KIHLSI IOTOYHOIO POKY.

2. Tounnaroun poOOTy HaJ OFOIKETOM, CIIJI CKJIACTH CIIUCOK MPUOYTKIB Ta
BUTpPAT/BUJIATKIB.

3. Jms po3BUTKY Majioro 1 cepeHbOro 013HECYy CIIijl MOM’ SIKIIIUTH MMOJaTKOBUMN
TATap.

4. Hesnaino ckianeHuii 0ropkeT oOMexye BUOiIp y poOOTI KOMMaHii.

5. VYpsn orpumMye npuOYTKH 13 MOJIATKIB, K1 CIIAYyIOTh TPOMASHU Ta
oprasizariii.

6. Y pUHKOBI €KOHOMIIII KOHKYPEHTHOCITPOMOXH1 M1IMPUEMCTBA OTPUMYIOTh
nepeBaru.

7. Mu ominunu GpiHaHCOBI OMepallii KOMIaHii 1 TPOIMOHYEMO ONTUMI3YBaTH
il OrOIKET.

3 Answer the questions using the information you have learnt from the text

1. What sphere of economics is a budget part of?

2. What is the purpose of budgeting?

3. What is the procedure of adopting the government budget?
4. Who approves the government budget of Ukraine?

5. Are the revenues the only element of a budget?

6. What do the economists call government consumption?

7. Why is there a political basis in a government budget?

8. What gives governments an important fiscal policy tool?
9. What period is the budget of a company compiled for?

10. What is considered when creating a personal budget?

Text B

Read the text quickly and put the sentences below in the correct order
COMPANY BUDGETING

1. Budgeting is the most effective way for businesses to control their cash flow,
allowing them to invest in new opportunities at the appropriate time.

2. If the business is growing, they may not always be able to be hands-on with every
part of it. They may have to split their budget up between different areas such as
sales, production, marketing, etc. The company will find that money starts to move
in many different directions through their organization - budgets are a vital tool in
ensuring that they stay in control of expenditure. There are sales budgets, production
budgets, marketing budgets, cash flow budgets, project budgets, revenue budgets and
expenditure budgets.

3. For a company a budget is a plan to control the company’s finances, to ensure the
company can continue to fund its current commitments, to enable the company to
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make confident financial decisions and meet its objectives, to ensure the company has
enough money for its future projects.

4. It outlines what the company will spend its money on and how that spending will
be financed. However, it is not a forecast. A forecast is a prediction of the future
whereas a budget is a planned outcome of the future - defined by the plan - which the
business wants to achieve.

5. There are a number of benefits of drawing up a business budget, including being
better able to:

« manage your money effectively

o allocate appropriate resources to projects

« monitor performance

« meet your objectives

« 1improve decision-making

« identify problems before they occur - such as the need to raise finance or cash
flow difficulties

« plan for the future

 increase staff motivation

Creating, monitoring and managing a budget is key to business success. It should
help you allocate resources where they are needed, and should not be complicated.
You simply need to work out what you are likely to earn and spend in the budget
period.

6. To use your budgets effectively, you will need to review and revise them
frequently. This is particularly true if your business is growing and you are planning
to move into new areas.

7. Using up-to-date budgets enables you to be flexible and also lets you manage your
cash flow and identify what needs to be achieved in the next budgeting period.

Use the logical order

a. Business should not only create a budget. For a budget to work
successfully, businesses should review it regularly.

b. Budgeting helps businesses to be efficient.
c. To be flexible businesses need up-to-date budgets.

d. Sometimes businesses need more than one budget depending on the
area they are involved in. '

“e. Unlike a forecast which predicts the future, a budget plans how to |
meet the goals.

_f. A budget is important for good use of a company’s finance.
__g. Budgeting has many advantages.
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4 Match the attributes with the term budget to form the names of different
types of budgets and translate them into Ukrainian

revenue cashflow |
project BUDGET  production
osales expenditure

5 What budget is described? Match the definition with the term

1. Sales budget a. This budget is a prediction of future cash receipts
and expenditures for a particular time period. It
usually covers a period in the short term future. It
helps the business determine when income will be
sufficient to cover expenses and when the company
will need to seek outside financing. __
2. Production budget  b. A budget type which includes spending data items.
3. Cash flow budget  c¢. This budget is a prediction of the costs associated
with a particular company project. These costs
include labor, materials, and other related expenses.
It is often broken down into specific tasks, with
task budgets assigned to each.

4. Marketing budget  d. This budget is an estimate of future sales. It is used .
to create a company’s sales goals.

5. Project budget e. This budget is an estimate of the funds needed for
promotion, advertising, and public relations in
order to market the product or service.

6. Revenue budget f. Product oriented companies create the budget which
estimates the number of units that must be
manufactured to meet the sales goals. It also
estimates the wvarious costs involved with
manufacturing those units, including labor and
material.

7. Expenditure budget g. This budget consists of revenue receipts of
government and the expenditure met from these
revenues. Tax revenues are made up of taxes and |
other duties that the government levies.

6 Find in the text the words and word combinations which mean the following

"No EXPLANATION TERM
1. to divide something between different people or

~ different spheres

2. tobeactive in doing something
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3. to be able to direct a situation, a person, or an
4.  the state of being dedicated to something
5. to make certain that something shall occur, to
guarantee
6. to give asummary of something
7.  the way a thing turns out, results
8. tocompileabudget

tohappen
. to collect money, to accumulate finance

the purpose for people to work

something difficult, not easy

to assess something, to look at something again and
decide whether it is working or not

14. to reconsider something or to change something in
new conditions
15. to be new, modern, according to new data or

information

7 Replace the underlined words and word combinations with those used in both
texts

eSS

8.
9.

10.

Public investment is supposed to be used for the development of infrastructure.
Government revenues are derived from taxes.

Employees who worked for the state got their pension from the government.

In their program the candidates promised to even/level the tax burden for small
businesses.

Making the budget of a company includes calculating the company’s incomes

and expenses.

. According to the prediction for the next year our company will increase its

market share.

. Current financial transactions were considered for the strategic decisions of the

company.

Their purpose was to monitor the company’s performance.

We discussed planned financial indices at the meeting of the Board of
Directors.

It was decided that expenses must not exceed their planned level.

LANGUAGE FOCUS

1 Read and translate the sentences paying attention to the type of Conditional
sentences

l.

If private markets supply enough goods many people will enjoy the same good
at the same time.
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8.

9.

. If the budgeting process is complicated, it is more difficult for a person to keep

up with it.

. If there were sufficient funds to make the purchase you would have an

opportunity to buy it.

. If you are short of money, you will have to wait until you can allocate more

money to a new project.

. If you break down the budget creation process into a few easy to follow steps,

you will be able to sit down and create a basic budget in just a few minutes.

. Construct a model of how your business will perform financially if certain

strategies, events and plans are carried out.

If you had planned for your business' future, you would not have these
problems today.

If your business grows, you will not always be able to be hands-on with every
part of it.

If you had invested some time in creating a comprehensive and realistic
budget, it would have been easier to manage and ultimately more effective.

10.1f you had balanced their estimates against your own, you would have achieved

a more realistic budget.

11. If you use your sales and expenditure forecasts, you can prepare projected

profits for the next 12 months.

12. If you used your sales forecasts it would enable you to analyze your margins

and other key ratios such as your return on investment.

2 Complete the sentences with the correct form of the verb

I.

2.

If you control your cash flow, you _  (to invest) in new opportunities at the
appropriate time.

If you  (to invest) some time in creating a comprehensive and realistic
budget, it will be easier for you to manage.

. If you  (to balance) the consultants’ estimates against your own, you will

achieve a more realistic budget.

. You _(to prepare) projected profits for the next 12 months if you use your

sales and expenditure forecasts.

. If you forecast your inflow, you (to be able) to analyze your return on

investment.

. If you base your budget on your business plan, you = (to be creating) a

financial action plan.

. You will stay in control of your company’s performance, if you = (to

review) your budgets regularly as part of your annual planning cycle.

. We __ (to construct) a model of how our business may perform financially

speaiing if certain strategies, events and plans are carried out.
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3 Change the sentences in exercise 1 to speak about the present and past
situations

Example: 1. If you control your cash flow, you will invest in new opportunities
at the appropriate time.
Present situation: If you controlled your cash flow, you would
invest in new opportunities at the appropriate time.
Past situation: If you had controlled your cash flow, you would
have invested in new opportunities at the appropriate time.

4 Ask questions using Conditionals (See the example)

Example: (Perhaps) one day you want to reach your target audience for your
products’ promoting. - What will you do if you want to reach your target
audience?

You want to identify your income and expenditures. ~-What will you ...
You want to compile a personal budget. —

You want to start your own business. —

You want to increase your income. —

You want to control your company’s performance. —

AP e

5 Read the situation and write a sentence with if

Example: They supplied too little of their goods and did not receive the profit
They expected.
If they had supplied enough goods, they would have received the profit
they had expected.

1. They did not anticipate all budget-busting events and they were not able to
keep up with the budget.

2. They had to lower their expenses on entertainment last month because they
spent more on housing.

3. We established projected sales in our business plan and this helped us stay in
control of the cash flow.

4. Our budget helped us keep our spending on track and even uncover some
hidden cash flow problems because we worked it out in a proper way.

5. We used credit cards and we lost track of how much money was actually being
spent.

6. We used cash instead of credit or debit cards and this helped us keep our daily
spending under control.

7. Unfortunately the company did not create a focus for its direction and did not
provide targets that would help it grow and the company became bankrupt.

8. You do not have a budget that tells you exactly how much you are supposed to
spend and it is easy to overspend.
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9. You do not have structured planning which is why you can not concentrate
resources on improving your profits.

10. Unfortunately business planning is not effective in your firm because it is not
an ongoing process.

6 Speak about your possible actions if you are a businessman. Use the prompts.

I. Budgeting. Example: to be a businessman, to compile a budget
- If I am a businessman I will compile a budget.
- If I compile a budget correctly, I will .....

To use budget spreadsheets with date-shifting, like Budget-Master

To have a detailed view of a 12 month income and expense plan

To break down the budget creation process into a few easy to follow steps
To create a basic budget in just a few minutes

Finances to be in good order

To be a success

A

II. Planning

To be a businessman

To plan one’s business

To create a focus for the direction of your business
To provide targets that will help one’s business grow
To have greater confidence in one’s decision-making
To improve profits in the competitive environment

S e

SPEAKING I

1 Write questions to receive the following answers

Q.
A. To be successful in the competitive business environment you need to compile
your budget professionally.

Q.

A. You can look at costs and work out ways to reduce them.

Q.
A. If you collect historical information on sales and costs if they are available —
these could give you a good indication of likely future sales and costs.

Q.
A. Your budget will serve several useful functions, if you review it regularly as part
of your annual planning cycle.

Q.
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A. If you use up-to-date budgets it will enable you to be flexible and also let you
manage your cash-flow and identify what needs to be achieved in the next
budgeting period.

2 Read the conversation between a businessman and a consultant on budgeting
and be ready to comment on budgeting process

B. Good morning. Can I have a consultation on budgeting?

C. Sure, this is what we have been doing for ten years and I can say that we
have experience in this domain. Before talking on budgeting, could you
explain the reasons why you need advice?

B. You see, the previous year was not as successful as we supposed it would be.

[ am afraid the budget was not quite professional.

C. This problem is easy to solve. First of all, you should analyze the reasons for
any shortfall - for example lower sales volumes, flat markets,
underperforming products. Then, you should consider the reasons for a
particularly high turnover - for example whether your targets were too low
and compare the timing of your income with your projections and check that
they fit. Analyzing these variations will help you set future budgets more
accurately and also allow you to take action where needed.

B. Thank you so much. How can I prevent failures in my business?

C. Regularly review your actual expenditure against your budget. This will
help you predict future costs with greater reliability. You should look at
how your fixed costs differed from your budget, check that your variable
costs were in line with your budget - normally variable costs adjust in line
with your sales volume, analyze any reasons for changes in the relationship
between costs and turnover and analyze any differences in the timing of
your expenditure, for example, by checking suppliers' payment terms.

3 Read the dialogue, say what three basic concepts help in personal budgeting
and give some comments on them

A. Good morning. Can I help you?

M. Good morning. I came to your consulting agency for advice. I need some
recommendations for personal budgeting.

A. You are always welcome to our agency. We specialize in budgeting. As for
personal budgeting, sticking to a few basic concepts helps avoid several
common pitfalls of budgeting. They are purpose, simplicity and flexibility.

M. In my opinion every person has a purpose for budgeting and I don’t think there
must be anything special for the discussion.

A. You are right. But we would like to stress that a budget should have a purpose
or defined goal that is achieved within a certain time period. Knowing the
source and amount of income and the amounts allocated to expense events is
very important.
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M. So, I understand we should be more aware of the goals we want to achieve.
What about simplicity. I agree that the more complicated the budgeting
process, the more difficult it is to keep up with it.

A. The purpose of a personal budget is to identify where income and expenditure
are present in the common household; it is not to identify each individual
purchase ahead of time. How simplicity is defined with regards to the use of
budgeting categories varies from family to family, but many small purchases
can generally be summed up/totaled into one category (Car, Household items,
etc.).

M. How can we make the budgeting process more flexible?

A. You should have an expectation that a budget will change from month to
month, and will require monthly review. Cost overruns in one category of a
budget should be accounted for or prevented in the next month. For example,
if your family spends more than they have planned on food in spite of their
best efforts, next month's budget should reflect the corresponding increase of
spending on food and decrease in other parts of the budget.

M. Thank you very much. Your advice is very helpful. I suppose it will be easier
for us to keep up with our budget.

SPEAKING II
MY FUTURE PROFESSION

Part 1

1

Work with dialogues and speak about the professions of accountants and

economists
Economics

T:

Hello! You have been studying at the university for the second year. Have you
changed your ideas about your future profession?

S: Not very much indeed. I have always known that economics is an integral part of

- v~

v

any business activity as almost everything we do is influenced in some way by
economics.

: Can you explain why economics is so important?

Any businessman should understand how an economic system works. It will help
him develop the strategy. The better the strategy, the more competitive and
profitable the company is.

: What exactly do economists do?
: They gather and interpret economic information; then business decisions will be

made. The economist’s job is to work out policies which will help allocate
resources in the best possible way.

: Can you state that you are ready for your work?
: Not yet. I am sure I need much more knowledge about specific economic issues

that’s why I am going to continue my studies. Besides I hope to get more practical
experience in this field.

: I wish you good luck in your achieving the goals.
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S: Thanks a lot. Bye.

T: See you.

Accounting

B: I know you are studying accounting. Why do they often call it “the language of

business”?

D: Because we can’t do without it as it is used to describe all types of business
information.

: What kind of information?

: Like costs, prices, sales volume, profits and returns on investments. They are
all accounting measurements.

: Why have you chosen accounting as your future profession?

: Because it opens the door to many career opportunities. It can be a “stepping
stone” for positions in top management and administration.

: Is the knowledge of bookkeeping enough for such high positions?

: Bookkeeping is only a part of accounting. It is a clerical side of accounting — the
recording of routine transactions and day-to-day record keeping.

: Are accountants supposed to do anything else?

: Yes, professional accountants are involved in the interpretation and use of
accounting information rather than in its actual preparation. Their work includes
evaluating the efficiency of operations, solving complex financial reporting
problems, forecasting the results of future operations, auditing, tax planning and
designing efficient accounting systems.

B: Thanks for your explanations. Now I understand your future job much better.

O OUwW UOW

wilve

Part 2
1 Work with the dialogues, translate them and say what you have got to know.

- You are studying economics. Can you tell me what it is?

- ExoHOMIKa — 11e HayKa Mo pO3MIilIeHHS OOMEXKEHUX PECYpCIB JJisl BUPOOHUIITBA,
oOMiHy Ta 30yTy TOBapiB Ta MOCIYT.

- What does economics deal with?

- ExoHomika Mae crnpaBy 13 BHUPOOHHUIITBOM, MPUOYyTKaMu, poOOYOI 3alHSATICTIO,
BUTpPATaMH, BiJICOTKOBUMH CTaBKaMH, 1HQIISIIIEI0, TPAaHCIIOPTYBAaHHAM Ta OaraTbMma
IHIIMMU aCTIEKTaMU YKHTTS CyCIUILCTBA.

- SIki € BUIM €KOHOMIYHOI HAYKH Ta 1[0 BOHU BUBYAIOThH?

- Descriptive economics deals with gathering facts about a specific economic
problem. Economic theory or economic analysis deals with economic principles,
theories, and laws of economic behavior of individuals and institutions. Applied
economics studies methods of correcting and avoiding problems.

- What are four major economic goals?

- 3aBmaHHAM CKOHOMIKM € TIOBHa po0Ooda 3alHATICTh, IIHOBA CTAOUIBHICTD,
€KOHOMIYHE 3pOCTaHHA Ta CIPaBeUIMBUN PO3NOALT NPUOYTKIB.

- Who needs accounting information?

- barato mogelt motpedyroTh 1i€i iHdopmanito. [le — iHBecTOpH, KpeauTopu Ta
MEHEKEepH, YPSAO0BI areHIlli Ta mpodCIiiKy.
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- SIk1 iIcHYIOTb ranysi y Oyxraiarepchbkii cupasi?

- They are public accounting and managerial accounting. Public accounting is the
segment of the profession where a professional offers audit, tax and consulting
services to clients. Managerial accounting is the segment of accounting where an
accountant works for individual companies in a wide variety of capacities.

- Where do accountants work?

- IIpodeciitni OyxranTepu Ta OOMIKOBII MOTPiOHI HA KOXHOMY  HIIINPHUEMCTBI.
bararo o00miKOBIIB Mpaifoe B YpsAIOBUX areHiisx. Jleski oOuparTh OCBITY 1
HABYAIOTh CTYACHTIB OyXTraJITepChKOI CIIpaBH.

FARMER’S CORNER

- market

IIJI0OI00BOYEBE pipeline TpyOOnpOBi]
garden, TOCIIOZAPCTBO
market CaJ0BO/I, MJI0I0BO heating plant HarpiBaJbHUI
gardener, IpUJIaa, OTaICHHS
commercial
grower,
truck farmer
vegetable OBOYIBHHIITBO boiler KOTeJbHS, OoWIepHa
growing house/room
field OBOYIBHMIITBO solid fuels TBEpJE NAIUBO
vegetable BIJIKDUTOT'O IPYHTY
production
fruit IUIOIIBHHIITBO, liquid fuels piJKe MaJIuBO
growing, CaIBHUIITBO
pomiculture
flower KBITHUKAPCTBO fuel oil MazyT
growing,
floriculture
bulb BUPOILIYBaHHS IUOyIuH | natural gas IPUPOAHIN ra3
growing
seed HACIHHUIITBO chimney KOMUH
growing
arboriculture miCIBHUIITBO peat pot Topdoneperiiuui
TOPIIEYOK
tree nursery | po3CaJIHUK JIEPEB plant tray JOTOK JJIsl pO3cau
glasshouse  Terumune dung earth YTHOEHHUH TPYHT
nursery rOCI0JIaPCTBO/KOMILJIEKC
glasshouse  BupouryBaHHs y peat soil neperHinHuil/Topd’s
culture  3aKpUTOMY IPYHTI HUH IPYHT

low glass,
- frames,

- JIBOCKaTHUI TAPHUK
 TOJUIAHJICHKOTO THITY

peat dust/moss

Topd’ THUI

mpemnapart, Topg’siHa
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KpHXTa

dutch lights

cold frame  He oOirpiBagbHUI border pabarka, BalIMK
MapHUK

heated oOirpiBasibHUM apHUK  path JOpIKKa

frame

tunnel TEIUIULISI ApKOBA lawn ra3oH, TAJISIBUHKA

plastic foil =~ mmacTukoBa miBKa sward, turf JI€PEH, TpaB’ SHUN

IIact

cloche NIEPEHOCHE YKPHUTTSI rotary mower porTariifHa Kocapka
glasshouse,  Teruis tools IHCTPYMEHTHU
greenhouse

' cold house  He obirpiBambpHa TerumHI | spade ' Jomarta, 3acTym
temperate MTOMIpHA TeTINLIS shovel COBKOBA JioIaTa
glasshouse
heated o0irpiBangbHa TETTUIIS spading/digging | komanbHi BHIa
house, fork
hothouse
cucumber TeTUTULIS 17151 OT1PKIB hoe MOTHKA,
house KyJIbTUBATOPHA Jarma
tomato TETUTULIS 71 ToMiJIopiB  rake rpabii
house
carnation TETUTULIS 11 TBO3AUK lawn sweep rpalui ajs Ta30HIB
house (rake)
forcing TEIUIUL JJI1 BUTOHY edging tool THCTPYMEHT ISl
house POCIHH (iron) HiApI3KU KpaiB

ra3oHy
pot plant TETUTALS IS hedge HOKHIII JIJIS1 TAPI3KU
house TOPIIMKOBOT po3cain shears/trimmers  >KMBOro mapkaHy
dutch(-type)  ckmaana TermIs 13 manure/dung BUJIA JIJIS1 THOKO
glasshouse, = MmapHUKOBUX pam fork
sash house
multispan TETUTUYHUN KOMOIHAT watering can Jiiika
glasshouse o
main path LEHTPAJIbHUM MPOX1]T knife HIXK
ground bed | rpsmka scissors | HOXHI
bed pabaTka pruning/grafting  mpuIICTUTIOBAIBHUN
border/edge, knife HIXK
bench bed
staging, CTeNax pruning shears,  camoBi HOXHII],
bench secateurs CEKaTop
bench trolley TemnuuHui Bi30K to prune, lop, n1api3yBaTH,
trim o0pi3yBaTH

working poOoumii cTi saw nusia
table
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cut flower KOP3MHA JUIsl 3p13aHUX budding knife OKYJIIpYBaJIbHUI HIXK

basket KBITIB

rolling mat  posiukoBa mropa to bud OKYJIIpyBaTH,

(blind) MPUIICIUTIOBATH Y
BIYKO

shading mat, xanro3i, 110 CTBOPIOIOTH  to graft MPULIEIUIIOBATH,

sunblind TiHb KUBIOBATH

lighting OCBITJICHHS scion, graft npumena

irradiation | onpowinenta wheelbarrow  misox

watering MOJIB case, box SIIUK

to sprinkle,  mouryBaTu, JOIIyBaHHS crate penrTyacTu

sprinkling KOHTEHHED

irrigation 3pOIIEHHS tray 1IT0H

field/outdoor | 3porieHHs Ha MOJAX bag, sack MIIITOK

irrigation

garden hose | cajgoBmii nuIaHT pail, bucket BIJIpO

sprinkler LUIAHT JUIs1 JOITYyBaHHS brush HIITKa

hose

irrigation [IUTAHT JIJI51 TIOJTUBY ornamental JIEKOpAaTUBHUM caJl

hose garden

trickle hose

LUIAHT JUIs1 KPAEIbHOIrO
3pOLIYBaHHs

vegetable garden

OBOYEBA JUITHKA

mist aepo3oibHe 3pomryBanHs  kitchen garden ropoj

irrigation

hose reel Oapaban st small/allotment  camok, cagoBa
HaMOTYBaHHS garden JUISTHKA
3pOILITYBAIBHOTO IIIJIAHTY

herb BHUPOIIyBaHHS TPaB auction sale MIPOJIAK Ha ayKI10H1

growing
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IT'PAMATHYHHH JOBIOIHHUK
YMOBHI PEYEHHS (CONDITIONAL SENTENCES)

- YMOBHI peuyeHHS — I1e CKJIQIHOMIIPSIIHI PEYCHHS, B SKUX TOBOPUTHCS MPO IO, M0
B11I0yA€ThCSA B MaOyTHROMY a00 Bif0yJiacs 0 y TENepilHpOMY Y MUHYJIOMY Yaci 3a
NICBHUX YMOB.
e.g. If I work hard, I will become a good specialist.

Axwo s 6y0y npayrosamu HANOLE2IUB0, 5. CMAHY XOPOWUM CREYiaLiCIMOM.

- [TigpsiaHi YMOBHI peYeHHS BBOASTHCS CHOJMYYHHUKOM if, IKUIi MOXKe MepeKIalaTucCh

— aKuo ado aKou.

e.g. If you look at last year's records and contact your suppliers for quotes, it will
help forecast your costs.
Axwo 6u noousumecv Ha MUHYIOPIUHI 3anucu I 38’sdcemect 13 CBOIMU
HOCMAYATbHUKAMU, Ye OONOMOIICE NPOSHO3YBAMU AUl UMPAMUL.

- Icnye Tpu TN TIAPAIHUX PEUYCHB:

CONDITIONAL SENTENCES

I. FUTURE
If vV 1s will V 1
If you plan your business, it will help your business grow.
AHxwo su 6yoeme naanysamu cgil 6izHec, ye 00nomodice OizHecy 3pocmamu.

II. PRESENT

IfV,, would V
If you got figures for income and expenditure, you would know how much money
you are making.

Axou y eac 6yau yugpu wooo npubymxy ma sumpam, 6u 6 3Ha1U, CKLIbKU epouiell 8u
3apobaseme.

III. PAST
If had V3, would have V ;

If you had looked at last year's records and contacted your suppliers for quotes, it
would have helped forecast your costs.

Axbu 6u noousunucob Ha MUHYIOPIYHI  3anucu 1 36 °A3A1UCL I3  CBOIMU
NOCMA4anbHUKamMu, ye OO0NOMO210 O  CApPOSHO3Y8aAMU AWl  BUMPAIMU.
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absolute advantage

the ability of a country to produce a good at
a lower cost than its trading partners

account

a detailed record of all the money that a person
receives and spends

ccounts payable

- accounts receivable

the sums that a firm owes its suppliers
- the sums owed to a firm by its customers

account for

to give a satisfactory record of something,

_typically money, that one is responsible for

accountancy the theory and practice of keeping and inspecting
accounts
_accountant  aperson whose job is to inspect or keep accounts
accounting (1) analyzing and evaluating the economic

information and conveying it to the user

(2) the system that measures business activities,
processes this information into reports, and
communicates these findings to decision
makers

accounting profit

accounting scholarship

sales minus explicit cost; implicit costs are not
considered

the subject which studies the theory of
accountancy

advertisement

advertising

an announcement in mass media about a product,
event, job vacancy, etc.

(1) one of the ways to make goods and services
known

(2) communication intended both to inform and
persuade

advertising agency

a business which advises companies on
advertising and makes ads

advertising budget

an amount of money available for advertising
during a particular period

_ aggregatesupply

advertising campaign

aggregate demand

. annual percentage rate

a program of advertising activities over a period,
with particular aims

(1) the total effective demand for the nation’s
output of goods and services

(2) the sum of all expenditures for goods and

the nation’s total output of goods and services |

- the percentage cost of credit calculated on an
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annual basis

annual report

the report to the stockholders containing pertinent
financial information

antitrust laws

laws regulating the growth and use of
monopolistic power or tendencies

asset

average fixed cost

something of value that is owned by a firm,
household, or individual

the inspection of an organizations’ annual

-accounts

o costd1v1dedby output

average tax rate

' average total cost

the percentage of taxable income that is paid in
taxes; taxes divided by taxable income
total cost divided by output; represented by ATC

average variable cost

variable cost divided by output; represented by
AVC

balance of payment

summary of the flow of international transactions;
statement of payments made to all other countries
and payments received from all other countries

balance of trade

the difference between the value of imports and
exports

_barter

balance sheet

balanced budget

bank

financial statement summarizing a firm’s assets,
liabilities and net worth

(1) when federal tax receipts equal federal
government spending

(2) a financial plan in which expenses exactly
equal income

(1) a financial institution which offers the widest
range of financial services —credits, savings,
and payment services — and performs the
widest range of financial functions of any
business firm or an individual

(2) a commercial bank or thrift institution that

_offers checkable deposits

the exchange of one good or service for another

black market

board of directors

the system in which people illegally buy and sell

_goods or foreign currency
- elected representatives of corporate stockholders

bond a certificate representing indebtedness, usually of
a corporation or unit of government, to the holder

boom the peak of the business cycle; business is
producing at or near capacity

budget (1) a list of all planned expenses and revenues

(2) a financial plan that summarizes income and
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expenditures over a period of time

budget deficit when federal tax receipts are less than federal
government spending
budget surplus when federal tax receipts are greater than federal
_________________________________ government spending
business (1) a company or a firm which produces/provides

business cycle

business ethics

goods or services
(2) work relating to the production, buying, and
. selling of goods and services

"t"l) a cycle or series of cycles of economic

expansion or contraction

(2) increases and decreases in the level of
business activity that occur at irregular
intervals and last for varying lengths of time

- concern for keeping fair business practices

business firm

- an organization that produces goods and services

bylaws (by-laws)

rules of operation for a corporation, stated in the
charter, that govern the corporate officers’ actions

capacity

capital

- the maximum number of units a firm can produce

(1) money created by people to produce other
goods and services; business people refer this
term to the money they can use to buy
factories, machinery, factors of production,
etc.

(2) all means of production (mainly plant and
equipment) created by people

(3) something created to produce other goods and
services; also money used to pay for the
operations of a business

capital gain

the increase in the value of an asset over a period
of time

capitalism an economic system in which most economic
decisions are made by private owners and moist
of the means of production are privately owned

cash flow the amount of money coming into and going out
of a firm

cash flow budget the budget which is a prediction of future cash

receipts and expenditures for a particular time
period; it usually covers a period in the short term
future; it helps the business determine when
income will be sufficient to cover expenses and
when the company will need to seek outside
financing
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central economic
planning
certificates of deposit

a doctrine placing production decisions in
the hands of government planners

certificates issued by banks guaranteeing
repayment of principal at a fixed rate of interest
after a specified period of time

checking account

a bank account against which the depositor can
write checks

checks written orders directing a bank to pay a person or
business a specific sum of money
collateral something with monetary value pledged as

command economy

security for a loan

an economic system in which major decisions
concerning the allocation of resources are made
by agencies of the government

common stock

a security that represents ownership in
a corporation

" competition

comparative/competitive

advantage

! consumers

consumer behavior

consumer co-ops

consumer credit

__consumer goods

consumer price index

(CPI)

consumer profile

(1) the fact that the company or the country are
doing something better than their competitors
in a way that could benefit the customer

(2) total output is greatest when each product is
made by the country that has the lowest

_..opportunity cost

(1) the rivalry among business firms for resources
an customers

(2) the rivalry among buyers and among sellers in
the purchase and sale of resources and
products

| people/companics who buy goods and services

where and how people buy goods and services

retail business owned by members who sgare in
the profits and/or purchase goods and services
at lower costs

an agreement whereby a consumer is provided
cash, goods or services now with payment spread
into the future

__ things people buy for their own use

(1) a measure of changes in the general price level
(2) the most important measure of inflation; this
tells us the percentage rise in the price level
since the base year, which is set at 100;
_...Tepresentedby CPL
description of a typical customer '

consumer surplus

the difference between what you pay for some
good or service and what you would have been
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w1111ngtopay

consumption

cooperative

the expenditure by individuals on durable goods,
nondurable goods, and services; represented by C

a business owned and controlled by the people
who use its services and whose benefits are
derived and distributed equitably on the basis of
use

corporate bonds

a debt of the corporation; bondholders have
loaned money to the company and are its creditors

corporate stock

corporation

correspondent banking

i cost_pushlnﬂatmn B

credit

share in the corporation; the stockholders own
the corporation

a business firm that is a legal person; its chief
advantage is that each owner’s liability is limited
to the amount of money he or she invested in

the company

a system of formal and informal relationships
among large and small banks established to
facilitate the exchange of certain services such as

 clearing checks

rising costs of doing business push up prices

the ability of a customer to obtain goods or
services before payment, based on the trust that
payment will be made in the future

credit card

credit union

creeping inflation

currency

cyclical unemployment

an identification card that entitles the lawful
owner to make purchases on credit

an association of people with something in
common that offers insured savings plans similar

| to those offered by other savings institutions

a relativély low rate of inflation

(1) the part of the money supply which consists of
coins and paper bills

(2) paper money and coins issued by the federal
government

when people are out of work because the
economy is operating below the full-employment
level; it rises sharply during recessions

TomE ]
 deficit

" deflation  a general decline in the price level

demand

 failure to meet an obligation when it come due __
| excess of expenses over expected income |

(1) the need or desire that people have for
particular goods and services

(2) something that consumers want to buy

(3) consumers’ willingness and ability to buy
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products or services at a particular time and
place

(4) a schedule of quantities of a good or service
that people will buy at different prices;
represented by D

demand deposit

checking accounts held by commercial banks;
largest component of the money supply

demand-pull inflation

democratic socialism

depression

rising prices because demand is increasing faster
than industry’s ability to satisfy that demand

socialist economic system in which the
government owns and operates many, but not all,

| major industries

a deep and prolonged business downturn

diminishing marginal
utility
direct tax

discount rate

the last item consumed will be less satisfying than
the one before

tax on a particular person; most important are
federal personal income tax and payroll (Social
Security) tax

the interest rate charged by the Federal Reserve
on its loans to banks and other financial
Institutions

distribution when goods are supplied for the shops and
companies to sell them
dividends payments made from the earnings of a corporation

division of labor

double-entry

to its stockholders

breaking down a large task into a series of small
ones so that each worker completes one or few of
the steps involved

a system of bookkeeping in which each

bookkeeping system transaction is entered as a debit in one account
and a credit in another
dumping selling the same goods for a lower price abroad
than at home
E
economic concerned with economics and with the

organization of the money, industry, and trade of
a country, region, or social group

| economic institution

economic growth

(1) an outward shift of the production possibilities
frontier brought about by an increase in
available resources and/or a technological
improvement

(2) increases in an economy’s total output over
a period of time ‘

a physical or mental structure that significantly

250




AHT'AILCBKA MOBA

influences economic decisions

economic policy an action (or inaction) taken, usually by
government, to influence economic events

economic problem when we have limited resources available to fulfill
society’s relatively limited wants

economic profit sales minus explicit costs and implicit costs

economic system (1) a nation’s system for allocating resources
among its citizens
(2) the approach a country uses to deal with
scarcity and achieve its economic goals
economical (1) something that does not require a lot of money
to operate
(2) using the minimum amount of time, effort,
language, etc. that is necessary
economics (1) science of production and distribution of
goods and services
(2) the study of the production of wealth and the
consumption of goods and services, and the
organization of its money, industry, and trade
(3) the social science that describes and analyzes
how society chooses from among scarce
resources to satisfy its wants
economy (1) a system of production and distribution of
goods and services
(2) a system according to which the money,
industry, and trade of a country or region are
organized
(3) careful spending or the use of things in order
to save money

employee someone who is paid to work for someone else

employer a person, a company or an organization that
employs/hires people

entrepreneur a person who takes opportunities and risks
involved in creating and operating a business

entrepreneurship (1) to be able to recognize a business opportunity

and successfully set up a business/firm to take
advantage of it

(2) the managerial or organizational skills needed
by most firms to produce goods and services

o @taprofit
~ equilibrium when aggregate demand equals aggregate supply
equilibrium price  the price of a good or service at which the

 quantity of goods demanded and the quantity of
“ goods supplied are equal
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exchange rates

excise tax

a sales tax levied on a particular good or service
(e.g., gasoline and cigarette taxes)

expenditure the money that we spend
_expenditure budget the budget which includes spending data items
export good or service sold to a buyer in another country

factor market

factors of production

the place where factors of production (land, labor,
capital resources) are sold/purchased

(1) resources used to produce goods and services
(2) the productive resources of land, labor, capital
and entrepreneurship

Federal Reserve System

financial accounting

financial institution

financial year

fiscal policy

finance

Central bank of the United States, whose main job

(1) management of money

(2) capital involved in a project

(3) loan of money for a particular purpose

(4) money resources of a state, a company or
a person

 finance charge

the amount charged to use credit
a branch of accounting which involves the
processes by which financial information about
a business is recorded, classified, summarized,
interpreted, and communicated; this information
is generally publicly-accessible

an organization that collects funds from
individuals, other organizations or government
agencies and invests these funds or lends them on

to borrowers

any year connected with finance (e.g., a
company’s accounting period or a year for which
budgets are made up

1) to use the federal government’s power to tax and
spend to regulate economic activity
(2) management to influence general economic
activity
(3) manipulation of the federal budget to attain
price stability, relatively full employment, and
. Satisfactory rate of economic growth

budget year

fixed costs

costs that remain the same no matter how much
business a firm does; also called overhead

flat tax

a tax that would eliminate most deductions and
apply the same tax rate to all incomes
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foreign exchange
market

a place where foreign currencies are bought and
sold

free market
free trade
frictional

unemployment

fringe benefits

full employment

futures contracts

a market that operates under conditions of perfect
competition
the absence of any trade restrictions

1) it refers to people who are between jobs or just
entering or reentering the labor market
(2) temporary, unavoidable unemployment

items other than wages that the employer pays
for, such as health insurance, retirement plans and

vacations

(1) the condition in which all who are able and
willing to work are employed

(2) when a society’s resources are all being used
with maximum efficiency

legally binding agreements to deliver or accept
delivery of a specific commodity on a specific
date

- goods tangible items of value
government a public body which is responsible for economic
... andsocial life of a community
_______________________________ government bonds _long-term debt of the federal government
_gross domestic product | the nation’s expenditure on all the goods and
services produced in this country during the year
__________________________________ at market prices; represented by GDP
gross investment a company’s total investment in plant, equipment,
and inventory; also, a nation’s plant, equipment,
inventory, and residential housing investment
gross national product a measure of the nation’s total output of goods
and services per year
H

hedge fund

household

a limited partnership of investors that uses high
risk methods, such as investing with borrowed
money, in hope of realizing large capital gains

(1) a family/private business

(2) one person or more people living in the same
dwelling (such as a house or an apartment)
and functioning as an economic unit

housing co-ops

multiple dwelling units that are owned by their
tenants

human resources (labor)

human wants

the physical and mental effort needed to produce

. goods and services

something that peoplewo T H STy PP
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I
import good or service purchased from a seller in another
] _country
__incash _using money

income (1) money earned for doing something

(2) an incentive a company/an individual
receives at the end of the year

income effect a person’s willingness to give up some income in
exchange for more leisure time

income policy wage controls, price controls, and tax incentives
used to try to control inflation

income statement a summary of a firm’s revenue, costs and taxes
over a period of time

income tax a tax on the earning of individuals, corporations,
estates, and trusts

indirect tax tax on a thing rather than on a particular person
(e.g., sales tax)

induced consumption spending induced by changes in the level of
income

__________________________________ inflation a general rise in the price level
infrastructure the basic physical and organizational structures

and facilities (e.g., buildings, roads, power
supplies) needed for the operation of a community

_mput  anything that goes into the production process
__________________________________ interest rate _interest paid divided by amount borrowed
investment (1) the purchase or construction of any new plant,

equipment, or residential housing, or the
accumulation of inventory

(2) using money to purchase real capital
(equipment, new tools, industrial buildings)
to be used in the production of goods and
services

job discrimination practice of favoring one group over another in
hiring, salary or promotion for reasons that have
nothing to do with ability

labor (1) mental and physical abilities of people, human
resources
(2) a group of people employed by a company or
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an individual to get the things done
(3) the work and time for which employees are
paid

labor force

the total number of employed and unemployed
people

Temder

labor union

an association of workers formed to promote the

__interests of their members

an organization or a person that lends money

less-developed countries
(LDCs)

countries in which per capita real income is much
lower than in industrialized nations

' liability

limited liability

the quantity of products manufactured
any claim on or debt of a business or an individual

advantage of a corporation allowing a stockholder
no legal responsibility for its debts beyond the
sum he or she has invested in the corporation

liquidity the degree of ease with which savings or other
assets can be converted into money/cash without a
significant loss in value
long-run “when all costs become variable costs and firms

long-term loans

| canenter or leave the industry
loans that mature (come due) in more than a year

macroeconomics
management

management accounting

the study of the economy as a whole

(1) the control and organizing of a business or
other organization

(2) the staff within the firm who exert control
over its activities on behalf of owners

a branch of accounting which deals with the
information used within an organization and is
usually confidential and accessible only to a small
group, mostly decision-makers

manager

a person who controls and administrates a
business or part of a business

managing director

a company’s director who is responsible for the
day-to-day running of a company

marginal cost

the cost of producing one additional unit of
output; represented by MC

marginal revenue

marginal tax rate

the revenue derived from selling one additional
unit of output; represented by MR
additional taxes paid divided by taxable income

marginal utility

the additional utility derived from consuming one
more unit of some good or service

market

(1) gathering of people to trade goods and
services
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(2) a place where goods and services are bought
and sold

market economy

market leader

(1) an economy that encourages entrepreneurship
by offering profits as an incentive

(2) an economic system in which individuals ad
companies are free to enter and leave a market

(3) an economy where the law of supply and

. demandworks

the company or product with the biggest share |

market niche

a small specific segment of a market, dominated
by small firms selling some kind of goods

market price

the price of a raw material, product, service that is
charged in a free or competitive market

market research

(1) the study carried out by a company before
launching a new product: needs, lifestyles,
incomes of potential buyers

(2) a business activity which involves collecting
information about what people buy and why
they buy this

market segment

the part of a market consisting of consumers with
similar characteristics

market share

" marketable
marketing

the proportion of sales that a company or a

product has in a particular market

something which is able or fit to be sold

(1) a process of research, promotion, sale, etc.

(2) the part of business which deals with the ways
of selling goods and services

(3) the business activities that take place between
production and consumption

marketing budget

marketing efforts

marketing mix

the budget which estimates the funds needed for
promotion, advertising and public relations in

~order to market the product or service

measures taken to stimulate sales

the strategic combination of product decisions
regarding packaging, pricing, distribution, credit,
service complaint handling and other marketing
activities

mass production

the production of goods and services on a large
scale, using division of labor and machinery or
technology

media a means or agency for communicating
information, news, etc., to the public
microeconomics the study of the individual parts of the economy,

with special attention top the market process and
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how it works
middle management the managers to whom top management delegates
the day-to-day running of the organization
mixed economy an economy that has characteristics of both
planned and market economies
monetarism the control of a country’s economy by regulating
the total amount of money that is available and in
use at
i monetary  meansrelatingtomoney
monetary policy the use of the Federal Reserve’s power to control
the supply of money and credit to influence
economic activity in the nation as a whole,
particularly to control inflation and stimulate
... ecomomicgrowth
money (1) coins or banknotes used to pay for goods or
services
(2) main function is to be a medium of exchange;
also serves as a standard of value and a store
of value
money supply currency, checking deposits, and checklike
deposits
monetary policy control of the money supply and interest rates by
the Central Bank
monopolistic (1) an industry that has many firms producing a
competition differentiated product
(2) a market in which many firms are selling
similar (but not identical) products
monopoly (1) an industry in which one firm produces all the
output; the good or service produced has no
close substitutes
. 1(2)amarket in which there is only one seller |
- mortgage ' a long-term loan usually use to finance a building
multinational company (1) a very large organization that owns companies
in more than one country
(2) large companies operating in many countries
mutual fund (1) an investment program funded by shareholders
that trades in diversified holding and is
professionally managed
(2) a corporation that sells stock and uses the
proceeds to invest or speculate in the
securities markets

national income - net domestic product |
. natural monopoly  an industry in which a single firm can provide |
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cheaper service than could several competing
firms

natural resources

materials supplied by nature, e.g., land, water,

~mineral deposits, etc.

net investment
' net national product

. gross investment minus depreciation
- gross domestic product minus depreciation

net productivity of

__capital

nominal interest rate

the expected annual profit rate

non-price competition

methods other than selling-pre changes used by
firms to compete with one another

non-profit organization

a group organized for purposes other than
generating a profit

normative economics

the study of how the economy should be from
society’s standpoint

" notes payable

short-term loans owed by the corporation

O
offshore fund an investment program which is based/functions
abroad in a country where you pay less tax than in
organization a large group of people that has particular aims
oligopoly (1) an industry with just a few firms
__________________________________ (2) a market dominated by a few large firms
open-book accounting a branch of accounting which aims to improve
accounting transparency
open (public) the one whose stock is sold to the public
corporation
open economy an economy linked to the rest of the world
... throughinternational trade
opportunity cost (1) the forgone value of what you give up when
you make a choice
(2) the amount of goods and services that must be
given up in order to obtain other goods and
7 . services
output per worker per | the term in which productivity is usually
hour - measured
_overheadcosts  fixed costs of doing business
ownership legal possession of something
P
partnership a voluntary association of two or more partners
_ - working together to get a profit
patent a monopoly to use a new product or idea

xclusively for 17 years
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percapltarea]GDP S

per capita real GNP

perfect competition

from contributions from employers, employees or

_ both

realGDPd1V1dedby populat1on

GNP adjusted for changes in average prices and
divided by the population; a figure showing the
amount of real goods and services per person
produced in the nation in a given year

(1) an industry with so many firms that no one
firm has any influence over price, and firms
produce an identical product

(2) a market for uniform products in which there

are many buyers and sellers, no one of which is

big enough to affect the price, and full knowledge
of market conditions

personal income

| personal spending

planned economy

positive economics
preferred stock

price

price ceiling

income received by household, including both
earned income and transfer payments

- money you use to buy goods and services

~an economy that relies on a centralized

~ government to control al of most factors of

- production and to make all or most production
~ decisions

the study of what is, and how the economy works

stock that receives a specified dividend before any
dividends are paid on common stock and that
receives a share of the assets of a liquidated
corporation ahead of common stockholders

(1) how much a product/service costs
(2) the cost/money value of goods or services to
__thebuyer

- government-imposed maximum legal price

price discrimination

price floor

price leadership

price stability

price system

practice of selling the same product for less to one |
company than to another

government-imposed minimum price (used almost
exclusively to keep agricultural commodity prices

up)

one firm, often the dominant firm in an
oligopolistic industry, raises or lowers price, and
the other firms quickly match the new price

the absence of inflation or deflation — a period of
time in which there is little change in what the
dollar can buy

(1) mechanism that allocates resources, goods,
and services based on supply and demand
(2) an economic system in which resources are
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allocated as a result of the interaction of the
forces of supply and demand

pricing

(1) the act of deciding the price of something
(2) fixing or establishing the price of a product

prime rate

| principal
private property

rate of interest that banks charge their most

_creditworthy customers
- the amount borrowed

basic right of the free enterprise system that
guarantees the individual’s right to own, use, and
dispose of things of value

privatization

the process of changing state-run enterprises into
privately owned companies

producer co-ops

manufacturers and marketers of products on
behalf of their members

i products

_ product differentiation

product launch

_ goods and services that are sold

the process of creating uniqueness in a product
introduction of a product to the market

product life cycle

product range

the length of time people continue to buy a
product
a set of products made by a company

production

 production budget

 production capacity

any good or service for which people are willing

topay

the budget which estimates the number of units

that must be manufactured to meet sales goals; it
also estimates the various costs involved with
manufacturing those units, including labor and

_ material

the ability or power to produce

productive capital

- pmduc thIty S

things used to produce goods and services;

_ machines, tools, factories, equipment, etc.

(1) output per unit of input; efficiency with which
resources are used

(2) the output of goods and services as measured
per unit of time, or per person, per company,
per industry, or for the whole economy

profit

(1) the difference between income and expenses

(2) an incentive that motivates businesses to make
things that consumers want

(3) the money gained in a business deal

(4) the difference between the amount earned and
the amount spent

profit-and-loss
_ statement

_ profitmargin

a summary of a firm’s revenues, costs and taxes

_over a period of time _

difference between cost and selling price
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progress (-ive) tax

project budget

promotion

(1) the tax which places greater burden on those
with best ability to pay and little or no burden
on the poor (e.g., federal personal income tax)

(2) a tax that takes a larger percentage of a higher
income and a smaller percentage of a lower
income

the budget which is a prediction of the costs

associated with a particular company project;

these costs include labor, materials, and other
related expenses; it is often broken down into
specific tasks, with task budgets assigned to each

(1) an activity intended to help sell a product or a
service

(2) informing customers about products and
persuading them to buy

property

things owned (land, home, furniture, car, etc.)

proportional tax

proprietorship

the tax that takes the same percentage of all

- incomes regardless of size
~ a business firm owned by one person

protective tariff

tariff levied to protect a domestic industry from
foreign competition

public debt the amount of federal securities outstanding,
which represents what the federal government
owes (accumulation of federal deficits minus
surpluses over the last two centuries)

public goods goods that are consumed equally by everyone

public utilities

whether they pay or not

privately owned firms that provide an essential
public service and are subject to government
regulation

purchasing power

value of money

quality control

maintaining acceptable and dependable levels of
quality in production

quotas

restrictions on the number of goods that can enter
the country from abroad

rate of exchange

the price at which a particular currency sells in
terms of other currencies

rate of inflation

annual percentage increase in the general level of
prices |
the amount of interest or dividends statedasa
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percentage of the principal of an investment
real GDP GDP corrected for inflation; actual production
real GNP GNP adjusted for changes in the price level; the
value of goods and services produced in the
nation in a given year
real interest rate nominal interest rate minus inflation rate
real wages (1) the amount of money determined by the size
of a nominal wage and a price level
(2) nominal wages corrected for inflation
recession (1) a decline in real GDP for two consecutive
quarters
(2) the bottom of the business cycle; a period of
low business activity and high unemployment
regressive tax (1) the tax which falls more heavily on the poor
than on the rich
(2) the tax that takes a higher percentage of a low
income and a lower percentage of high income
rent (1) the price for the use of land or other property
(2) return paid to those who supply the factor of
production known as land

research and activity directed toward discovering new products
development (R&D) and processes
reserves fixed portion of bank’s deposits that cannot be
loaned
resources anything used as an input in the creation of goods
____________________________________________________________ and services
IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII revenue a business gets after selling its output
revenue budget the budget which consists of revenue receipts of
government and the expenditure met from these
revenues
revenue tariff tax on imports designed to raise money for the
government
S
sales budget the budget which estimates future sales; it is used
... tocerateacompany’ssalesgoals
sales forecast a prediction of future sales of a product
sales tax a regressive tax added to the price of goods at the
_________________________________ time they are sold
savings institution financial institution that holds personal savings
for safekeeping and pays interest
scarcity (1) small amount or lack of something
(2) failure to satisfy consumers’ wants
(3) a limit to the supply of productive resources or
consumer goods in relation to producers’ or
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consumers’ demand for them

science
S corporation

an aspect of knowledge, a sphere of studying

a business organization that enjoys the advantages
of the corporation without being subject to
corporate taxes (small corporation)

security exchange

a market where brokers meet to buy and sell
stocks and bonds

services intangible items of value, such as the work of
physicians, lawyers, actors or mechanics

shipment the act of sending goods from one place to
another by sea, road, or air

shortage a situation in which the quantity demanded
exceeds the quantity supplied

short-run the length of time it takes all fixed costs to

social security tax

socialist economy

__become variable costs

loans that must be repaid ina yearorless

a tax paid equally by employee and employer,
based on employee’s wages; most proceeds are
used to pay Social Security retirement and
Medicare benefits

an economic system on which the principal means
of production are owned by the state, and
resources are allocated by central planning

software

the programs and other operating information
used by a computer

sole proprietorship

a firm/business owned and operated by a single
person

specialization (1) division of productive activities so that no one
1s self sufficient
(2) production of a limited variety of products by
a business, region or country
stagflation a period of either recession or stagnation

accompanied by inflation

standard of living

_ individual or group considers essential

a measure of the amount of goods and services an

stock share in the ownership in a corporation
stockholder _an owner of stock in a corporation
strategy the direction the marketing effort takes over some

period of time

strike when a collective bargaining agreement cannot be
reached, a union calls for a work stoppage to last
until an agreement is reached

structural (1) when people are out of work for a couple of

unemployment years or longer
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supply

surplus

(2) unemployment resulting from changes in
technology, consumer preference or
_movement of jobs from one region to another _ |

financial aid

1) the amount of something that is available for
sale
2) the offer of the market
3) producers’ willingness and ability to sell at
every price at a particular time and place
(4)a schedule of quantities that people will sell at

different prices; represented by S

(1) a situation in which the quantity supplied
exceeds the quantity demanded
(2) excess of revenue over expenditures

tactics

 tariff

steps or decisions made in order to follow the

__strategy established

(1) a group of consumers a company plans to sell
its products

(2) customers identified as those possessing needs
which can be addressed by marketing efforts,
as the marketer believes

atax or duty on imported goods

tax

taxation

(1) an amount of money that you must pay to the
government according to your income,
property, goods, etc, and which is used to pay
for public services

(2) a financial charge or other levy imposed on an

a system of raising money to finance services

tax accounting

the accounting needed to comply with
jurisdictional tax regulation

tax base the money, property and people on whom taxes
could be levied

tax rate a fixed amount of money imposed on an
individual or a business

trade the process of exchanging goods and services for

adeloans

money ]
- credit extended by vendors to their customers

trademarks special designs, names or unique symbols that
identify a product, service or company
trade-off giving up one thing in order to obtain something

_ traditional economy

an economic system that allocates scarce
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resources according to customs; change and
growth are very slow; people do what their
parents did before them; and most goods are
produced and consumed locally
transfer payments payments that represent a redistribution of wealth,
such as Social Security benefits, pensions,
welfare, rather than an exchange for goods or

services

technology the application of science to commerce and
industry

terms of trade the ratio of exchange between an imported good
and an exported good

thrift institutions savings and loan associations, mutual savings

................................. banks and Credit unions
top management the chief executive of an organization, his or her

deputy or deputies, the board of directors and the

managers in charge of the divisions or

. departments of the organization

_totalcost ~ thesumoffixed and variablecosts

transfer payment (1) payment made or income received in which no
goods or services are being paid for, such as a
benefit payment or subsidy

(2) payment by one branch of government to
another or to an individual

trust (1) an arrangement whereby a bank provides
safekeeping and management of funds for
individuals, estates or institutions such as
pension funds

(2) a specific form of monopolistic practice,
a monopoly in general

unemployment rate (1) the number of unemployment within a certain
period
(2) the number of unemployed divided by the
labor force
(3) an indicator of economic activity that
compares the number of people in the labor
force to the number looking for work;
percentage of the labor force unable to find
‘ . jobs
_union shop (1) all employees must join the union, usually
. within 30 days after they are hired
(2) it allows nonunion workers to be hired on
: condition that they join the union
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unit cost

the cost of producing an item; determined by
dividing total costs by the number produced

unlimited liability

utility

requirement that the owner or owners assume full
responsibility for all losses or debts of a business

the satisfaction you derive from a good or service
that you purchase; how much utility you derive is
measured by how much you would be willing to

pay

value

worth derived by the customers from owning and
using the product

variable costs

value-added tax

a tax imposed by a government at each stage in

__the production of a good and service

(1) these costs vary with output; when output
rises, variable costs rise; when output
declines, variable costs fall

(2) costs that increase as the number of units

venture capital

- money available for high-risk investments

wages

wage and price controls

(1) the price paid to the labor for the job done

~(2) the price paid for the use of labor

rules established by the government that either
place a ceiling on wages and prices or limit their
rate of increase

- the total value of one’s tangible assets

workfare

World Bank

a plan that requires welfare recipients to accept
jobs or to enter training programs

officially, the International Bank for
Reconstruction and Development; the bank is an
international agency that makes loans to less-
developed countries as a way of stimulating
economics growth

<M

yield

actual amount of interest earned; it depends on the
rate of return and the frequency of compounding
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